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Notice is hereby given that the 44th Annual Gereral Meeting of the company will be held on Saturday, the
G0th September, 2006 at  11.30 AM at the Registred Office of the Company, Kottayam-04 to transact the
ffollowing business.

1. To consider the adjournment of the consideration of the accounts for the year 2005-2008 1o a sultable
date.

2. To record the appointment of Directors by the Governor of Kerala in the place of retiring directors at the
time of Annual General Meeting under Article 63{2) of the Articles of Association.

The following Directors reftire and are eligible for re-appointment,

3.  To authorise the Board of Direclors to fix the remuneration of Auditors appointed by the Compircller &
Auditor General ol India.

Kottayam il
24-08-2008 JOHN VADASSERY
Sacretary
Note: A member entitied to attend and vote is entitled 1o appoint a proxy to attend and vote instead of himself

NOTICE TO SHAREHOLDERS

-

Srl. Mathew C. Kunnumkal, LA.S.
Sl K. Balachandran Thampi, LF.S.

Sii. K. Babu

Sri. P.J. Joy

Adv. P.5. Pradesp

-

By the Order of the Board,
For THE PLANTATION CORPORATION OF KERALA LIMITED,

and a proxy need not be a member. A form of proxy is attached. The proxy form must be retumed duly
completed 1o reach the office not less than 48 hours before the meeting.
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NOTICE TO SHAREHOLDERS

Motice is hereby given that the 44th (adjpurned) Annual General Meeting of the Corporation will be held
on Tuesday, the 24th Apnl, 2007 at 11.00 AM. at the Begistered Office of the Corporation, Muttambalam,
Kottayam-4 to transact the following business,

To recelve, consider and adopt the Directors' Report, Auditors’ Report and the audited Profit and Loss
Account for the year ended 31st March, 2006 and the Balance Sheet as on that date.

By Order of the Board,
For THE PLANTATION CORPORATION OF KERALA LIMITED,

Sd-
EABU THOMAS
Kottayam
28-03-2007 Managing Director

Note: A member entitled to attend and vote s entitled to appoint a proxy to attend and vote instead of himsell
and a proxy need not be a member. A form of proxy is attached. This must be returned duly completed
to reach the office nat less than 48 hours before the meeling.




Gentlemen,

Your. Directors have pleasure in presenting the 44th Annual Repon of the Corporation for the year ended
31* March, 2006.

OPERATING RESULTS
i Particulars el 2005-06 (Rs.in Lakh) 2004-05 (s in Lakn) |
. Sales 447053 3111.84
| Stock Ditteranial -447 .45 325.12
Other Incoma 40.84 27.13
1 MNet Revenue after adjusting stock differential 4063.92 3464.09
Manufacturing & Operating Cost Jt86.01 247253
(! Depreciation 42.83 40.82
i Provision for Gratuity 573.50 ay77.587
1 Tax Provision 60.00 “u-
1__ _Net Profit before Taxation 251.53 57317
TERM LOAN

The Corporation has repaid all the lpans payable to Government of Kerala except the loans drawn far
investment in Qil Palm India Limited. The said loans has been cancelled by the Government of Kerala when the
subsidiary status of Qil Palm India Limited was terminated. The balance outstanding in the loan account was
As. 32,61,222/- as on 31-03-1996. This was transterred to Capital Reserve account.

Subsequently as per latter No. L11(1) 15099/84 dated 24-11-1999 Director of Agriculture has requesied 1o
remit an amount of Rs, 62,75,140/- as shown below.

Principal - Rs. 32,81.222.00
Interest - Rs. 28,67.382.00
Penal Interest - RAs. 1,46,536.00
Total | FAs. 62,75,140.00

The Company has requested Govemment of Kerala for exemption from the above payment considering the
serious financial crisis faced by the Company and also on the contention that the entire loan of Rs. 112 lakhs was
already cancelled by the Govermment of Kerala as per G.O. (MS) No.239/83/AD dated 04-08-1983.

The above request was not considered by the Government. Government have ordered lo convert the
amoum of As. 62.75,140/~ as Share Capial of Governmenl.

The matter was again placed before the Board and the Board has authorised Managing Direclor 1o present
the case again with the Government considering the present financial position of the Corporation. The request
made by the Managing Director 15 pending al Govemment level.

Tha penal interest for delayed remittance of some earlier loan instaliments and interes! is due to Government
of Kerala. In earlier years when the Corporation was meeting its Working Capital requirements with overdraft
faciibes tha loan installments and inlerast could no! be remitted in time.

——
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The Corporation had availled a Kissan Credit Overdraft from Canara Bank for a period of three years aftar
meegeong e land and property &l Kasargode and Vadavathoor {Kottayam) and hypothecation of standing crops.
The mt= of interest at the time of sanction in August 2001 was 15.75% and prasently it is 10.75%. The overdraft
W was valid for a period of 3 years. The facility was renewed for a further period of 3 years at the rate of 10.75%
The balance loan that is outstanding as on 31-03-2006 under Kissan credit facility is Fs. 74,15,154 71.

Canara Bank vide letter No. CR/679/234/02 dated 07-05-2002 has also sanctioned a Term Loan of
Bs 1478 crores at an interest rate of 14.75% in addition 1o Rs. 6.90 crores already availed under Kissan Credit

]
Scheme

Govermment has also vide G.O. (MS) No.21/2003/AD dated 27-01-2003 accorded sanction for availing a
‘an of As. 21.68 crores (Including Rs. 6.90 crores already taken and Rs. 15 crores for which Government
sancton was already accorded) from Canara Bank.

Government Guarantee has also been provided for the entire loan amount and its accruing interest till the
repayment of the entire amount subject to payment of guarantee commission. Government has also declared
maratarium on payment of Agricultural Income Tax, Plantation Tax and lease rent by Plantation Corporation of
Kerala Limited till the complation of the repayment of entire loan amount.

Based on the Government Order the guarantee deed has been execuled by Agricultural Production
Commissioner on 15-03-2003. We have so far availed an amount of Rs. 6 crores against the sanctioned Term
Loan of Rs. 14.78 crores at an interest rate of 13.5%. The rate of interast for Term Loan has been reduced to
10.75%. Further it has been reduced 1o 8.9% with effect from 1* October 2005, The balance in Term loan as on
31-3-2006 is Rs. 9,653.02

AGRICULTURAL INCOME TAX
The assessment of Agricultural Income Tax has been completed up to the financial year 2003-04. For the

completed assessment the Company has filed appeals belore the higher authorities which are pending for
disposal, '

SALES
Rubber

During the year 2005-2006 the quantity of rubber sold was 5165.16 M Ts. worlh Rs.3934.20 lakhs as
againsl 4057.16 M.Ts. worth Rs. 2483 .89 lakhs in 2064-05.

Cashew

During the year 2005-2006 the amount received on sale of cashew nuts was Rs. 393.30 lakhs as against
Hs5.480.55 lakhs in 2004-05.

PRODUCTION

Rubber
The production target was 5761.500 M.Ts. and the achievement was 4345.988 M.Ts. (75.45%) during
2005-08,

The D4 tapping system is followed in the entire normal tapping area with cyclic application of sfimulant as
per Rubber Board direction.

Cenex

We have produced 2884 M.Ts. (DRC) of Cenex during the period of 2005-2006. (KGL Factory-1697 M.Ts &
Kallala Factory-1187 M.Ts.)

E 7 J aath Annual Report ]-—
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Rubber Wood
Factory has been temporarily shul down,

Qil Palm Plantations
We have harvested 2886.695 M.Ts. ot Oil Palm FFB during the year 2005-2006

RUBBER ESTATES
There are seven Rubber Estates under the ownership of the Corporation, which are located in the Districts

of Pathanamthitta, Emakulam, Malappuram and Kozhikede.

CASHEW ESTATES
There are four cashew estates viz. Kasargode, Rajapuram and Cheemeni (including Alakode division in

Kannur District) in Kasargode District and Mannarghat Estate in Palakkad District.

FACTORIES
PCK has 3 major Rubber Processing Factones and one Rubbar Wood factory.

a. Kodumon Group Latex Factory situated in Pathanamihitta District. (36,000 liters per day)
b Kallala Centrifuge Factory situated in Emakulam District. (27,000 lters per day)
=¥ Vellilappara Crumb Rubber Factory situated in Emakulam District, (1800 M.T. per year)
d Rubber Wood Factory - Kodumon situated in Pathanamthita District

NEW ACTIVITIES

The Corporation propose to put up a Centrifuged Latex Factory at Kodumon with additional processing
capacity and latest equipments 1o meet the demand of Cenex consumers and also to modemize the Crumb
Rubber Factory at Vettilappara.

It i= also proposed to start a commercial nurseries in all the plantations using the Infrastructure available
in the estates.

There Is a plan to slart a Training Centre at Koltayam for imparting training lo employees.

The activities of the Plantation Valley - Farm Tourism Project, is being strengthened taking professional
help from Agencies in Tounsm field and also extending similar activities in Perambra eslate and Kasargode
estate by using available Infrastructure

INDUSTRIAL RELATIONS
The industrial relations during the period 2005-2008 were cordial and peaceful,

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE EARNINGS
ANDOUT GO
The information required under Section 217(1)(e) of the Companies Act 1956 is given in the Annexure - | of

the Report.

PARTICULARS OF EMPLOYEES
Particulars under Section 217 (2A) of the Companies Act 1856 read with Companies {(Particulars of

employces) Rules 1975 as amended is deleted since none of the employees falls in that limit.

-4 - b /" The Prantation Carporation of Kerala Lig. Jl—
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HESPONSIBILITY STATEMENT (AS PER SECTION 217 (2AA) OF

SACT 1956

©° = e preparation of annual accounts, the application of accounting standards have been foliowed
#ong with proper explanation relating to material departures wherever applicable. -

% We had selected such accounting policies and applied them consistently and made judgements and
estmates that are reasonable and prudent so as to give a true and fair view of the state of affairs of the
Company at the end of the financial year and the profit or loss of the Company for that period.

(W] We had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of the Act so as to safeguard the assets of the Company and for
preventing and detecting fraud and other irregularities.

%) The annual accounts are prepared on a going concern basis.

DIRECTORS
The details of Board of Directors including the change that have taken place during the period under report
S g@ven in Annexure - L

CORPORATE GOVERNANCE
The report on corporate Govemance is given in Annexure - |||,

AUDITORS
Mis Vishnu Rajendran & Co., Chartered Accountants, Kottayam were appointed by Comptroller and Auditor
Seneral of India as the Auditors of the company for the year 2005-06.

COMPLIANCE CERTIFICATE

Compliance Certificate for the year 2004-05 was forwarded to the Bureau of Public Enterprises in accordance
with Circular No.954/BPE2/60/Plg. dated 24-03-2008 issued by Planning & Economic Affairs {BPE} Deparment,
Government of Kerala.

ACKNOWLEDGEMENT
Your Directors are grateful 1o the Government of Kerala, Rubber Board, Canara Bank, S.B.T, Corparation
Bank, Syndicate Bank and North Malabar Gramin Bank and others for the continued support during the year under
review.

Your Directors wish to place on record their deep sense of appreciation of the devoted service rendered by
fhe Executives, Stall and Workers of the Carporation.

Faor and on behalf of the Board of Directors

| Sd-
Hottayam TJ. ANJALOSE
28-03-'07 {Chairman)
o
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Statement undar Section 217 (1) of the Companies Act, 1956 read with Companies (Disclosure of Pariculars
in the Report of the Board of Directors)

A CONSERVATION OF ENERGY
{a) Energy conservation measures taken Nil

(b} Additional investiment and proposals; if any

being implemented for reduction of energy. Mil
{c} Impact of the measures (a) and (b) above for Due 1o the efforts taken during the
reduction of energy consumphon and conseguent previous years in getting steady electnc
impact on the cost of production of goods. supply, the production cost is reduced.
(d) Total energy consumption per Unit of Production Not applicable
FORM - B '
(See Rule 2)

Form of Disclosura of Particulars with Fespect ol Absomfion (lo the extent applicable)

Hesearch and Development Mil
(@) Activitlies relating to export initiatives taken 1o
increase exports development of new export
markat for naw products and senvices and export plans Mil
(i Total toreign exchange used and samed
Used il
Earmed MNil

ANNEXURE - |
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Name

Sn A C. Mathew Edayadi
(Chairman)

Dr. AK. Krshnakumar
[Diractor)

Sni. K. Balachandran Thampi, IFS
iDirector)

Sri. B. Sugadan
(Diractor)

Dr. V.K. Baju
{ Managing Direetor)

Sri. Mathew C. Kunnumkal, |L.AS
{Director)

Sn. P, Joy, M.L.A,
(Director)

S, T.T. Soman,
{Director)

Sri. P.5. Pradeep,
(Director)

ANNEXURE - Il

Addrass

Edayadi House
Jubiles Road, Sea-wew Ward
Alappuzha

Rubbsr Production Commissioner
Rubber Board
Kottayam - 2

Additional Prinicipal Chiet
Conservator of Forests,
Forest Headquariers,
Vazhuthacadu,
Thiruvananthapuram,

.ﬂltdciitinnal Secretary,
Establishment C-Section,
Finance Department,
Govermment of Kerala,
Secretariat,
Thiruvananthapuram,

|
Valakadavil House
Ettumuna Karuvannur P.O.,
Thrissur.

Agriculture Production Commissionar,

Agriculture (PU) Department,
Govemnment of Kerala,
Secretariat, Thiruvananthapuram

Puthussery House,
M.C. Road,

Angamaly P.C.,
Ernakulam-683 572.

Thundiyil House,

Kudianmala P.O.,
Kannur.

Sudha Bhavan,
Medungolam,
Paravoor, Kollam.

Det=is of Directors including changes taken place during the year ending 31-03-2006,

Date of Appointment

29-11-2002

08-11-1985

24-04-1997

27-11-2001

22.07.2004

23.06.2004

12.08.2004

11.08.2004

11.08.2004
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THE PLANTATION CORPORATION OF KERALA LTD.
(A Govt. of Kerala Undertaking)
KOTTAYAM -686 004

ANNUAL ACCOUNTS
&
SCHEDULES

2005-2006
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Rs. Ps. Rs. Ps.
SHARE CAPITAL )
75000000.00 | Authorised - 75000 Equity Shares of Rs. 1000/ each 75000000.00
55688000.00 | Issued - 55688 Equity Shares of Rs. 1000/- each 55688000.00
55688000.00  Subscribed, called up and paid up 55688 Equity shares ol 55688000.00
Hs. 1000/~ each (Of the above shares, 12182 sharas are allotted
as fully paid up pursuant to a contract without payments baing
recewved in cash)
paovsas7a:e| MESEVES A SURPLUS (SchiA) 232484297.88
35323887.50 | SECURED LOANS (Sch.B1) 7424807.73

4820960.51 | Interest accrued and due 4820980.51

21556388267 | a. Current Liabilities - Sch. B 246996383.29
197346745.07 | b. Provisions - Sch.C 235023322.13_? 482019705.36

74352404863 | T TOTAL 782437771.48 |

For and on behall of Board ol Diraclors

Sd-

Chairman

Sa- Sqf- Sd- Subject toour repost of even date
TJ ANJALOSE R KRISHNAMOOATHY  THAMPY ABAAHAM  JOHN VADASSERY For VISHNU RAJENDRAN & CO
Managing Director GM (F&A) Secretary Crarered Accountarts
Sd/-
Partner

THE PLANTATION CORPORATION OF KERALA LTD.,

KOTTAYAM-4
BALANCE SHEET AS AT 31st MARCH 2006

I
UNSECURED LOANS

From Govt.of Kerala for Estate Devalopmant

CURRENT LIABILITIES & PROVISIONS

ACCOUNTING POLICIES & NOTES TO ACCOUNTS

a. Accounting policies - Sch.d
b. Notes Forming Part of Accounts - Sch.K

/ The Prantation Corporation of Kerola Liz. J—




THE PLANTATION CORPORATION OF KERALA LTD.,

KOTTAYAM-4
| BALANCE SHEET AS AT 31st MARCH 2006
Year ' Current Year
Pe ASSETS

Rs. Ps,

FIXED ASSETS
- SINZ1B433.23| a) Plantations - Sch D

418295318.09

52004988 67 | b) Plant & Machinery, Roads Buildings etc.
-Sch.E 75070368.03
23774833.20 | c) Capital Work in Progress 3507074.25 78577442.28
INVESTMENTS
_ 12501000.00| In Shares (at cost) - Sch F 12501000.00
1
CURRENT ASSETS, LOANS & ADVANCES
102002974.24 | a) Current Assels - Sch. G 151964006.36
36 76853785.32 | b) Loans & Advances - Sch H 6931120311 921275208.47
SE167953.97 | bpoFT & LOSS APPROPRIATION AGCOUNT 51788302.54
8 | 743524048.63 | o TOTAL 782437771.48
For and on behall of Board of Directors
Sdi S S Sdi- Subject to our report of even dale
r TJ ANJALOSE R KRISHNAMOOATHY  THAMPY ABRAHAM  JOHN VADASSERY  For VISHNU RAJENDRAN & CO
co. Chairman Wanaging Director GM. (F&A) Secrelary Chartered Accountanis
e
Partnar
]_ 4 15 ["uuunmw ]—-




Previous Year |

THE PLANTATION CORPORATION OF KERALA LTD.,

KOTTAYAM-4

PROFIT & LOSS ACCOUNTANT FOR THE YEAR ENDED 31 st MARCH 2006

Hs. Ps.

EXPENDITURE

44861131.99
41132.00
38660231.87
242295.00
2645357.50
18988223.00
18153580.24
24000.00
127512.50
g73118.96
80073.00
13B9415.60
0.00
14620348 00
15189871.00
484904.00
149624400
430187.27
304234.00
2955668.00
204930.00
081454544
SBBERBB.45
1E261210.45
4082469.12
12018923.98
50145450.61
20631576.81
851231010
3127750.00
53334 08
1367094,92
341143.40
37757154.00
0.00

0.00
57317069.70

Current Year
Hs. Ps.

To Opening Stock- Rubber and Agrl.Froducts
To Purchase of Latex from Union

To Salaries & Allowances

To Salaries & Allowances to MD

To Leave Encaszhmeni

To Employer's Contribution -PF

To Bonus & Production Incentiva

Ta Honorarium to Chairman

To TA & Sitting fes 1o Directors

To TA tostaff & officers

To Rent

To Rates & taxes

To Rates & taxes - Fringe Benafit

To Electricity Charges

To Lease Renl

To Insurance Charges

To Advertisemant Charges

To Legal Expenses

To Remuneration to Auditors

To Interest an Loan

To Guarantee Commission

To Rep. & Maintenance of Assets - Sch.l
To Miscellaneous Expenses -Sch. ||
To Welfare expenses - Sch. lll

To Depreciation

To Cultivation & Upkeep - Rubber

To Tapping & Collection - Rubber

To Manufacturing & Selling Expenses
To Cultivation & Upkeep - Cashew

To Cultivation & Upkeep - Qi Palm

To Cultivation & Upkeep - Other Crops
To Collection Charges - Cashew

To Harvesting Expenses - Oil Falm

To Provision for Gratuity

To Net Loss - Rubber Wood Factory -Sch.V

To Net Loss-Fam Tourism Project - Schedule - v
To Net Profit o/d to P & L Appropration Alc
Earning Per Share : Rs 362.00

7737313448
85252.00
5B864296.03
383159.00
3391456.00
222762597.00
15343736.58
24000.00
125679.50
132703760

- 105849 .25
1362014.75
4142248.00
15475116.77
16202856.00
£12059.00
1531750.50
476177 .62
309681.00
1209658.00
55685.00
12606846 40
5171758.50
20101350.63
4283048.79
1880250335
70595151.45
29737558.05
912458649
4416220.00
219419 90
136308118
558017.00
57350378.78
B2TTA0.74
1763063.01
26157441.18

391269386.99 |

TOTAL | 48376532053 |
For and on behalf of Board of Directors
Sdi- Sd- Sd- Sel- Subject toour rzpor of even date
T ANJALOSE R, KRISHNAMOORTHY — THAMPY ABRAHAM  JOHN VADASSERY For VISHNU HMENDF:**N 5 CO.
Chairmar Managing Directar GM. (FBA) Secretary Chariered Accountants
S
Partner

-{ 1 |._1 1.\_'.-_—
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THE PLANTATION CORPORATION OF KERALA LTD.,
KOTTAYAM-4
- PROFIT & LOSS ACCOUNTANT FOR THE YEAR ENDED 31 st MARCH 2006
= =
. |

. Previous Year | Current Year

—=t Rs, Ps INCOME Rs. Ps.

| e — i - o - s _

)

= By Sales

0 24B8389053.28 Rubber 393420324.53

B 4B054658.77 Cashaw 39301343.88

f_' 10619200.00 | Oil Palm 11901045.00

':_ B24855.00 | Agricultural Produce 704810.83

; 3088313.30 Rubber Trees & Firgwood 1164212.70

5 36771.00 Tendar Forms 39200.00

0 373254.90 Empties & Unserviceables 522203.41 44705314035
o By Interest

u B58406.88 | From Contractors & Customers 798135.76

2 0.00 | From Banks & Treasury 119851.00

0 1M14418.17 From Staft Loans 44934.92 963021.68
L] -

0 By Other Income

10 |

20 303133.00 Rent of Building 349676.00

X} 107680.00 Profit on Sale of Assels 174335.32

;9 0.00 | Dividend Recsived 500000.00

; 9316686.29 | Miscellaneous Income 1772665.68

a5 Plantation Refund Adjustment 288238.50 I

49 175029.00 inter Crops 25890.00 3120805.50
oo

50 By Closing Stock of Finished Goods & W.L.P

18 .

00 75557937.00 Rubber 29797154.00

78 1620860.18 | Cashew 2552841.00

74 194337.30 | Other Agnculiural Produces 278318.00 32628353.00
01 -

'8 421812.92 | To Net Profit - Rubber Wood Factory - Sch.IV 0.00

|
391269385.99 | TOTAL 483765320.53
For and on behalf of Board of Direclors
1 date
4 O Sa- Sd- Sd- 5d- Subject to our report of even date
5 T1 ANJALOSE R KRISHNAMOORTHY  THAMPY ABRAHAM  JOHN VADASSERY For VISHNU RAJENDRAN & CO.
Crarman Managing Director GM. (F&A) Secretary Chartered Accountanis
Sdi-
Partner

4 { 44 Annual Feport f—roI




THE PLANTATION CORPORATION OF KERALA LTD.,
KOTTAYAM - 4

PROFIT AND LOSS APPROPRIATION ACCOUNT FOR THE YEAR ENDED 31st MARCH 2006

Prevﬁm Year 1

Cument yaar Previous year Current Year.
Rs. Ps. Rs. Ps. As. Ps. Rs. Ps.
123192745.57 To Balance as par lasi
Balance sheel 68167953 .97 ! BT7317069.70 | By Nel Profit as per P& L Alc 2615744118
2933278.10 To Prior Penod Expenses 3778289.85 641000.00 | By Pnor Paricd Income 0.00
|
0.00 To Tax Provision - GIT 2000000.00 |
68167953 87 | By Net Loss fransferred

0.00 To Tax Provision - FBT A4000000.00 1o Balance Shest 51788802.64
| 126126023.67 | TOTAL 77946243.82 126126023.67 | TOTAL | 77048243.82

For and on behatt of Board of Direclors

S S4- Sl Sabi- Subjed toour repon ol even daie
T ANJALOSE R. KRISHNAMOORTHY THAMPY ABRAHAM JOHN VADASSERY For VISHNU RAJENDRAN & CO.
Chairman Managing Director GM (F& A Secretary Chartered Accountants
Sir-
Panner

511 e o voneiodier vepmwmg L




SCHEDULE-A
RESERVES & SURPLUS AS ON 31-03-2006

Previous Year
: As. Ps.

118989520.90

81958000.00

12006020.50

3747840.00

_Hs.

Current Year
Ps.

RESERVES & SURPLUS

1. Capital Reserve
As per last Balance Shest

| 2 Beplanting Reserve
| As per |ast Balance Sheet

14079091 48 |

3, Rehabilitation Reserve
As per last Balance Sheet

SUBSIDY FROM GOVERMNMENT

1. Subsidy from Rubber Board
Rubber Cultivation:

As per last Balance Sheat 12006020.50

| Additions during the year _ 26725.00

2. Subsidy from Gowt. of Kerala
Cashew Plantation Upkeep

| 118989520.90

81958000.00

14079091 .48

12032745.50

As per lasl Balance Sheet 3747940.00
Additions during the year 1677000.00 5424940.00
230780572.68 | TOTAL 232484297.88
SCHEDULE-B
CURRENT LIAEILITIES AS ON 31-03-2006
Previous Year B - Current Year
Rs. Ps Rs. Ps.
1246349.50 | Sundry Creditars i
Due 1o Small Scale Industrial Underakings 1518082.00
Due to other than Small Scale Industnal Undertakings 566251.50 2084343.50
158TE61070.55 Other Liabilities 186713403.68
4952808.32 | EMD 4924599.17

12555261.02
20838704.00
10G00.00
37914.38
17737151.90
0.00

823.00

0.00

Security Deposit

Advance against Sales

Haousing Scheme - Workers
Weilfare Fund

Agricultural Income tax due
Central Sales Tax payable

Value added Tax payable
Plantation Tax payable Adjustment

12840043,02
17828579.00
0.00
43613.56
17737151.90
744894 .96
2625.00
4077129.50

215563882.67

TOTAL

246996383.29

For and en behalf of Board of Directors

Sd-

T.J ANJALOSE
Chgieman

Sd- Sdr- Sa-
R. KRISHNAMOORTHY  THAMPY ABRAHAM  JOHN VADASSERY
Managing Diractor GM. (F&A) Secretary

B

Sdi-
Patner

Subject o our report of aven dale

For VISHNL BAJENDRAN & CO
Charlerad Bocountants

! ddth Annual Repor j—




SCHEDULE- B1
SECURED LOAN AS ON 31-03-2006

Previous Year Current Year
Rs. Ps. Rs. Ps.

LOANS AND ADVANCES FROM BANKS
1. Kissan Credit Over Draft from Canara Bank

39304234 48 Kissan Credit Overdraft availed from Canara Bank, Main Branch,
Koattayam, secured by the hypothecation of stock and mortgage
of lands at Vadavathoor and Kasaragode and guaranteed by the
Gowt. of Kerala vide GO (MS)Np.21/2003/AD dtd 27/01/2003 741515471

2. Term Loan from Canara Bank
19653.02 Term Loan availed from Canara Bank, Main Branch, Kottayam,

secured by the hypothecation of stock and mortgage of lands
at Vadavathoor and Kasaragode and guaranteed by ¥ |

the Govt, of Kerala vide GO {MS} No.21/2003/AD did, 27/01/2003 9653.02
39323887.50 TOTAL B T424807.73
SCHEDULE-C
PROVISIONS AS ON 31-03-2006
Previous Year " Current Year
Rs. __Pa, RAs. Ps.

173393880.00 | 1. Gratuity

As per lasi Balance Shest 173393380.00
ADD: Additions this year 57350378.78

23074425878
LESS: Paid this year 22498552.78

= 205245706.00
4200000.00 | 2. Bonus:

As per last Balance Sheat 4200000.00
ADD: Additions this yaar {from 1-1-2006 to 31-3-2006)  4000000.00
8200000.00

LESS Adjusted this year (from 1-1-2005 10 91-3-2005)  4200000.00
- = 4000000.00

189752865.07 | 3. Taxation:

As per lasl Balance Shest 19752865.07
ADD Additions this year G000000.00
25752865.07
LESS Adjusted this year (24751.00)
| - 25777B18.07
197346745.07 TOTAL 235023322.07

For and on behaif of Board of Diractors

el Sril Sdi- Sl Subiect to our report of even date
TJ. ANJALOSE  R. KRISHNAMOORTHY — THAMPY ABRAHAM  JOHN VADASSERY  For VISHNU RAJENDRAN & CO.
Chgiman Managing Diractar GM. (F&A) Sacretary Charterad Accountants
Sd-
Partrar

= B — The Piantation Corporation of Kerala Lid. J—
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SCHEDULE-D
DEVELOPMENT OF PROPERTY AS ON 31ST MARCH 2006

it Opening Balance |  Additions Diépusals Closing Balance

Hi _ Ps.. Rs. Ps. _ Rs. Ps. _Ha. | Ps_
Rubber 3352236818.49 12030327.49 0.00 347254145.98
Cashew Plantations 29346675.43 3798466.70 _ 59615.33 33085528.80
Arecanut Plantations 898993.18 171368.00 0.00 1070387.18
0il Palm Plantation I 32031580.18 812481.00 0.00 32844061 .18
Teak Plantations 732013.50 22351.00 0.00 754364.50
Cocoa Plantation 0.00 12797.00 0.00 12797.00
Coconut Plamations 204782.86 0.00 | 0.00 204782.86
Survey I 228484 53 1250.00 0.00 229734.53
Evicted Area Expenses 1694037.42 0.00 0.00 1694037.42
Eucalipius & Accasia | 5986815.64 12428.00 0.00 61124364
Vanila plantation 259226.00 |  263593.00 0.00 522819.00
Pathimugham Plantation 0.00 11438.00 0.00 11438.00

TOTAL 401218433.23 17136500.19 ] 59615.33 418295318.09

For and on behalf of Board of Directors.

Sd- - Sdi- Sd- Subject loour report of even date

Secrelary Chartered Accountants

s
Parines

TJ ANJALOSE  H. KRISHNAMOORTHY  THAMPY ABRAHAM
Chamman Managing Directar GM (F&A)
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v THE PLANTATION CORPORATION OF KERALA LTD.,
[ KOTTAYAM - 686 004
SCHEDULE-E
SCHEDULE OF FIXED ASSETS AS ON 31st MARCH 2006
DRIGINAL COST DEPRECIATION |DISPOSALS / WHITE-OFF| BALANCE *
Al the end of | Additions Total AL the end of For | Tet | Grlgm inal Deprociation | Total Cost | Toral Depm Mat Block Mat Biock
ITEM Previcas | dusing curmni] Cost Fravious ine purrent | Depreciation Cost Written off a5 on a5 on &5 on EER]
Year [ Yaar Yeal Year N-0O-2006 | 31-03-2006 31-03-2008 31032008
i As. Fa As Ps. | Rs Ps. | Rs Ps. | Rs. Pe,| Rs Ps. | Rs Fs | As Ps Rs Ps. | As Ps, Az Ps. Fa.  Pa
| Famiturg TR0 66 B687235.00 24065 G0 25354552 66 1GE G0 296026 36 4.0 &00 065 56 MGIM26.60 TRIGIE DO 16227800
I Office Equipments aaTaind B BaC 00 397985465 2BEBA5H 6Y 15183500 W20EaEES 0400 S0 3BTRS ES 2020085 A58631.00 1010466 00
3 Eeclrr Apoliances 1215774 2395000 JRE107.74 QEAzaTe Jreedn0 ROIERE ] .00 .00 G107 T "B T 265660 00 2apa00
4 Electical Indtatghon BETIRA0.T6 11a7520.08 7ER1 180 34 50C2150.26 TESETT OO0 BOGTEST 06 .00 .00 THE1E0.M ROGTESY 246 TRA350A 08 | ST1850.00
= Teephans 205552 38 02 00 2CR%52.30 E308TH.2E 200 240205 33 0.00 [ 20603 38 24070838 SE74E 0O | B45T4.00
& Suvey Instramants 12482 67 LR TedBa a7 228598 T team 52 a.00 oo tEdRd B2 12128 822 19800 | 18800,
T Libraty 7000536 02 7020336 T2 36 T3a0u00 SETED 36 Q.00 L TOE05.16 5702 M | tefa1do | 13490 00
& Foaay 2R3 42 o447 2 2TATE7E5.04 (RETEL RHE R TE0093 52 12365074 (W G.00 0.0d FTATHTEE M 1236500404 | 1501174500 | P3N 00
8, FerceMarrsa AegEaa0.09 T4 B4 1030850803 BEE5131 06 J4ra0 00 Ll AR 0.00 i 1000630900 HG8B011.09 5397 M SRR ]
| 10, Elecsic Fitlirgs 155206.00 2501300 21045 03 158352 03 A155.00 TS [l ] i 21074903 TR 7.0 £373200 2353400
| 1 Panl B Macninary 2558336703 JI06461.00 ZHEQO05E 38 1957778 T aE2191 719 £0s3saTy S .00 toe J0EAG05E 55 20538477 50 150060 HE GO05RT T BY
! 13, Baldngs EL08NG09.52 15IET733.3% ThRariaz A7 JBATETES. 52 1544120.00 30822595 52 9.0 0.0 TAESTME E7 JE22RA5.52 AT IS 217005 00
| 13 Vemcles 120072y 3AcEn3384 TG25gest 1 10283950 77 G14545 08 1171048365 R RE R LT 13E0ER3E 2 1020802 23 1B T8 TEDFET 00
14 Water Supply bnein. H445084 33 28785200 BT0361E.23 B8 33 103847 00 BIATTEH A3 .00 (Ll B7036%2 33 BT JeSH2EA0 21304100
1§ Ammonia cyledsrs 362000 0o 523618 00 A21E82 00 EG300 52646 00 .00 0.0 523630 00 3E2E46.00 5,00 'G5E 00
15 Wells | £h5952.85 15970.00 IDIE2E.G5 BHE3E E5 Aa52.00 BBR62D 400 .00 JOTEX2 65 BEAGS B 20585E 40 1TEE a0
1 Landig pad 184,25 .o 116844 23 1538 25 235800 Ta0RE 25 Q.00 noz 116824 25 TIEaR 435500 L7800
‘B Jhasty & Baat I EH047 45 0o E3041 49 Irig2 o0 155600 e 49 .00 oog LRI E OG54 2N 23a75.40
'L Freesoid lard | HABES5.65 0.0 J148635 55 165 0.00 a5 0.00 fog J14865 B4 (R At4aa3.00 a5 o
21 Compulet | TMBa0.CD A0a000.00 154501000 BRIEFLO0 JNTT400 BEI365.00 .00 e A0 0 IWIE5.00 GREI43.00 39621800
r lﬁ TOTAL | 16027563635 | 2671657163 | 188300G0R.18 | 10827066767 | SO4884879 | 11301951646 | 62241490 BROGONZ (167700228 | 11262082524 | TSOTOOBB09 | S200406867
| i_i' Pravicus Year Total tm 376200 | 16029538635 (1040Q27RA55 | 425830312 | 10029209757 237500 2143000 | 1GUETIE3635 | 1082TOGETET | S200M9GEST | 52BASTSRIG
| |. E ‘ 4 - - — —
g For and on behaif of Board of Directors
]
g
g
E Sdi- Sdi Sl Seli- Subject to our report of even date
5
= T.J. ANJALOSE . KRISHNAMOORTHY THAMPY ABRAHAM JOHN VADASSERY For VISHNU RAJENDRAN & CO.
g Chairman Managing Director GM (F&A) Sacretary Chartered Accountants
E Sd-
"I" Pariner




SCHEDULE-F
INVESTMENTS AS ON 31-03-2006

Previous Year Current Year
Rs, Ps. Rs. Ps,
In shares of Companies (unquoted) :
1000.00 | a) 10 Equity shares of Hs.100/- each fully paid up

in Banana & Fruit Development Corporation Lid,, Madras 1000.00

10000000.00 | b) 1000 Equity Shares of Rs. 10,000/~ each fully paid up in
Kerala Feeds Ltd., Kalletumkara, Trichur. 1G000000.00

| 250000000 | ¢} 2,50,000 Equity shares of Rs. 10/~ each fully paid up in
Cochin International Airport Lid., Nedumbassery, 2500000.00

12501000.00 | TOTAL 12501000.00

Sdp.

Chairman

For and on behalf of Board of Directors

B Sdi- S

TJ. ANJALOSE  A. KRISHNAMOORTHY — THAMPY ABRAHAM JOHN VADASSERY

Managing Direcior GM (F&A) Secretary

Subject toour report of evan date

For VISHNU RAJENDRAN & CO
Charterad Accountants

Sdh
Pariner

/44 Annual Report —
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SCHEDULE-1I
REPAIRS & MAINTENANCE OF ASSETS

Previous Year Current Year
Rs. Ps. Rs. Ps.
4181893.88 Repairs to Vehicles 5090131.91

§12223.00 Repairs to Buildings 1670211.32
1155763.03 Repairs to Plant & Machinary 1950206.22
203906.59 Repairs 1o Roads 73808074
9BB270.80 Repairs to Electrification 102148177
926186.48 Repairs to Water Supply Installation §952307.00
80423 24 Repairs to Office Equipments 48391.00
561325.60 Repairs io Fence / Kayyala 512972.11
339974.26 Repairs o Tools 420671.91
0.00 Repairs to Jhankar & Boat 22875.00
46164.00 Repairs to Computer 78003.20
54385.00 Repairs to Fumiture 22793.00
118600.76 Repairs to Temporary Shed 86745.22
24542900 Repairs & Maint. To Assels 21466.00
9814545.44 TOTAL 12606846.40
SCHEDULE-NI

MISCELLANEOUS EXPENSES

Previous Year Current Year

Rs. Ps Rs. Ps.

6091418.57 Posiage, Telephone & Telegram 876440.34
372307.50 Printing & Stationery 963641.60
233349.78 Office Expenses. & Othars 418113.67
B0O3744.05 Security Expenses 1302400.82
7925.00 | Storage Expenses 35294.99
49428.00 Survey Expenses 106042.68
9882.00 Books & Periodicals 15648.00
275078.B6 IB Expenses 389962.38
88233.75 | Entertainment Expenses 102171.65
$3556.00 | Staff Training Expenses 195187.00
107220.00 Ferry Expenses 105953.00
2512074.00 Donation 2926.00
667506.44 Bank Charges 685471487
4764.50 | Gardening 3262 .40
5886888.45 |TOTAL — 5171759.50

For and on behall of Board of Directors

S Sa- Sd- S Subject to our report of even dale
TJ ANJALOSE R KRISHNAMOORTHY — THAMPY ABRAHAM  JOHN VADASSERY For VISHNU RAJENDRAN & CO.
Chairman Managing Directar GM (F&A) Secretary Chartered Accountants
Sdi-
Fariner
e 1 The Plantation Carporation of Kerala Lig. j—




SCHEDULE -1

f-‘E 8%8332:35333:@2“?!]
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WELFARE EXPENSES
Previous Year Current Year
Rs. Ps. Rs. Ps.
1842908.90 | Sickness Benefit 1?921’.‘!85.!:1;_
49597.00 | Maternity Benafit 73060.00
2973720.55 Leave with wages 3157116.97
3849880.9 Holiday wages 4353513.35
185080.30 Weather Proteclion Expenses 221483.47
943456 87 | Drinking Water Supply 1024353.44
393724.69 Sanitation 417604.92
B857688.75 Reacreation Facility 77612.00
6557304 58 Medical & Hospital Facility B875843.22
44793.00 | Way Expenses -Workers 34031.00
205687.15 | Running & Maint. of School 164815.00
16843.00 Creche Expanses 13800.00
56146.00 Workmen's Compensation 321648.00
202524.00 éruup Insurance 151266.00
243558.85 Unitorm to Stafl & Workers 74430217
128598.80 | Subsistance .:lnawam:a 45966.32
52473.00 Labour Weltare fund 49366.00
434047.00 DL ST770.80
15025.00 | Funeral Expenses 11111.00
18261210.45 TOTAL 20101350.63
For and on behalt of Board of Directors
Sd- Sd- Sdi- Sd- Subject 1o our report of even date
TJ ANJALOSE R KRISHNAMOORTHY  THAMPY ABRAHAM  JOHN VADASSERY For VISHNU RAJENDRAN & CO
Chaman Managing Dwector GM. FaA) Secretary wﬁ?ﬂm
Pariner




SCHEDULE -1V
RUBBER WOOD FACTORY
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2006

7
E
|
i

Previos Year Current Year ] Previous Year Current Year

Y 50805 W S, A 5. .

1406537.92 | To opening Stock 1268910.00 2804577 .00 By Sale of Processed Rubber Wood 1643058.50

818807.00 | To Purchase of Rubber Trees 0.00 154163.00 | By Sale of By Products and Wasle 0.00

22373430 | To Pay & Allowances 327680.00 2474.00 By Interest on Staff loans 0.00

17069504 | To Faclory Wages 20B361.36 0.00 | By Interest trom Customers 4464.00

14326.00 | To Bonus to Stafl & Workers 41636.00 6930.21 By Miscellanecus Income 104303.98

53149.00 | To Contnbution 1o PF 68494 .00 1268910.00 By Closing Stock 14745000

23922.33 | To Wehare Expenses 25018.16 0.00 | By Net Loss transferred To P &L Alc 62774074
S5688.00 | To Travelling Expenses 7346.00
568124.50 | To Rep, & Maint. of Assels 43362.50
450,00 | To Advt. & Sales Promotion 67985.00
16027.50 | To Office Expenses 14527.50
176834.00 | To Depreciation 151874.00
B48833.70 | To Mig. & Selling Expenses 301455.70
000 | To Bank Charges 275.00
112.00 | To Labour welfare fund 92.00
421812.92 | To Net Proft transferred 1o P & L Adc 0.00

4237054.21 | TOTAL 2527017.22 4237054.21 | TOTAL 2527017.22

For and on behall of Board of Directors
Sd- Sdl- Sa- . Sdi- Subject to our report of even dale
TJd. ANJALOSE A. KRISHNAMOORTHY THAMPY ABRAHAM JOHN VADASSERY For VISHNU RAJENDRAN & GO
Chalrman Managing Director GM (F&A) Secratary Chastered Accountants
Sd-
Partner




————
G] SCHEDULE-V
PLANTATION VALLEY
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31st MARCH 2006
Provios Year | Current Year | | Previous Year Current Year
Rs. Ps : _ L - Rs. Ps. Rs. Ps.| i1 _ | Bs. Ps
0.00 | To Salaries & Allowances 326990.00 0.00 By Room Rent Received
0.00 | To Purchase cf Kitchen Supplies 108690.25 from Farm Tourism 398046.00
0.00 | To Labour Charges 145260.00 0.00 | By Net Loss Translerred to PAL Alc 1763063.01
06.00 | To Elecincity Charges i 127484.00
0.00 | To Rates and Taxes 48944.00
0.00 | To Sanitation 3000.00
0.00 | To Depreciation 613926.00
0.00 | To Postate, Telephone and Telegram 9614.00
0.00 | To Printing and Stationery 2286.00
0.00 | To Traveling expenses 225.00
0.00 | To Rep. and Maint, of Assetls 2850.00
0.00 | To Entertainment expenses 14945.00
0.00 | To Gardening 1185.00
0.00 | To Preliminary expense written ofl 75169976
l:.lll.7||I TOTAL | 2161109.01 00.00 | TOTAL 2161109.01
For and on behalf of Board of Directors
5 Sd- Sdf- Sd- Sd- Subiect o our report of even dake
[ T ANJALOSE R. KRISHNAMOORTHY THAMPY ABRAHAM JOHN VADASSERY For VISHNU RAJENDRAN & CO.
i Charman Managing Director GM. (F&A) Secretary Chartered Accountants
Sl-
Patre




SCHEDULE-J

SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31°" MARCH 2006

1.  Basis of Accounting:
The Financial Staterment of the company are prepared under historical cost convention in accordance with
generally accepted accounting principles (GAAP) applicable in India and the provisions of the Indian
Companias Act, 1956

2,  Use of Estimates:
The prepatation of the Financial Staternenis in confirmity with the GAAP requires thal the managemeant
makes estimates and assumplions that affect the reported amounis of assets and liabilities, disclosura of
contingent liabllity as al the date of the financial statement, and the reported amounts of revenue and
expensas dunng the repored year. Actual results could differ from these estimates.

3. Fixed Assets:
The Fixed Assels are accounted on historical cost basis, which includes purchase price and all other cosls

attributable to bringing the assets into its working condition as reduced by accumulaled deprecialion uplo
the end of the linancial year.

4, Taxes on Incoma:

This includes taxes under the Central Income Tax Act and the Kerala State Agricultural Income Tax Act
accumulated as per the requirement of the Accounting Standard 22 - Accounting for Taxes. Tax expense for
the year compnses of current tax and deferred tax. Cutrent taxes are measured at the amounts expecied to
be paid using the applicable tax rales and tax laws. Delerrad Tax Assets and Deferrad Tax Liabilities are
measured using tax rates and tax laws that have been enacted or substantively enacted by the Balance
Shesl date. The effect on Deferred Tax Assets and Liabilities ol a change in lax rales is recognised n he
Profit and Loss afc in the year of change. Deferred Tax Assets and Delerred Tax Liabilities are recognised for
the fulure tax consequences attributable to ditferences between the financial statement carrying amounts of
axisting assels and liabifities and their respective lax bases and operaling loss carry lorwards,

5. Earning per Share:
The earnings considered in ascertaining company’s EPS comprises the net profit after lax (and includas the
post lax effect of any extraordinary items). The number of shares used in computing Basic EPS is the
weighted average number of shares outstanding during the year.

6. Depreciation:
Depreciation has beén provided for in the accounts on the writlen down value method at the rates spacified
in Schedule XIV of the Companies Act, 1956.

7.  Inventories:
a) Closing stock of finished goods and work-in-progress are valued al lower of costs or net realisable
value as in the previous years using weighted average method. Net realisable value of finished goods
ts selling price less associaled selling cost

b) Agrcultural produces are valued at market value.

c) Serviceabls tools and implements and other equipments are valued at cost less depreciation.

f 30® { The Pransation Corporsiion of Kersla J.Ej-——
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d)  Murseres comprising of saplings held for planting or sale have been valued at cost.

e) Stores and spares are valued at cost less provision, if any, for obsolescence.

Treatment of Expenses during Construction period:

Expenses during construction period is included under the head Capital Werk in Progress and the same-is
allocated to the respective fixed assets on the completion of the construction.

Development Expenditure:

Expenditure incurred for the development of plantation is capitalised and is shown in the Balance Sheet as
Fixed Assats- Plantation. At the fime of disposal of the plantation, the proceeds are treated as profit or loss
afler setling off the related developmenl expenditure less subsidy if any received.

Subsidies:

Subsidy received is shown as a separate liability and is disclosed as a separate item under Reserves &
Surplus. The obligation to Rubber Board with respect to Subsidy is fulfilled only on disposal of the related
property.

Investments:
Investments are stated at cost
Retirement Benefits:

The Company provides for Gratuity and Leave encashment benefits only, to its employees as retirement
benefits. These arg provided for based on actuarial valuation fram an approved actuary. The amoun! of
these benefils are provided on the basis of the earnings of the employees and the payment to the retired
employees are made out of the same.

Contingent Liabilities:

All liabilities of a contingent nature are disclosed at their expacted cosl.

:_’ummwmme




SCHEDULE-K
NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED
31ST MARCH 2006

1) RESERVES ANDSURPLUS

The Reserves and Surplus includes Capital Beserve, Heplanting Reserve and Rehabilitation Reserva. The
balance in Capital Reserve account is Rs. 11,89,88,520.90 (Previous year Rs.11,809,89,520.90).

2) SUBSIDY FROM GOVERNMENT

The subsidy from govemnment includes Capital Subsidy received for Rubber and Cashew Cultivation from
Governmant. The subsidy received from Govt. of Kerala for Cashew Cultivation up 1o 31-3-2006 is
Hs 54,24 940/ (Previous year As.37 47,940/-). The Corporation has received Rs, 1,20,32,745 50 as Rubber
Board subsidy up 0 31-3-2006 (Previous year Rs.1,20,06,020.50) and the corporation is contingently fable
to the Government for the same in case the planiation is destroyed or 1s used for any public purpose.

3) UNSECUREDLOANS GRANTED
Loan To Kerala State Horticyltural Products Development Corporation

In pursuance of the Government order (Rt) No. 1546/96/AD dated 01-11-96, the company has paid Rs. 1.5
crores to Kerala State Horicultural Products Development Corporation Limited.

In spite of repeated requests, the K.5.H.R.D.C has nol paid any part of the loan or interest dua 1o the
Corporation. The Govt., ol Kerala has directed 1o convert the loan and interes! into share capital. Tha
Corporation's Board mesting held on 30.10.1999 has accorded sanction to conwarl the principal amount of
Ioan 1o share capital and 1o request tha Govi. (o pay tha interast lo the corporation rather than converting the
same into share capital. Howaver, the Govt. of Kerala vide letter No. 38402PUI99 AD dated 101/2000 has
nol accepled the proposal of the Corporation and has affirmed that the Gowi, adheres fo the eariier Gowt.
direction and hence interest of Rs 27 lakhs at the rate of 18% has not been provided.

Loan To Kerala State Coconut Development Corporation Lid,

In pursuance of the government order (Rt) Mo, 1828/97/AD dated 1-11-1997, the corporation has paid Rs.25
lakhs to the Kerala State Coconut Daevelopment Corporation Limited during 1997-98. Interes! for the current
year at the agreed rate of 12% per annum amounts to As. 3 lakhs. (Previous year Rs. 3 lakhs) The K.S.C.D.C
has closed down its operation since April 1998 and is under liguidation. It is expectad to realise the amount
on disposal of the immovable property of the company. Hence no provision for loss |s made In the accounts.

4) OTHER LIABILITIES

Labour Welfare Fund

An amount of Rs 43 613,56 (Previous year Rs 37,914 38) payable to the Labour Welfare Fund of the State
Government represents funds credited out of time barred wages and bonus unclaimed for a period of more
than three years.

5) SUNDRY CREDITORS

Sundry Creditors includes an amount of Rs.15,18.092.00 (previous year Rs. 5,82,131.60) due to Small
Scale Industnal Undertakings during the current year and details of which are as under:

Manall Biturmen, Channal : Rs. 4,07.626.00
Pala Co-Operative Marketing Society - Rs. 9,17.822.00
Stesl Industries : Rs. 18,525.00
Zimi Industries : Rs. 62,100.00
Sham Traders - Rs. 62,166.00
Gears Engineering Co, ' [s. 42,103.00
Avalone Syslem & Services - As. 7.750.00

Total : Rs.15,18,092.00
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6 PROVISIONS

1.

2.

Gratuity and leave encashment benefit hability have been provided on the basis of Actuarial valuation by
an approved actuary.

a) Based on the calendar year eamings, Bonus at 20%(previous year @ 18%) has been paid to the
employees lor the calendar year 2005 vide G.O.(Rt) No. 1186/06/AD dated 31.08.2006. Those
who are nol eligible for bonus, special festival aliowance is paid @ Rs 5000/- (Previous year Rs.
4000/} as per the Government Order, The bonus debited to Profit and Loss account for the current
year amounts to Rs. 1,53 85,372 58/ (Previous year Rs. 181 53,680.24/-)

b) Agneultural Income Tax and Income Tax assessments are completed up to the assessment  year
2003-04. Based on the completed assessment and retum filed up to assessment year 2003-2004,
thera is a short prowision ol As, 620,66 lakhs (Previous year Rs.726 lakhs). Since most of the
assessments are under appeal. no additional provision has been made in this regard. The shor
provision relates to the assessment years from 1977-78 to 2005-06

7) FIXED ASSETS

a) The total area of land handed over to the company by the Government of Kerala as on 31-03-2006 is
14,168.27 hectares (Prevoius Year tolal area 14,192.64 Ha.). Cerlain areas have been subjecied 1o
survey. Particulars are given below:

| Details Mature Area (Ha) Immature Area (Ha)
Rubber Plantation 5555.30 968.11
Cashew Plantation 64508.75 18.22
Oil Paim Plantation l 704.73 0.00
Total 12719.78 986.33
Araa under Cultivation : 13708.11 Ha
Other Crops 1 61.90 Ha
Vacan! and Rocky : 400.26 Ha
Gross Tolal : 1415_3_,_2? Hn
b) Even though the terms and conditions for the transler of 3714.62 acres of land In Cheemenl Estate

has determined by the Government vide GO (MS) No. 227/2004/RD dated 30.06.2004, the Corporation
has requested to reconsider the whole matier and 1o make a fair and proper arrangement with regard
io the land vide letter dated 27.01.2006 with Revenue Depariment as this property is entrusted 1o
PCK as excess land under the provisions of the Kerala Land reforms Act. The actual area handed over
to the Corporation as per our records is only 975 hectares. The Corporation was paying Land tax for
the said property Ul 2003-04. Therefore the whole issue relating to the fixation of lease rent at Rs. 1,300/
- for the land is under reconsideration of the Government. Howaver, pending settisment of the disputa,
provision for lease renl @ Rs.1,300/- is made lor B48.45 hectares (excluding 126,55 hectares of land
handed over to Prison Department) in the accounts for the year ended 31.03.06 for the years
2004-05 and 2005-06.

The 875 hectares in Cheemeni Estate includes 126.55 heclares transferred to the Prison Depariment
as per 5.0 (MS) MNo. 95/99%/RD dated 18-03-1999, an area of 126.55 Ha In Thuravu Il division was
transierred and possession s handed over to Prison Department invoking urgency claim subject 10
the condition that the terms and conditions of fransfer will be decided later. The company has claimed
an amount of Rs. 582.30 lakhs from the Prison Deparimant (by production loss and value of timber
trees) as compensation. However no adjustment in this regard has been made in the accounls since
the matter is still pending. Al the lime of final decision in this matter, the amount receivable will be
provided in the accounts.

Lease deeds for lands handaed over to the company since 1970 are pending execution excepl lor the
land handed over for the development of cashew plantations (Rajapuram Esilate) under World Bank

Schamea,

The written town value of Bulldings, Roads, Landing Pads and Fences is As. 534.07 lakhs of which
asseis worlh Hs. 491.38 lakhs are constructed on lease hold lands.




8 SUNDRYDEBTORS

Sundry Debtors include Rs. 7,63,820.11 (Previous year Rs.7,63,820.11) from companiss owned by
the Governmeni of Kerala and Government of India details of which are as under:

Trivandrum Rubber Works Ltd., Trivandrum . Rs. 13884647 i
Hindustan Latex Limited, Belgaum . Rs. 78866340
Hindustan Latex, Ltd. Trivandrum . . Rs. 17.446.54
Secretary, Rubber Board, Kottayam :  Bs. 5,100.00
State Farming Corporation of Kerala Lid, Punalur @ Hs. 522763.70

Total :

Rs. 7,63,820.11

9) STAFFLOAN & ADVANCES

a) Secured Loan

1) Motor Vehicle loans to officers and staff are fully securad by hypothecation of vehicles in favour of the
COMPAny.

2) Housing loan fo staff and officers are fully secured.

10) Deposits with Government Departments:
These comprise balances with;

Details Current Year (Hs.) Pravious year (As.)
Cochin Port Trust 3.600.00 3,600.00
. Civil 5up;1iesl .tllurpmatinn 10,000.00 10,000.00
Post &Telegraph Depariment 40,317.00 - | - 40,317.00
Kerala State Electricity Board_ - 23,58,585.&] 23,58,585.00
TOTAL 24,12,502.00 24.?2,502,06

11) PLANTATION TAX

The issue of Plantation Tax assessment for ihe period from 1989-80 to 1997-98 has been disposed of by
R.0.0, Adoor vide Order No. B5-5072/81 dated 20.2 2006. The effect of this final assessment order is
incorporated in the accounts during the year. A sum of Rs. 43 75 368/- has been found to be the excess
amount paid during the earlier periods. The amount will be adjusted against future plantation tax fiability of
the Corporation, During the year a sum of Rs_ 2 98,238.50 has been charged to the Profit and Loss Account
under Rates & Taxes - Plantation Tax by adjusting the excess amount paid. The balance amount is shown
under Loans & Advances (Dr.) as Plantation Tax Refundable and Plantation Tax Payable Adjustment Alc (Cr.)
as a contra item under Current liabilities.

12) SALESTAX
KGEST assessments and CST assessments are completed only up -to 2000-2001, Mo provision has been
made on the additional demand since the assessment orders are under appeal.

A Demand of Rs.60,37,598/- has been raised against the company in respect of the reopended sales lax
assessments for 1988-80 to 1990-91. No Provision has been made in the accounts as the company has
disputed the same and appeals are pending.

13) LEASERENT
The rate of lease rent as per G.0.(MS) No. 11/89dated 20-01-1983 is Rs.1,300/- per Ha., Payable to Forest
Department with effect from 18-12-1987. In view of the repeated representations made by the Corporation,
the Government has ordered (vide lefler L32/62938/95 dated 22-02-1897) to accept remitlance from the
Corporation at s 475/~ per hectare per annum w.e.f. 01.01.1281 on a purely provisional basis. Corporation
15 providing in its books of accounts lease rent at Rs.1,300/per Ha.and payment is made at As 475/~ per
Ha. til 1998-99. Payment of Rs 475/ from 1999-2000 onwards has not been made due to paucity of funds.
The Forast department has claimed penal interast of Rs. 848.19 Takhs for not remitting lease rent at the
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" mereased rate. The lease rent claimed by the Government is against the lease deed. Since the rate of lease
0y rent s appealable, the guestion of penal interest does not arise at present. Howaver this has not been
| provided since the final degision has not been made by the Government. The Government also vide G.O.
; (M3S) No.21/2003 AD dated 27-1-20083 has deferred the payment of lease rent by the company, till completion
{ of repayment of the entire loan and Inferest availed by the company from Canara Bank. There has been a
! decision to fix the lease renl payable by the company upto the end of 1891 at Rs.475/ Ha. No adjustment has
been made in the accounts in respect of excess provison if any upto the end of 1991 as the decision is
subsequent 1o the Balance Shee! date.
14) SALARY PAYABLE
The salary to the employees of the Corporation which was pending for ihe peried from July 2001 to October
2001 due 1o the precarous financial positon, was paid as per Finance (PUB) dated 13,12.2004 in January
2005 and the Provident Fund dues were remitted in February 2005, The Company has not provided for any
damages and interest for the payament of P.F
the 15) MANAGERIAL REMUNERATION
Managerial Femuneration paid/payable to Managing Director is as follows
Current Year (Rs.) Previous year (As.)
Pay & Allgwances 3,83,159.00 2,42,295.00
— Medigal Reimbursement Mil 703.00
] 16} REMUNERATIONTO OTHER DIRECTORS
Current year (Rs.) Previous Year (Rs.)
B TA & Sitting fea to Directars 1,25,679.50 1,27.512.50 |
= Hanorarium to chairman 24,000.00 24,000.00
17) AUDITOR'S REMUNERATION
oy ’ Current year (Rs.) Previous Year (Rs.)
Br i5
CESS Statutory Auditors fee 51,794.00 52,753.00
g: Expenses to stalutory Auditors 10,000.00 10,000.00
0u
MW | Internal Auditors Fee 2.13,788.00 217.746.00
Cr) Other services _ 2B,652.00 29,182.00
Total 304,234.00 309,681.00
been 18) DEPRECIATION
The Company has charged depreciation on the written down value method at the rates prescribed in
= tax Schedule XIV to the Companies Act excepl in the case of Office Equipment and survey instruments at 15%,
has library at 10% and Water supply ingtaliation at 30% consisiently.
19) REVISION OF SALARY & WAGES
Wages of the workers in Rubber Estates was revised vide G.O Rt Mo. 377/2006/LER dated 18.2. 2006 and
arest the arrears wages from 1.4.2002 amounting Rs.190 lakhs has disbursed in the current year,
3 ':'ﬂnp: The revision of salary to staff and officers has been implemented vide G.O (M3} No, 07/08/AD dated
_,Ic;,'; 30.01.2005. An amount of Rs.345 30 lakhs was disbursed as arrears of salary from 01.04.2001 to which a
?D;r sum of Rs.162 lakhs being the provision of previous years has been adjusied.
e 20) MANUFACTURING AND SELLING EXPENSES
' This includes cost of 30392 Nos. packing drums worth Rs.1,46,05,722 45/-
i Lid
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21) SALES

a) Additional infarmation pursuant to the provisions of Paragraph 3, Part || of the Schedule VI o the
Companies Acl, 1956.

ltem Current Year ___ Previous Year

Sale of goods Cluantity Value Cuantity Value
|as classified in (MTs) (Rs. lakhs) (M.Ts.) (As. lakhs)
the sales register)

Rubber 5165.16 3934.20 4057.186 2483.88
Cashew M.AL 393.01 M.A. 480.55

Quantitative particulars of cashew are not available as the sales were effected by tender - cum- auction.

b} The right of collection of cashew nuts from most of the company estates has been awarded under the
tender -cum-auction system. As the crop seascn is from February to June, 40% of the auction price has
been recognised as income of the current year and the balance as deferred income,

22) RUBBER WOODFACTORY

The Corporation has a pilot plant at Kodumon for the treatment of rubber wood collected from the estates.
The working result of the project has been separately shown in Scheduls IV to the Profit &Loss Account for
the year ended 31-03-2006.

23) FARMTOURISM PROJECT

The Corporation has a Farm Tourism Project at Adirappally which was inaugurated on 7.1.2001. Even
though the Stage | approval of the project was accorded by Central Government in December 2000, the
stage 1| approval was accorded only in September 2005 vide letter No.C (C) AM1.210/KERMISC dated
23rd Septemnber 2005, The Commarcial operation can be staried only atter getting the stage Il approval from
the Government of India under Forest Conservation Act. So the assets has been transterred to the Fixed
Assels account and the working resulls of the project after the date of approval has been separately shown
as Schedule V to the Profit and Loss Account of the Year ended 31.3 2006. Depreciation has been provided
on the assets from 23rd September 2005,

24) CONTINGENT LIABILITIES

a) Estimated amount of contracts for which the company is cantingently liable on capital account and nat
provided for is Rs 27.22,800/- (Previous year Rs.36.86,1795)

b) 21 cases (Previous year 38 cases) are pending, inciuding one appeal before the tax authorities agains!
the company for which amounts are not ascErtamats_I; as claims of the panies have not been finalised,
As such they are nol acknowledged as creditors and have not been provided for.

) Lease rent - As per MNoie 13,

25) ADDITIONAL INFORMATION AS PER CLAUSE 4D OF PART Il SCHEDULE VI TO THE

COMPANIES ACT
Particulars Current Year * Previous Year

a) CIF value of imporl during the vear Mil Ml

b} Expenditure in Foreign Currency Mil Ml

c) Value of raw malerials, stores, VMalue | Consu- Value ' Consu-
spares and componeants during the year {Rs lakhs) | mE]iun {As lakhs) | mplicn
1. Imported Vaiue Mil ' il il | Wil
2. Indigenous (Stores & Spares) 262.32% | 100% 268.73 |  100% |

d; Pariculars of dividend remitted in forgign
axchange il il

g) Eamings in Forelgn Exchange Nil NIl

26) Total wages paid during the year to tappers, field workers and lactory workers are Rs.968.87lakhs. (Previous
yaar Rs.778.19 |lakhs)
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27) PRIOR PERIOD EXPENSES
e

Lease rent for Cheemeni estate for the year 2004-05 1102985.00

Plantation tax refund adjusted to Plantation Tax due for earlier :
Periods as per Assessment Order No. B-5/5072/81
dated 20.02.2006 of R.D.O Adoor 2566334.85

_ Sale of Cashew excess accounted during 2004-05 in Perambra Estate 64870.00
= Sale of Cashew excess accounted during 2004-05 in Mannarghat Estate 4410000
Total ‘ 3778289.85

28) Cash flow stalement for the year ended 31st March 2006 has not been prepared and annexed to the

accounts, since it is not a listed company and it is not mandatory under the Accounting Standards issued by
ICAL

29) DEFERRED TAX ASSETS AND LIABILITIES
Eventhough the company has echieved a net profit of As. 261 lakhs during the current year, the company has
nat recognised the comesponcing Deterred tax liability/deferred tax assels, because tha DTA relating to the
accumulated loss of the previous years was not recognised during the earlier period at that time because of
lhe uncertainty with regard to the realisation of enough future profits.

30) The Goverment ol Kerala sanctioned the following amounts to the Corporation for investment in the shares
of Qil Paim india Lid (Formerly subsidiary of Plantation Corporation) as detailed below.

w @

g

Rs.
G.O (MS) No. 361/99 d1.28.12.1977 56,00,000/-
G.O (MS) No.75/78 ot.13,03.1978 48,00,000/-
5.0 (MS) No. 407/80 dt. 11.02.1880 10,00,000/-
Total 1,12,00,000/-

258338385

g

Cut ol this Rs. 112 lakhs, the Corporation has repaid 1o Govt. of Kerala Bs. 17,33,338/- As per Govt. order GO
{MS) No. 233)33 AD dated 4.8.1983 and GO (MS) No. 41/84 AD dated 2.2.1984, the subsidiary status of Oil
Pzlm India Ltd. was terminated and Ihe three loans amounting to Rs. 112 lakhs wera cancelied.

With the loan amount, the Corporation has invested in shares worih Rs.121.20 lakhs in Cil Palm India Lid.
Far the terminalion of subsidiary slatus of Ol Palm Lid., as per Government orders relarred above, the Govl
has lixed the intrinsic valua of each share worth Rs. 1000 at Rs.512 per share {GO (MS) No.294/B5/AD dated
. 4.11 19851

The Sovernment has also ordered to adjust this amount agaiost the loan. As such an amount of
Rs.62.05 440/ has been adjusied against the loan

The balance amounl of Rs 32,61,222/- cutstanding in the books of the Corporation lowards the loan was
™3 trarsierred lo Capilal Reserve Account during financial year 1996-97

— During 1999-2000, the Corporation was directed 1o repay an amount of Rs.62,75,140/-(Principal:
As. 32,861,222/, Inmaerest: Fis 28,67 382and penal Interest: Rs.146536/-) vide GO (MS) No. 238/99/A0
daied 19.8.99 and lefier No.L 1I{!}15099/84 dated 24.11.1999 from the Director of Agricullure. The Govi. of
Kersla vide GO (MS) No. 342002/AD daled 15/3/02 has ordered that the amourd of Rs. 82, 75,140/- be
converted in fo Share Capilal and has directed the Managing Direcior to issue Share Cerlificate lor the said
amount to the Govemment. However, no provision is made in the accounts for the same as the matter is still
undsar correspondance,

31) GUARANTEE COMMISSION

Frovision has been made in the accounts in respect of Gurantee Commission at 0.75% payable fo the
Government in respect of Guarantee given on loan taken from Canara Bank, secured by the hypothecation
of stock and morgage of lands al Vadavathoor and Kasargode estate and guaranteed by Govt. of Kerala vide
GO (MS5) No.21/2003/ AD dated 27-01-2003. The guarantee Commission amounts to Rs. 55,685/ tor the
s current year (Pravious year As. 2,94,930/-)

32) Frewous year figures have been re-grouped /recast whereéver necessary
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BALANCE SHEET ABSTRACT AND COMPANY’S
GENERAL BUSINESS PROFILE

1. Registration details
Regisiration No. 01987

Balance Sheet date

31-3-2006

State Code : 09

2. Capital Raised during the year (Amount in Rs. Thousands)

Public Issue Rights issue
ML MIL

3. Position of Mobilisation and Deployment of Funds {Amount in Rs. Thousands)

Total Liabilitias
782437

Sources of Funds
« Paid up Capital
55685

Secured Loans
T425

Application of Funds:

Met Fixed Assets
78577

MNet Current Assels
(-] 25721
Accumulated Loss
51789

Bonus issue Private Placament
NIL . MNIL
Tolal Assels
782437

Reserves & Surplus
232484

Unsecured Loans
4821

Invesiments

12501

Misc, Expenditure =
MNil

4. Performance of the company (Amount In As. Thousands)

Turnover

483765

Profit / Loss before tax

Profit 26157

Dividend {Parcentage )

Mil .

Total Expenditure
457808

Profit / Loss after tax
Profit 20167
Earnings per share
As. 362.00

5. Genetic names of Three Principal Products/Services of Company (As per monetary terms)

1. ltem code Mo,
{ITC Code)
Product Description

2. lem code Mo,
(ITC Codea)
Product Description

3. ltem Code No.
(ITC Code)
Product Description

400110.00
Centrifuged Latex
{Matural Rubber latex pre vulcanised)

400122.09
Technically specified natural rubber
(Others) ISNR

080131.00
Cashew nyts in sheil
{Cashew plantation crop)

For and on behalf of Board of Directors

Sd- Sd-
T.J. AMJALOSE A. KAISHNAMOORTHY
Chairman Managing Direcior

Sd- Sdi-

THAMPY ABRAHAM JOHN VADASSERY
GM. (F & 4) Secretary

il 'y
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AUDITOR'S REPORT

To The Share Holders of the Plantation Corporation of Kerala Ltd., Kottayam, Kerala.

We have zudied the attached Balance Sheet of The Plantation Corporation of Kerala Limited, Kottayam
as at 31% March 2006 and the Profit and Loss Account of the company for the year ended on that date annexed
therelo, together with the notes thereon. These financial statements are the responsibility of the company's
managemeant, Our responsibility is 1o express an opinion on these financial statements based on our audil,

We have conducted our audit in accordance with the auditing standards generally accepted in India. Those
slandards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
slatements are free of material mis-statements. An audit Includes examining on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by the management as well as evalualing the overall financial
statemants presentation. We believe that our audit provides a reasonable basis for our opinion.

As required by the Companies (Auditor's Report) Order, 2003 issued by the Central Governmant of India in
terms of subsection (4A) of section 227 of the Companies Act, 1956, and subsequent emendments thereio, we
entlose in the Annexuré a slatement on the matters specified in paragraphs 4 and 5 of the said Order

Further to our comments in the Annexure referred to above, we report that:

A sum of Rs. 40 lakhs has been provided for in the accounts lowards fringe benefit tay in addditon fo the
amount of As.41.42 248.00/- paid as Fringe Benafit Tax. So the Profit for the year is understated by
Rs. 40 lakhs.

Attention is invited to the fact that the correctness of balances of each party under Suncry Deblors, each
ftem under Loans and Advance (Debit)-Shedule H, Current Liabilities-Shedule B, Provisions-Shedule C
and the amount debited to Profit and Loss Account ungder the head salaries and allowances could not be
ascerainad due lo non avalabifly of confirmations or complete reconcilistions. The financial impact, if any,
is currently unascenainable,

Though Loans amounting to Rs. 150 lakhs given fo Kerala State Morticuliural Products Development
Corporation Lid. and As. 25 Lakhs given lo Kerala State Coconut Development Corporation Lid are stil
outstanding, no provision has been made with regard lo the said unsecured loans. The consequential
financial impact is unascerainable since the quantum of recovery possible is unknown, according to the
infarmation provided

Subject 1o the above;

(1} We have cbiained all the information and explanations which to the bes! of our knowledge and belief wete
necessary for the purpose of our audi;

(2) In our opinion, proper books of accounts as required by law have been kept by the company so far as
appears from our examination of these books.

{3) The balance sheet and the profit and loss account dealt with by this report are in agreement with the books
of account.

4)  In our opinion, the balance sheet and the profit and loss account deall with by this report, comply with the
accounting standards referred 10 In subsectlon (3C) of section 211 of the Companies Act. 1956,

= Tk s Annusl Report
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Place : Kottayam
Date :

-

Without considering the effect of our qualifications above the effect of which are not quantifiable now, in our
opinion and to the best of our information and according to the explanations given lo us, the said accounis
give the information required by the Companies Act, 1956 in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India;

{a} in the case of balance sheet, of the state of affairs of the Company as at 31sl March 2008 and

(b} in the case of profit and loss account, of the profit for the year ended on that date.

For VISHNU RAJENDRAN & CO.
Chartered Accountants
Sdi-

M.P. JOSE FCA (Partner)

22.11.2008 M.No.204255
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ANNEXURE TO AUDITOR'S REPORT

() (a) The Company has maintained proper records showing full particulars including quantitative details

and situation of fixed assets, for all major assets,

{(b) According to the information provided there is a regular programme for the physical verification of
thase assets at reasonable intervals. No material discrepancies are reported 1o have been noticed on
such verification,

{c} The Company has not disposed off any substantial part of the fixed assets during the year.

(i) (8} Physical verification of Inventonies has been conducted by the management al reasonable intervals,
{b) In our opinion, the procedures of physical verfication of inventories followed by the management are

reasonable and adequale in relation to the size of the company and the nature of its business.

{c) The company has maintained proper records of inventory, and no material discrepancies were noficed
on physical verilicalion as per the information provided to us.

(i} (&) During the year the Company has not granted any loans secured or unsecured fromfo companies,
firms or other parties listed in the register maintained u/s 301 of the Companies Act, 1856.

(b} Mo comment is required under this clause in the light of {a) above,

{c) In respect of loans and advances in the nature of loans given by the company during the earliar
periods to Kerala State Coconul Development Corporation Ltd (Rs.25 Lakhs) and Kerala State
Horticulture Products Development Corporation Lid (Rs.150 Lakhs). payment of the principal amount
and interest are not regular,

(d) According 10 the information provided the Company has taken reasonable steps for the recovery of the
principle and interast.

{e) The Company has not taken any loans secured or unsecured from companies, firms or other parties
covered in the register maintained w's 301 of the Adl, and so no comment is required under clauses
() (hand@).

liv) According to the infarmations provided there is an adequate internal control system commensurate with
the size of the company and the nature of its business for the purchase of inventory and fixed assets and for
the sale ol goods and services. No continuing failure o correct major weaknesses in Internal Control
System has been noticed.

(v} (a) The paniculars of contracts or arrangements raterred to in section 301 of the Act have been entered in

the register required to be maintained under that section: and

(b) Transactions made in pursuance of such contracts or arrangements have been made al prices which
are reasonable having regard lo the prevailing market prices al the relevant time,

(vi) The company has not accepted any deposits from the public and so no comment is required to be made.

{vif) In our opinion the company has an Internal Audit system commaensurate with the size and nature of its
business,

(vill}  According to the informations provided to us, the company has maintained such accounts and other

records prescribed by the Central Govemment 1o be maintained under Section 202 (1){d) of the companies

Act, 1956,

(i) (&) According to the information provided and the records made available for our verification the company
is regular in depositing to the appropriate authorities undisputed statulory dues referred to in this
clause.

(b} Particulars of dues of income tax/sales tax/wealth tax / service lax/customs duty / excise duty /cess eic.
which have not been deposited an account of any dispute, the amounts involved and the torum where
dispute I8 pending are mentioned as per the schedule attached.
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ix)  The accumulated losses of the company are not more than fitty percent of its net worth, The Company
has not incurred cash losses during the financial year covered by our audit and in the immediately
preceading financial year.

{xiy  The company has not defaulted in repayment of dues to banks during the year. ]

{xii) The company has not granted any loans and advances con the basis of security by way of pledge of
shares, debeniures and other securities. T

{xiiij The company iz not a Chit Fund or a NidhiMutual Benefit Fund/ Society.

{(xv) The Company is not dealing or trading in shares, securities, debentures or other investments,
{«v)  The Company has not given any guarantee for lans taken by others from banks or financial institutions. i
{xvi] The Company has applied the term loans for the purpose for which they were obtained.

{xvii) The Company has not raised any fund on shor-term basis to be used for long-term investment or vice
versa. :

{xviii) The Company has not made any preferential alloiment of shares during the year,
(xix} The Company has not issued any debentures.
(o) The Company has not raised any money by public issues during the year. .

(xxi) According to the information and explanations given to us, no fraud on or by the company has been
noticed or reported during the year.

For VISHNU RAJENDRAN & CO.
Chartered Accountants

Sell-
Flace: Koltayam (Seal) M.P. JOSE FCA (Partner) §
Dale : 22.11.2008 M.No,204255
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SCHEDULE TO ITEM No. (I1X) (B) OF ANNEXURE TO AUDITORS REPORT FOR THE YEAR 2005-06
Assessment Mature - ) ) Disputed
Forum where dispule is pending amount of
Year of Tax
Tax | Appeal
(1) Agricultural Income Tax
1985-86 AT Agricultural Income Tax 1,28.91,806.00
Appellate Tribunal, Ernakulam,
1986-87 AIT Agricultural Income Tax 1.07,72,664.00
' Appellate Tribunal, Emakulam.
{2) Central Income Tax
| Mo Disputed Tax is pending remitance.
1 {3) Sales Tax
1995-1999 KGST Deputy Commissionar (Appeals) 13,07,031.00
Commercial Taxes, Kollam
; 4 1998-1999 CsT Deputy Commissioner (Appeals) 2,11,010.00
Commercial Taxes, Kollam
1999-2000 KGST Deputy Commissioner (Appeals) 25,58,020.00
Commercial Taxes, Kollam
1989-2000 C8T Depuly Commissioner (Appeals) 6,23,802.00
Coammercial Taxes, Kollam
2000-2001 KGST Deputy Commissioner (Appeals) 21,79,060.00
Commercial Taxes, Kollam
2000-2001 CET Deputy Commissioner (Appeals) 28.66,719.00
Commercial Taxes, Kollam
(Seal)
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REPLY TO THE REPORT OF THE STATUTORY AUDITORS FOR THE YEAR 2005-06

Since the Fringe benefit Tax is a new provision in the Income Tax Acl, the provision for Rs.40
lakhs is additionally made taking into consideration of the possibility of the disallowance of expenditure
to be included as Fringe benefit for tax calculation. Moreover the amount of Rs.40 lakhs is shown under
P&L appropriation account and as such there is no understatement of Profit as commented.

The Loan of Rs.150 lakhs and Rs.75 lakhs were given to Kerala State Horticulture Products
Development Corporation Ltd. and Kerala State Coconut Development Corporation Lid, as per the direction
of the State Government,
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OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT), I{ERM.A.
THIRUVANANTHAPURAM

Comment of the Comptroller and Auditor General of India under section 619 (4) of the Companies
Act, 1956 on the Accounts of The Plantation Corporation of Kerala Limited, Kottayam for the year
ended 31st March 2006.

Profit and Loss Account

Net Profit carried to P & L appropriation account- Rs 261.57 lakh
Net profit for the year has been understated by Rs.17.07 lakh due to :

(Rs. in lakh)

(a8l Noninclusion of the value of 422.280 MTs of Palm Ol Seeds 18.83

held in stock at Athirappally Eslate; and
&1 Errorin computation of depreciation on building and vehicle

in Kodumon factory (-)1.76

17.07
Sd-
1. 7=

V. RAVINDRAN
HETHETEN (FETginl), &
ACCOUNTANT GENERAL (AUDIT)

KERALA

Reply to the comments of the Comptroller and Auditor
Semesa of India under Section 619 (4) of the Companies Act., 1956.
o




ON THE AUDITED ACCOUNTS OF
PLANTATION CORPORATION OF KERALA LIMITED
FOR THE YEAR 2005-2006

In the year under review the income of the Company "By Sales" has
been increased by Rs.1358.69 lakh. The administrative expenses of the
Company has also increased by Rs.924.96 lakh this year. During the year
under review the loss of the Company has been reduced by Rs.163.79 lakh
and as on 31-03-2006 the accumulated loss stands at Rs.517.88 lakh. No
provision has been made in the accounts for the disputed Sales Tax demand
amounting to Rs.60,37,598/-. The guarantee commission dues may be paid
to Govemment urgently. The Management should take all efforts to wipe oul
the accumulated losses early.

sd’-
K. JOSE CYRIAC
Thinsvananthapuram PRINCIPAL SECRETARY
Date : 09.02.2007 (FINANCE)

REPLY TO THE COMMENTS OF
THE PRINCIPAL SECRETARY (FINANCE) ON

OF KERALA LIMITED FOR THE YEAR 2005-06

Moted.

The increase in administrative expenses is mainly due to the
implementation of the revision of salary and wages to employees which has
been clearly disclosed in Note (19) of the notes forming part of the Accounts.
Sales Tax disputed amount is a contingent liability since the appeals are
pending disposal before the Appellate Authorities which has been clearly
stated in Note Mo. (12) of Notes forming part of Accounts. The guarantee
commission due to Govemment is regularly paid and there is no dues
outstanding. It is expected that by 2006-07 the accumulated losses will be

wiped out.
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