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NOTICE TO SHARENOLDERS

Notice is hereby given that the 43" (adjourned) Annual General Mesting of The Plantation Corporation
of Kerala Limited will be held on Saturday, the 29 July, 2006 at 11.30 A.M. at the Registered Office of the
Company, Muttambalam, Kottayam-4 to transact the following business.

To receive, consider and adop! the Director’s Report, Auditors’ Report and the audited Profit and Loss
Account for the year ended 31 March, 2005 and the Balance Sheet as on that date.

By Order of the Board,

! for THE PLANTATION CORPORATION OF KERALA LIMITED,
Kottayam-4
24,06.2008 Sd-
John Vadassery
Secretary

1. A member entitled o attend and vote |s entitled to appoint a proxy lo attend and vete instead of himself and a
proxy need not be a member. A form of proxy is attached. This must be retumed duly completed to reach the
office not less than 48 hours before the meeting.

2. Director's Report, Auditer’s Report, Audited Profit and Loss Account for the year ended 31 March, 2005 and
Balance sheet as on that date are also seen attached herewith.

e —
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NOTICE TO SHAREHOLDERS

Notice is hereby given that the 43® Annual General Mesting of the Corporation will be held on
Thursday, the 11" August, 2005 at 3.00 P.M. at the Registered Office of the Corporation,
Muttambalam, Koltayam-4 to transact the following business.

1. Toconsider the adjournment of the consideration of Accounts for the year 2004-05 for a suitable date. |

2. Torecord the appointment of Directors by the Governor of Kerala in place of Directors retiring at the i
Annual General Meeting under Article 63(2) of the Articles of Association. The following Directors retire

and eligible for re-appointment. 1'

1. Dr. AK. Krishnakumar

Sri. K. Balachandran Thampi, |.F.S.
Sri. B. Sugadan

Sri, Mathew C.Kunnumkal, LA.S.
Sri. P.J. Joy. M.L.A.

8ri, T.T. Soman

Adv. P.S. Pradeep

N o Mmoe o N

3. Toauthorise the Board of Directors to fix the remuneration of the Auditors appointed by the Comptrolier
and Auditor General of India.

By Order of the Board,
for THE PLANTATION CORPORATION OF KERALA LIMITED,

Kottayam h
06-07-2005 Sd/-
M.R.V. Nair
Secrelary
Notg:

A member entitied to attend and vote is entitied to appoint a proxy to atténd and vote instead of himsetf and
2 proxy need not be a member. A form of proxy is attached. The Proxy Form must be returned lcmh,r mmpretad to

reach the office not less than 48 hours before the meeting.
P-Bl-d




(= -t e L S R e T SRt S R
43 Annual Report The Plantation Corporation Of Kerala Limited

DIRECTOR’'S REP -

Gentiemen,

Your Directors have pleasure in presenting the 43" Annual Report of the Corporation for the year
ended 31%March, 2005.

OPERATING RESULTS

Particulars 2004-05 2003-04
(Rs. in lakhs) (Rs. in lakhs)
Sales 3,111.84 3.099.88
Stock Differential 32512 192.20
Otherincome 27.13 30.68
Tumover 3,464.09 3.322.786
Manufacturing & Operating Cost 2472583 2.405.99
Depraciation 40.82 44 43
Provision for Gratuity arrsy 313.31
Tax Provision . e
Met profit for the year §73.17 + 559.03
TERM LOAN

The Corporation has repaid all the lcans payable to Government of Kerala except the loans drawn for
investment in Qil Palm India Limited. The said loans has been cancelled by the Government of Kerala when
the subsidiary status of Oil Paim India Limited was terminated. The balance outsta nding in the loan account
was Rs. 32,61,222/- as on Rs. 31-03-1996. This was transferred to Capital Reserve acocount,

Subsequently as per letter No. L11(1) 15099/84 dated 24-11-1999 Director of Agriculture has requested
to remif an amount of Rs. 62,75,140/- as shown below,

Principal - Rs. 32,61,222.00
. Interest - Rs. 28,67,382.00
F'en:-zd Interest - Rs. 1,46,536.00
Total Rs. 62,75,140.00

The Company has requested Government of Kerala for exemption from the above payment considering
the serious financial crisis faced by the Company and also on the contention that the entire loan of Rs. 112
lakhs was already cancelled by the Government of Kerala as per G.O. {(MS) No.239/83/AD
dated 04-08-1983.
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The above request was not considered by the Government. Government have ordered to convert the
amount of Rs. 62,75,140/- as Share Capital of Government.

The matter was again placed before the Board and the Board has authorised Managing Director to
present the case again with the Government considering the present financial position of the Corporation.
The request made by the Managing Director is pending at Government level.

The penal interest for delayed remittance of some earlier loan instaiments and interest is due to
Government of Kerala. In earlier years when the Corporation was meeting its Working Capital requirements
with overdraft facilities the loan instalments and interest could not be remitted in time.

The Corporation had availed a Kissan Credit Overdraft from Canara Bank for a period of three years
after mortgaging the land and property at Kasargode and Vadavathoor (Kottayam) and hypothecation of
standing crops. The rate of interest at the time of sanction in August 2001 was 15.75% and presently it is
10.75%. The overdraft limit was valid for a period of 3 years. The tacility was renewed for a further period of
3 years at the rate of 10.75%. The balance loan outstanding as on 31-02-2005 under Kissan credit facility
is Rs.3,93,04,234.48.

Canara Bank vide letter No. CR/679/234/02 dated 07-05-2002 has also sanctioned a Term Loan of
Rs. 14.78 crores at an interest rate of Rs. 14.75% in addition to Rs. 6.90 crores already availed under
Kiszan Credit Scheme.

Government has also vide G.0. (MS) No.21/2003/AD dated 27-01-2003 accorded sanction for availing
a loan of Rs. 21,68 crores (Including Rs. 6.90 crores alrsady taken and Rs. 15 crores for which Government
sanction was aiready accorded) from Canara Bank.

Government Guarantee has also been provided for the entire loan amount and its accruing interastill
the repayment of the entire amount subject to payment of guarantee commission. Government has also
declared moratorium on payment of Agricultural Income Tax, Plantation Tax and lease rent by Plantation
Corporation of Kerala Limited till the completion of the repayment of entire loan amount.

Based on the Government Order the guarantee deed has been executed by Agriculturai Productian
Commissioner on 15-03-2003. We have so far availed an amount of Rs. 6 crores against the sanctioned
Term Loan of Rs. 14.78 crores at an interest rate of 13.5%. The rate of interest for Term Loan has been
reduced to 10.75%. Further it has been reduced to 8,9% with effect from 1 October 2005. The balance in
Term Loan as on 31.03.2005 is Rs. 19,653.02.

AGRICULTURAL INCOME TAX

The assessment of Agricultural Income Tax has been completed up to the financial year 2003-04. For
e completed assessment the Company has filed appb.fals before the higher authorities which are pending

for disposal.
SALES
Rubber

During 2004-2005 the quantity of rubber sold was 4057.16 M.Ts. worth Rs. 2483.88 lakhs as against
£230.30 M.Ts. worth Rs. 2617.04 lakhs in 2003-04.
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Cashew

During 2004-2005 the amount received on sale of cashew nuts was Rs. 480.55 lakhs as against
Rs. 372.92 lakhs in 2003-04,

=¥y CTION
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Rubber

The production target was 5,216 M.T.s. and the achievement was 4,607 811 M.Ts. (88.34%) during
2004-2005

The D4 tapping system is followed in the entire normal tapping area with cyclic application of stimulant
as per Rubber Board direction.
Cenex

We have produced cenex 2,903 MTs.(DRC) during the period of 2004-2005. (KGL Factory - 1,652
MTs and Kallala Factory - 1,251 MTs.}
Rubber Wood

The production of Rubber wood during the period of 2004 - 2005 was 10,118 cft. and the sale of rubber
wood was 8,300 cft. for Rs. 28,04,577/-
Qil Palm Plantations

We have harvested 2,387.780 MTs. of Oil Palm FFB during the year 2004-2005. '

Cashaw
During the period of 2004-05, we have harvested cashew worth Rs. 480,54,657.77

certain steps withjn its limited resources. T!\e Government of India Stage Il clearance for
commercial running of the “Plantation Valley Farm Resort” was obtained recently, and the
Corporation is taking steps to market this Farm Resort.The Plantation Valley is situated in the
scenic location on the banks of Chalakkudy River, 32 Km east of Chalakkudy along the Gh;Iaklmdy
- Malakkappara Road.

We have also taken steps to market the products like cashew, pepper, cinnamon which are
produced in our own estates under the brand name “Plantation Corporation™. We have also
established commercial cashew nursery of new varieties of cashew plants for internal consumption
as well as for catering needs of farmers. The Corporation has also plans to establish commercial
rubber nursery for sale to outside parties,

The Corporation is also taking steps for obtaining IS0 Certification for our various factories
with a view to modernizing and streamlining our production. Steps are also under way for obtaining
organic certification for the selected cashew estates of PCK.
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The information required under Section 217(1)(e) of the Companies Act 1956 is given in the Annexura
1 of the Report.

Particulars under Section 217 (2A) of the Companies Act 1956 read with Companies (Particulars of
employees) Rules 1975 as amended is deleted since none of the employees falls in that limi.

() Inthe preparation of annual accounts, the application of accounting standards have been followed
along with proper explanation relating to malerial departures wherever applicable.

(il We had selected such accounting policies and applied them consisiently and made judgements
and estimates that are reasonable and prudent 5o as to give a true and fair view of the state of
affairs of the Company at the end of the financial year and the profit or loss of the Company for thal
period,

(i) We had taken proper and sufficient care for the maintenance of adequate accounting records in

accordance with the pmvis:un§ of the Acl 50 as to safeguard the asseats of the Company and lor
preventing and detecting fraud and other Irregularities,

() The annual accounts are prepared on a going concern basis.

The details of Board of Directors including the change that have taken place during the period under
r=port Is given in Annexure ||,

The report on Corporate Governance is given in Annaxure I

L I._I.. il - | -.I_..... A

M/s Vishnu Rajendran & Co., Chartered Accountants, Kottayam were appainted by Comptroller and
Auaitor General of India as the Auditors of the Company for the Year 2004-05.

Compliance Certificate for the year 2004-05 was forwarded to the Bureau of Public Enterprises in
accordance with Circular No. 954/BPE2/60/Plg. dated 24-03-2006 issued by Planning & Economic Afiairs
EPE) Department, Government of Kerala.
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ANNEXURE - |

Statement under Section 217 (1) of the Companies Act, 1956 read with Companies (Disclosure of Particulars
in the Report of the Board of Directors)

A. CONSERVATION OF ENERGY
(a) Energy conservation measures taken Nil

(b) Additional investment and proposals; if any

being implemented for reduction of energy. Nil
(c) Impactof the measures (a) and (b) above for Due to the efforts taken during the
reduction of energy cunsymptim and consequent previous years in getting steady electric
impact on the cost of production of goods. supply, the production cost is reduced.
(d) Total energy consumption per unit of Production Not applicable
FORM-EB
(See Rule 2)

Form of Disclosure of Particulars with Respect of Absorption (to the extent applicable)
Research and Development Nl

{e) Activities relating 1o export initiatives taken to
increase exports development of new export
market for new products and services and export plans Nl

ifi Total foreign exchange used and earned
. Used Nil
Earned Nil

|
[

il
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The Plantation Corporation Of Kerala Limited

ANNEX -1l

Details of Directors including changes taken place during the year ending 31.03.2005

Sl. No, Name Address Date of Appointment
Az Sri. A.C Mathew Edayadi Edayadi House 29.11.2002
{Chairman) Jubiles Road, Sea-view Ward
Alappuzha
2. Dr. AK. Krishnakumar Rubber Production Commissioner, 09-11-1995
{Director) Rubber Board,
Kottayam-2.
3. Sri. K. Balachandran Thampy, I.F.5. Additional Principal 24-04-1997
{Director) Chief Conservator of Forests,
Forest Headquarters,
Vazhuthacadu,
Thiruvananthapuram.
4, Sri. B. Sugadan Additional Secratary, 27-11-2001
(Director) Establishment C-Saction,
Finance Department,
Gaovernment of Kerala,
Secretariat,
Thiruvananthapuram.
5.  Sri. Muraleedharan Sajivilla 31.05.2003
(Director) Thoomgampara, Kattakada P.O to
Thiruvananthapuram - 95 572 12.08.2004
B. Sri. V.P. Joy LAS. Secretary to Government 22.08.2003
(Director) Agriculture Department to
Government of Kerala 23,08.2004

Secretariat, Thruvananthapuram
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T Sri. MR. Bhargavan Maohini House 16.05.2003
(Director) Mylapra P.O, Kumbazha North to
Pathanamthitta 12.08.2004
B. Sri. Krishnamoorthy B.Com, FCA Malloor West 1.03.2004
iManaging Director in Charge) Fuliyannoor to
Kottayam 22.07.2004
a. Dr. VK. Raju \alakadavil House 22.07.2004
(Managing Director) Ettumuna, Karuvnnur P.O
Thrissur
10 Sri. Mathew C. Kunnumkal LA.S. Agricultural Preduction 23.06.2004
(Director) Commissioner
Agriculture (PU) Department
Government of Kerala
Secretariat, Thiruvananthapuram
Sri. P.J. Joy MLL.A. FPuthusserry House 12.08.2004
(Director) M.C. Poad, Angamaly P.O
Ernakulam 683 572
13
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ANNEXURE - il
REPORT ON CORPORATE GOVERNANCE
During the period 2004-05, meetings of the Board of Directors were convened as per Section 285 of the

Companies Act, 1956. The details regarding number of Board meetings held during the period 2004-05 and
meeting attended by the Directors are as follows.

Yaar Name / Category Total Number Total Number  Total Number Whether
of Director of Board of meetings of meetings AGM
Meetings held attended by required to be atiended by
in the year the Directors attended the Directors
2004 1. Functional N.A, MNLA. M.A, MLA,
-05 Directors
2. Government
Directors
1. 8ri V.P. Joy LA.S. 7 il
2. Sri. Balanchandran
Thampi |.F.S. T 3
3. Dr. A.K. Krishnakumar 7 1
4. Sri. B.Sugadan 7 s
5. 5r. R.Krishnamoorthy 7 1
6. Dr. VK. Raju 7 [
7. Sri. Mathew C.
Kunnumkal |LA.S. 7 5

3. Non Offical Direclors
1. 8ri. A.C. Mathew Edayadi
2_5ri. M.R. Bhargavan
3. 8, S Muraleedharan
4. Sri. P.J.Joy, M.L.A.
5. Sri. T.T. Soman
6. Adv. P.5. Pradesp

R S R TR et

o o




THE PLANTATION CORPORATION OF KERALA LTD.

(A Govt. of Kerala Undertaking)
Kottayam-686 004

Gesate s - e
ANNUAL ACCOUNTS

&

SCHEDULES

2004-2005
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- BALANCE SHEET
. LIABILITEES Current Year
e e L R e
Authorised - 75000 Equity Shares of Bs. 1000/- mh. . 75000000.00
| Issued - 55688 Equity Shares of Rs. 1000 each 55688000.00
L ﬁﬁﬁﬂsﬂmﬂﬁ Subscribed. caled up and paid g~ e | Ssesaoo000

55688 Equlty' Shares of Rs, 1000/- each

; (Of the above shares. 12182 shares are allotted as fully paid up
|::-u rsuarrt toa cnntract wﬁhﬂumayrnﬁnts bamg received | in r.‘:aah}

749075294588 | RESERVES & SURPLUS (Sch. A} 230780572.88
42775366888 SECURED LOANS (Sch. B1) 39323887.50

UNSECURED LOANS

i From Govt. of Kerala for Estate Development ' bt |
| 4820960 51 Interest accrued and due 4850960 51 |

CURRENT LIABILITIES & PROVISIONS |
| 23510120497 | a. Current Liabilities - Sch. B 21556386267 |
| 19474552107 | b, Provisions - Sch. C 19734674507 |

412910627 74

ACCOUNTING POLICIES & NOTES TO ACCOUNTS

! a. Accounting Policies - Sch. J

104745621 .07 b. Nates forming par of accounts - Seh. K . -

t —_ ———— e ot s

| 763889999.20 : TOTAL 743524048.63 =

For and on behalf of Board of Directors

Subject to our report of aven

Sdi- Sdi- Sd/- Sd/- date
A.C, Mathew Edayadi Dr. VK. Raju R. Krishnamoorthy John Vadassery For VISHNU RAJENDRAN
Chairman Managing Director G.M.(F&A) Secretary & Co.
Chartered Accountants
S8di-
Partrer
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AS AT 31ST MARCH 2005

Peewious Year | ASSETS

Current Year
5= Fs i Fts.__ Ps.
| :
| FIXED ASSETS UL, :
E=na0e223 1t | a) Plantations - Sch, D 401218433.23
I "
SSS4S75238 | b) Plant & Machinery,Roads.Buildings ete.
} -Sch. E - 52004968.67 :
22536064 20 ; ¢) Capital Work in Progress 23774933.20 75779901 87
I INVESTMENTS j
2501000,00 I In Shares (at cost) - Sch. F 12501000.00
| e
CURRENT ASSETS, LOANS & ADVANCES
T17670.13 a. Current Assets - Sch. G 108002974.24
S7S37843.92 b. Loans & Advances - Sch. H 76853785.32 185856759.56
|
123192745.57 PROFIT & LOSS APPROPRIATION ACCOUNT £8167953.97
|
763889999.29 TOTAL 743524048.63 |
“or and on behalf of Board of Directors
. Subject to our report of evan
Sal- Sl Sdi- Sdi- dale ;
4. T Mathew Edayadi D*r."u_ti(. Raju R. Krishnamoorthy John Vadassery For WSHNU HMENDHAH g
Chaiman Managing Director G.M.IFEA) Secretary & Co.
; Chartered Accountants
Sdi-
Partnet




31331169.60 |

56903315.91 |

To Provision for Gratuity

To Net Profit c/d to P & L Appropriation Alc

357916722.99
For and on be

Sdf-

A.C. Mathew Edayadi

Chairman

half of Board of Directors

. T ioe T Karaies Himie

THE PLANTATION CORPORATION

PROFIT & LOSS ACCOUNT
Previous Year | EXPENDITURE Current Year

=1 5 EEl Hs, Ps,

25641206.73.  To Opening Stock- Rubber and Agrl Products 44861131.99
0.00, To purchase of Latex from urion 41132.00
37375006.34 To Salaries & Allowances 38660231.87
242517.00]  To Salaries & Allowances to MD 242295 00
1851880.10,  To Leave Encashment 2645357.50
15058950.00, To Employer's Contribution -PF 18988223.00
8832382 80, To Bonus & Production Incentive 18153580.24
24000.000 To Honorarium to chairman 24000.00
2255350 To TA & Sitting fee to Directors 127512.50
953163.50| To TA to staff & officers 973118.96
53532.00] To Rent 80073.00
1326924.00! To Rates & taxes 138941560
13724893.85!  To Electricity Charges 14620346.00
165189871.00, To Lease Rent 15189871.00
2926083.00| To Insurance Charges i 484804.00
970017.00 To Advertisement Charges i 1496244.00
730713.001 To Legal Expenses 430197.27
79426.00  To Remuneration to Auditors 304234.00
8155618.00  To Interest on Loan 2965668.00
232100000  To Guarantes Commission 294930.00
8752124.79  To Rep. & Maintenance of Assets - Sch.| E 9814545.44
3467133.94|  To Miscellanecus Expenses -Sch Il | £886888.45
20740731.49.  To Walfare expenses - Sch. |Il i 18261210.45
444271384  To Depreciation | 4082469.12
12032328.39|  To Cultivation & Upkeep - Rubber | 12018923.98
51557014.87 | ' To Tapping & Collection - Rubber | 5014545081
25&90314.8{15 To Manufacturing & Selling Expenses i 20631576.81
9225532.77  To Cultivation & Upkeep - cashew 8512310.10
2034443.05!  To Cultivation & Upkeep - Oil Palm 3127750.00
388401.73| To Cuftivation & Upkesp - Other Crops 53334.08
1766111.14]  To Collection Charges - Cashew 1367004.22
44913875 To Harvesting Expenses - Gil Palm 341143.40

37757154.00
57317069.70

TOTAL

Sdi- 8d/-

Dr. V.K. Raju
Managing Director

Subject to our repart of aven

Sd/-

Secretary

391269386.99

date

R. Krishnamoorthy John Vadassery For VISHNU RAJENDRAN
G.M.(F&A)

& Co.

Chartered Accountants

18

Sdi-

FPartner
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OF KERALA LTD., KOTTAYAM-4

- Plantc

Hon Comorat

FOR THE YEAR ENDED 31st MARCH 2005

Previous Year | INCOME

= Fs

261704342.12 Rubber
37281785.50 Cashew
5271965.90 Agricultural Produce
2464763.00 Rubber Trees & Firewood
48758.00 Tender Forms
206225.00 Empties & Unserviceables

By Interest

338400.99 From Confractors & Customers
131047 .20 From Staff Loans

By Other Income

544580.00 Rent of Building

0.00 Insurance Claim received
BE16877.80 Miscellansous Income
385751.00 Inter Crops

i f ed G W.IL.P
£3274376.24 Rubber
37331425 | Cashew
21284150  Other Agricultural Produces

72108338 | To Net Profit - Rubber Wood Factory -Sch. IV

ET916722.99 TOTAL

Z2r and on behalf of Board of Directors

Current Year

Rs Ps.
e PR
|
248389053.28
48054658.77
11244055.00 |
3086313.30 i
36771.00 '
373254.90 | 311184108.25
658406.88 i
114418.17 § 772825.05
!
i
303133.00
107680.00
531666.29
175029.00 1517508.29
75557937.00
1620860.18
194337.30 77373134.48
421812.92
| 391269386.99
Subject to our report of even
Sdi- date

2 T Mathew Edayadi Dr. V.K. Raju R. Krishnamoorthy John Vadassery For VISHNU RAJENDRAN

Sd- Sd/- Sd/-
Chairman Managing Director G.M.(F&A)

Secretary

& Co.

Chartered Accountants

Sdi-
Paner .

19
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THE PLANTATION CORPORATION OF HERALA LTD.,
KOTTAYAM - 4

e

PROFIT AND LOSS APPROPRIATION ACCOUNT FOR THE YEAR ENDED 31st MARCH 2005
Previous Year Current year Previous year Current Year
Rs. Ps. As. Ps. Rs. Ps. Rs Ps.
170005384.80 | To Balance as per last 5580331591 | To Net Profit as per P & L A 5731706970
Balance sheet 123192745.57
9090676.68 | To Prior Period expenses £933278.10 0.00 | By Prior Period Income E41000.00
i
123192745.60 | By Nel Loss iranslerred
o Balance Sheet | 68167953 97
179096061.48 | TOTAL 126126023.67 17908606148 | TOTAL 126126023.67
For and on behalf of Board of Directors
Subject 1o our report of even
S4d/- Sdi- Sd/- date
A.C. Mathew Edayadi Dr. VK. Raju R. Krishnamoorthy John Vadassery For VISHNU RAJENDRAN
Chairman Managing Director G.M.(F&A) Secretary & Co
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SCHEDULE-A
RESERVES & SURPLUS AS ON 31-03-2005

The Planiation Corporation Of Kerala Limited

Fravieus Year Current Year
Ha. Ps Hs. Pz,
o RESERVES & SURPLUS i N

T1B988520.90 1. Capial Reserve
As per last Balance Shest 118989520.90
Additions during the year
B1958000.00 2. Replanting Feserva
As per last Balance Sheet B1858000.00
14073021 48 3. Behabiltation Reserve
As per last Balanca Shaet 14079081.48
SUBSIDY FROM GOVERMMENT
1188433350 | 1. Subsidy from Rubber Board
- Rubber Cultivation
As per |ast Balance Sheast 11884383.50
Additions during the year 21627.00 12008020.50
374794000 2. Subsidv from Govt, of Kerala
- Cashew Plantation Upkeep
Az per |last Balance Shest 3747940.00
230758945.28 TOTAL 230780572.88
SCHEDULE-B
CURRENT LIABILITIES AS ON 31-03-2005
Previous Year Current Yaar
Hs, Fs Rs. Ps.
~ 1782709.54 | Sundry Creditors
i} Dua to Small Scale Industrial Undertakings 530131.60
i} Due to other than Small Scale Industrial Undertaki 656217.90 12468342 .50
1T4323292.71 Other Liabilities 158181070.55
452772132 | EMD 4952608.32
12633592.02 Security Deposit 12559261.02
348080100 | Advance against Sales 20838704.00
T0000.00 | Housing Scheme - Workers 10000.00
3400120 Welfare Fund 37914.38
2100000 | Sale of Secondary Grawth D.co
1TTaATIS 80 Agricultural Income tax due 17737151.90
-52064.72 Central Sales Tax & KGST payable B823.00
Z35101204.97 TOTAL 215563882.67
Far and on behalf of Board of Directors Subject to our report of even
date
Sdi- Sd/- Stk - For VISH lef gidEN DRAN
&C MathewEdayadi  Dr "H"K Haiu R. Krishiiamoorthy john Va o Chartered Accountants
Chairman Managing Director G.M.(F&A) Secratary Sdr-
Partnar
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SCHEDULE-B1
SECURED LOAN AS ON 31-03-2005

Pravious Year Current Year
Rs. P_s | =53 Fs,

LOANS AND ADVANGES FROM BANKS
1. Kizsan Credit OverDraft from Canara Bank

1304954.02 Kissan Credit Overdratt availed from Ganara Bank, Main Branch, Kottayam,
secured by the hypothecation of stock and mortgage of lands at
Vadavathoor and Kasargode and guaranted by the Govt. of Kerala vide
GO (MS) No. 21/2003/AD did. 27/01/2003 39304234 .48

2. Term Loan from Canara Bank

41470412.84 | Term Loan availed from Canara Bank, Main Branch, Kottayam

secured by the hypothecation of stock and mortgags of 19653.02
lands at Vadavathoor and Kasargode and guaranteed by the Gavernment

of Kerala vide GOMS)No. 21/2003/AD did 27/01/03

42775366.86  TOTAL 39323887.50
. “HEUII-G |
PROVISIONS AS ON 31-03-2005 |
Previous Year Current Year
Bs. Ps . = — Rs.  Ps.
172871200.00 | 1. Gratuity:
| As per last Balance Sheet 17287120000
ADD Additions this year 37757154.00
210628354.00
LESS Paid this year 37234474.00 173383880.00
2400000.00 = 2. Bonus:
| MAs per last Balance Shaat 2400000.00
" | ADD Additions this year (from 1-1-2005 to 31-3-2005)  4200000.00
8600000.00
LESS Adjusted this year (from 1-1-2004 to 31-3-2004) _ 2400000.00 4200000.00
19474321.07  3.Taxation:
As per last Balance Sheet 19474321.07
ADD Additions this year 0.00
19474321.07
LESS Adjusted this year (278544.00) 19752865.07
194745521.07 o TOTAL 197346745.07
| For and on beHalf of Board of Directors o - Subject to our report of even
| date
Sd/ For VISHNLU RAJENDRAN
Sdi- E Sd/- Sd/- & Co,
A.C.Mathew Edayadi _ Dr-V.K.Raju R Krishnamoorthy John Vadassery ' o0 Aecouniants
Chairman Managing Director G.M.(F&A) Secretary Sdi-
Partner

22

i



=1
*5.

.07

__The Plantation Corporation Of Kerala Limited &5 Arnyal Reporr

SCHEDULE-D
DEVELOPMENT OF PROPERTY AS ON 31STMARCH 2005

Itam Opening Balance Additions Disposals Closing Balance

I E N F’s— Hs. Ps. . Rs. Ps. Ri _F-‘s_
Rubber 328622503.15)  ©701315.34 0.00 | 335223818.49
Cashew Plantations 2?2943?2.‘.15 2051803.28 | 0.00 . 28346675.43
Arecanut Plantations 782626.68 116372.30 | 0.00 BSB999.18
Qil Palm Plantation 31372939.28 658640.90 0.00 3203158018
Teak Plantations | 718653.20, 13360.30 | .00 732013.50

I

Coconut Flantations 204782.86 0.co 0.00 204782.86
Survey 226195.53, 3289.00 0.00 228484 .53
Evicted Area Expenses 158403?.425 0.00 0.00 1684037 .42
Eucaliptus & Accasia 59331264 5503.00 0.00 i 508815.64
Vanila Plantation 0.00, 258226.00 0.00 259226.00

] ETAL i, 39140392?1;.5 —Hﬁﬂﬂﬁ1ﬂj_2 o ﬂ.ﬂﬂ_ 401218433.23 |

“or and on behalf of Board of Directors

Subject to our renort of even

date
For VISHNU RAJENDRAN
Sd- o Sd- Sd- & Ca.
AC MathewEdayadi  DrVK.Raju g grishnamoorthy jopn Vedasssry,  PToered Aocauftants
Chairman Managing Director G.M.(F&A) Secretary Sd-
Partner




SCHEDULE -E
SCHEDULE OF FIXED ASSETS AS ON 31st MARCH 2005

THE PLANTATION CORPORATION OF KERALA LTD., KOTTAYAM - 4

ORIGINAL COST DEPRECIATION DEPOSALS  WRITE-OFF BALANCE
Atihe ond of | Additons Total Al e ond of Far Ttk Original  (Duprociatior]  Totad Goat Total Depen. Mt Block Nel Block
ITEM Proviods iduring el Caost Priwviois ihe curmand | Dopreciation Caost Wiitten olf as on s 0N i on s o

Woar Yaar Yoar Yaar 31032005 3103-2006 | 3032005 | 39-00-RO0OA

A= As Pz |As.  Ps | Rs Ps | As Ps |fAs. Ps. | As. Ps. JRs. Ps|As  Ps) As. Pi | Rs. Ps, | Rs Ps.| As. Ps
1. Furniture 2T23N066| 1362000] 2T36B30.6G] 250738766 | 4715500 2654552 0.00 0.00] 273683066 2554552668 182278.00] 215823.00
2.0flice Equipments I66879265| 10322.00] 3IBTO465] 266602365 18173500 2B6B658. 0.00 0.00] 387911465 2B6B658.65! 1010456.00] 1181889.00
3.Electric Appliances 1016686.74 4581, 102157 74 H8002.74 1226.00 9922874 0.00 0.00 10215774 099228.74 2929.00 3664.00
4 Eleetnical Installotion G473640.26 a, BATIGA0.26] GA09E4B 26| 9233200] LH902180. Q.00 0. G6473640.26] 5902180260 G71480.00| 68031467
5, Telephone £B5552.38 0.0 205E52.38] 22054438 | 1043400 230978, 000 D.00] 20655238 230078.38 G4574.00 T5008.00
B.Survey Instruments 1248482 0,00 12484 82 12263 62 32.00 12295.92 0.0 0.00 12484 .92 1229592 189.00 221.00
7 Library T0%03.36 0,00 70903.36 55914 36 1498 00 5741236 000 0.00 10003.36 5T412.36 1348100 1488900
B Roads 24832024.42 0,00 24832024 42| 1087718042 | s9T7A0,00( 11674920.4 D.oo 0.00] 24832024 420 11574920.42] 13257 104.00] 1305404400
9 Fence/Mayyala 9995260.09 o e000260.00| 628356009 | 371571.00| 6855131, 0.00 0.00] 2909260,090 6655131.09) 31344129.00] 3715700.00
10.Electric Fittings 18428603 G50, 185236.03] 151937.03 7415.00] 159352 0,00 0.00] TESZIS.03| 159352.03 25884.00 32349,00
11 Planl & Machinary 2BTALT 36| 7396150.00) 25583557 35) 18846178.50 | B3607 12| 1967778571 0.00 1] 25583507.38) 19677785.71] S905811.67] 4341268.T9
12 Bulldings GO014100.52| 75500.00| BOOSS60S.52) 3716202352 [1215843.00 | 0374766 0.00 0.00) 60089600 521 IBITETEE.5Z) ?I?WBI&W* 22851186.00
13 Vahicles 11574868 27| BAG509.00 12424467 27] 10081607 27 | 455773.00| 1051738027 2375000| 21430.00{ 1240071727 10495350.27) 1904767.001 1613261.00
14 Water Supply Instn, f413304.33| 32680.00 844528433 B145629.03 ( ABIA00| A233943.33 0.00 0.00] B445984.03] B2338943.33) 212041.00] 26767600
16 Ammania Cylinders 623639.00 D00) 52363900 52088000 10300  6521983.00 0.00 000 523678000 52198300 1656.00 2750.00
168 Waells 265962 .95 000 265052.95 1761495 8420.00 BG934.95 {LEV]Y] 0001 265952.95 86934.95) 179018.00] 188438.00
17 Landing Pad 118944 25 000 118844 25 69154 25 248400 11638 254 0o 0.00 11B844.25 71638 25 47206 .00 49690,00
18.Jhankar & Boat G3041.49 0 .00 6304149 34509 49 2653 .00 7362 49 0.00 0.00 G3041.49 37362.49 25679.00 28532.00
19 Freehoid Land 3148635 65 0.00f 314863565 1.E5 0,00 1.654 0.00 0.00] 314863565 1.65 314B634.00] 3148634.00
20 Compular 290260.00 EBT&E:D_Q 104841000 41083300 | 24075800 65159100 0.00 0.00 IOI_B;HIIJ 00 ©651591.000 396819.00| 579427.00
TOTAL 5ER62024.35 [3437362.00(160292386.35 [104932794.55 |4259303.12 10820208767 23750,00 | 21430.00 16027563635 108270667.07| 52004968.67 | 5284575836
Previous Year Total 15056088001 [ 219023.76 15978891273 [100302040,18 | 464167684 104943017.0212010365.87 (91112247 |[156878546.02 1104032794.55) G2A45752.36| 5826784882

. For and on behalf of Board of Directors

Sdi-

A.C. Mathew Edayadi
Chairman

Sd/-

Dr, V., Raju
Managing Directol

Sdr-

A. Krishnamoorthy

G M. FEA)

Sdr-

Subject to our report of even date
For VISHNL RAJENDRAN

John Vadassery

Secrelary

4 Co.

Charlered Accountants

Sdi-

Partnas

pejjw] ojoie)y O voyoiodion uoDjuD|d 84yl




= e e T T e P T e Tl T e T e
d | The Piantation Corporation Of Kerala Limited £7° Anmual Report

Current Year
- Ps RS. p51

AR ERL L

In shares of Companies {unquoted)

1000.00 | a) 10 Equity shares of Rs. 100/ each fully paid up
in Banana & Fruit Development Corporation Ltd,, Madras 1000.00

SO00000.00 | bl 1000 Equity Shares of s, 10,000/~ each fully paid up in
Kerala Feeds Ltd., Kallettumkara, Trizhur. _ 10000000.00

SS00000 . 0 ¢) 2.50.000 Equity shares of As. 10/- each fully paid ug in

Cochin Imernational Airport Lid.. Medumbassery, 2500000.00
|

52551000.00 | TOTAL : 12501000.00

=ar 20 on behalf of Board of Directors

i

Subject to our report of even
" date

- For VISHNU RAJENDRAN
= Sdi- Sdi- & Co.
Dr. VK. Raju R.Krishnamoorthy john Vadassery Chartered Accountants
Managing Direcior G.M.(E&A) Saralary S

Partner

Fed
L]




Previous Year

| Currant Year

Rz Ps Rs. Fs,
— i —— +
'_ A.INVENTORIES (As taken, valued and certified by the management)
17577457.58 | 1. Stores and Spares al cost 16536883 63
20472686.02 | 2. Loose Tools 2268474.11
75000762 | 2. Agricultural and Other Equipments 735639.62 |
43274376.24 | 4 Stock of Rubber & Rubber in Process 75557937.00 |
| (Value fixed by Management less Incidental Expenses)
140853792 | 5. Stock of Rubber Wood 1268810.00
1373914.25 | 6, Stock of Cashew Nuts 1620860.18 |
21284160 | 7. Closing Stock - Otners 194337.30 |
8. Nurseries ;
849658.26 | Cashew 87053565
105725.85 Budgwood - Rubber 33207.28
43027.00 | Qil Paim 86331.00 |
184366 | Polybag - Rubber 1133647.04 |
0.00 | Rubber Seedlings - 52242.75 | 100550095.56
368223476 | B. SUNDRY DEBTORS (Unsecured considered good):
Exceeding six months 5880822.47
Others 10658058 .58
.] Less: Provision for Doubtful Debts 1387786.91 5651804.14
|
| C.CASH & BANK BALANCES:
22300 | a. Stamp & Stamp Papers 223.00
000 | b. Cash Balance R
| c. Bank Balances:
248782636 | 1) With Scheduled Banks in
Current Accounts 2887041.54
4620.00 | 2) With Treasury S.B. Alc. 4620.00 2891884.54
7381767013 | TOTAL 109002974.24
For and on behalf of Board of Directors
Subject to our report of even
Sdi- Sdi- Sd/- Sd/- date
A.C.MathewEdayadi  Dr.V.K.Raju  R.Krishnamoorthy John Vadassery For VISHNU RAJENDRAN
Chairman Managing Director G.M.(F&A) Secretary & Co.
Chartered Accountants
Sd/-
Partner
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43 ¥ Annual Fgpor?

Pr=wnous Year Current Year
Rs Ps Rs. Ps.
1. SECURED (Considered Good)
Staff loan:
8220000 1) Motor Car Loan T74200.00
106552.10 2] Motor Cycle Loan 156084.85
755039.60 3) Housing Loan 546868.60 77715345
2. UNSECURED (Considered Good) '
2500000.00 2.K.S5.CHDLC. 2500000.00
TS000000.00 3. KSHDC 15000000.00
35963304 B3 bl Advances recoverable in cash or kind
for value to be received. 24528337.33
c) Advance payment of taxes:
SIE216.71 1. Sales tax J364867.86
TEER2TS 00 2. Agricultural Income tax 7869275.00
T2543645.00 3. Central Income tax 14214843.00
143826.00 d) Prepaid expenses 140589.00
e) Tax retund due ;
286300.00 1. Income tax 286300.00
SECT48 18 | 2. Agricultural Income tax _ 5082748.18
ST8E825 | ) Rebate receivable on Govt, Loan 61668.25 73048638.62
I 3. DEPOSITS
2412502 00 i 1. KSEB, Port Trust & other Govt. Dept. 2412502.00
&=T184.00 - 3. Other Deposits 294155.00
GBS 00 r 4. With Court 246092.00
T2ee25 | 5. With Suppliers 7524425 3027993.5
fa ==k : TOTAL 76853785.32

S w2 o behalf of Board of Directors

Subject to our report of even

S=- Sdi- Sd/- date
Egayadi Dr. VK. Raju R. Krishnamoorthy John Vadassery For VISHNU RAJENDRAN
e Managing Director G.M.(F&A) Secratary & Co.
Chartered Accountants
Sdi-
Partner
n "
-



43 Annual Report The Plantation Corporation Of Kerala Limited

Fravicus Year Currant Year
Rs. Fs - _ | Rs. Ps.
3781336.32 | Repars to Vehicles 418189388
970453.46 | Repairs to Buildings 8912223.00
759361.87 Repairs to Plant & Machinary | 1155763.03
272869.16 Repairs to Roads 203906 55
1057040.08 Hepairs to Electrification QERZT0.60
7B0465.41 | FRepairs to Water Supply Installation 926186.48
47142.56 Repairs to Office Equipment | BO423.24
512591.70 Fepairs to Fence / Kayyala | 561325.60
362361.92 | Repairs to Tools 339974.26
12197.56 | Repairs to Jhankar & Boat 0.00
49807 .00 Repairs to Computer 4616400
aB701.680 Repairs to Furniture 54385.00
B1750.84 Hepairs to Temporary shed 118600.76
46045.31 | Bepairs & Main. To Assets i [ 245429.00

3752124.78 | TOTAL 9814545.44

Previous Year | Current Year
Rs Ps : Rs. Ps.
§02272.26 | Postage Telephone & Telegram l B91418.57
6568365.55 Printing & Stationery | 372307.50
190300,06 Office Expenses & Others | 233349.78
528527 56 | Security Expenses | BO3744.05
5238.36 | Storage Expenses | 782500
E349E5.60 Survey Expenses 49428.00
16068.00 Books & Pariodicals | g882.00
271750.20 | I8 Expenses I 275078.86
73323.30 | Entertainment Expenses I 8B233.75
140171.00 | Staff Training Expenses 63556.0C
' 120744.00 | Ferry Expenses | 107220.00
0.00 | Donations | 2512074.00
§66180.80 | Bank Charges | B67906.44
I 42039.25 | Gardening | 4764.50
3467133.94 I TOTAL | 5BEGABB.45
For and on behalf of Board of Directors Subject to our report of evendata
For VISHNU RAJENDRAN
&Co
Sar- Sai- Sa- Sdt- Chartered Accountants
A C.Mathew Edavadi  Dr.V.K.Raju  R.Krishnamoorthy John Vadassery, Sll-
Chairman Managing Director G.M.(F&A) Secretary @
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g SCHEDULE - IV 3
_ RUBBER WOOD FACTORY 5
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31* MARCH 2005 ,Z,
Previuos Year Current Year Pravious Year Current Year -1
|Rs.  Ps| | Re. Ps| JRs.  Ps| EE— | T
1026831,30 | To opening Stock 140653792 3141306.35 | By Sale of Processed Rubber Wood 2804577.00
1242819.00 | To Purchase of Rubber Trees 81880700 157831.00 | By Sale of By Products and Waste 154163.00
0.00 | To Cutting & Transpgrtation of Tree 0.00 B995.00 By Interest on Staff Loans 2474.00
179371.64 | To Pay & Allawances 223734.30 10400.00 | By Miscellaneous Income 8930.21
161874.62 | To Factory Wages 170895 04 1406537.82 | By Closing Stock 1268810.00
16193.80 | To Bonus to Stalf & Workers 14326.00
38948.00 | To Contribution to PF 53149 00
14915.40 | To Welfare Expenses 23922 33
4588.00 | To Travelling Expemses 5683 00
69235.90 | To Rep. & Maint. of Assets 56124 50 3
506.00 | To Advt & Sales Promotion 450.00 ?
28848.50 | To Office Expenses 16027.50 %'!:
199183.00 | To Depreciation 176834 00 3
932001.11 | To Mig. & Selling Expenses B848833.70 9
11700.00 | To Labour Wellare Fund 112.00 g
79109298 | To Net Profit transfered to P & L 421812.92 8
4725070.27 | TOTAL 4237054.21 4725070.27 | TOTAL 4237054.21 g
For and on behalf of Board of Directors ea bt ot v 0. BY
For VISHNU RAJENDRAN 8
- & Co. o
Sa/- _ - f:j‘ _ Sd/- Sdi- Chartered Accountanis 5
M e RS o sy st :




Partner

(VLS IR ERER S Lol e
Secretary

: H. RAGNNAMQQrLiny
Managing Director GM. (F&A)

Chairman

|

"= Flantation Corporation Of Kerala Limited L7 Anaiued Krpwrt

SCHEDULE - J

SIGNIFICANT ACCOUNTING POLICIES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31°" MARCH 2005

*

'\l.._
=& Smancial Statement of the company are preparsd under historical cost convention in accordance with
generaly accepteq accounting orinciples (GAAP) applicable in India and the provisions of the Indian

—omoanes Act. 1956

The oreparation of the Financial Statements in confirmity with the GAAP reqguires that the management
|aems astmates and assumplions thal sifect the reponed amounts of assets and liabilities, disclosure of
sormegen! iability as at the date of the financial statement, and the repored amounts of revenue and
Emenses ourng the reported year. Actual results coulo aiffer from these estmates.

The Fuwed Assets are acccunted on histonical cost basis which inclutes purchase price, and all other costs
SSroum=bie 10 Dringing the assels inlo its working condition a5 reduced by accumulated depreciation upio
= ang Of tne fnancial yaar

" Ws moiuces the Taxes under the Central Income Tax Act and the Kerala State Agricultural income Tax Act
W5 s accounted as ner ine requirements of the Accounting Standard 22 - Accounting for Taxes. Tax expenses
e ywar comprises of curment lax and deferred takx. Currant taxes are measured at the amounts expected
= B gad using tne applicable tax rates and tax laws. Deferred Tax Assets and Deferred Tax Liabilities are
Teasured osng tax rates and tax lawe that have been enacied or substantively enacted by the Balance
“hees date The effect on Deferred Tax Assets and Liabilities of a change in tax rates is recognised in the
S ana Loss 2o in the vear of change. Deferred Tax Assets and Deferred Tax Liabilities are recognised for
e e tax conseauences attributable to differences between the financial statement carrying amounts of
S=wang eesefs and kabiiies and their respective tax bases and operating loss camy forwards.

T sarmungs considered in ascertaining company's EPS comprises the net profit after tax (and includes the
ot e efect of any extraordinary tems). The number of shares used in computing Basic EPS is the
W—o=c awerage number of shares outstanding during the year,

Semsscaton nas been provided for in the accounts an the written down value method at the rates specified
= Schedule XIV of the Companies Act. 1956 subject to Note No. 18.

W Sesng stock of finished goods and work-in-progress are valued at lower of costs or net realisable
W= 2= o the previous years using weighted average method. Net realisable value of finished goods
S sSng prce less associated selling cost.

B Soreutoral procuces are valued at market value.
& Serwcsatie wols and implements and other equipments are valued at cost less depreciation.

il



43~ Annun The Plantation Corporation Of Kerala Limited
d) Nurseries compnsing of saplings held for planting or sale have been valued at cost

il

e) Stores and spares are valued at cost less provision, if any, for obsolescencs.

ipenses dunng construction period is included under the head Capital Work in Progress and the samea |8
aliccated to the respective liked assets on the completion of the construction.

|

xpenditure incurrad for the development of Plantation is capitalised and is shown in the Balance she&t as
Fixed Asgeis - Flantation. At the time of disposal of the Plantation, the proceeds are trealed as profit or loss
atter gatting off the related devalopmen! expandilure less subsidy If any received

i

sidy racerved is shown as a seperate liabity 2nd iz dsclosed as a seperate ilem under Reserves &
Surplus, The oblignation to Rubber Boardwith respect to Subsidy is fulfilled only on disposal of the related
oroparty.

invastmenls are stated at cost

The Company provides for Gratuity and Leave encashment benefits onlv.to its employees as retiremant
benefita, These are provided for based on actuaral valuation from an approved actuary, The amaount of thesa
benelils are provided on the basis of tha eamings of the emplayaas and the payment 1o the retired employees
are made out of the same,

All lhabilities of a contingent nature are disclosad at their expected cost

=
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SCHEDULE - K

NOTES FORMING PART OF THE ACCOUNTS FOR THE YEAR ENDED
31ST MARCH 2005

*  RESERVES AND SURPLUS |

The Reserves and Surplus includes Capital Reserve, Replanting Reserve and Rehabilitation Reserve. The
S=i=nce in Capital Ressrve account is Rs. 11,89,89,520.90 ( previous year Rs. 11,89,89,520.90).

I  SUBSIDY FROM GOVERNMENT |

The Subsidy from Government includes Capital Subsidy received for Rubber and Cashew cultivation
wom Government, The Subsidy received from Government of Kerala for Cashew cultivation uptp
27 032005 Is Rs. 37,47.940/-(Previous year Rs, 37,47,940/-}, The Corporation has received Rs.
1.20.06,020.50 as Rubber Board Subsidy upto 31.03.2005 (previous year Rs. 1,19,84,393.50) and the
Carporation is contingently liable to the Board for the same in case the Plantation is destroyed or is
e==d for any public purpose.

I UNSECURED LOANS GRANTED |

= DLFSLANCE ::n‘ tha Government Order (Rt} Nq 1543-'95.*#.[] dated m 11-1998, the company has paid Rs. 1.5
=or=s 0 Kerala State Horticultural Products Development Corporation Limited.

= o= ot repeated reguests, the K.5.H.P.D.C has no! paigd any parn of the loan or intarest due to the
Corporation. The Gowl., of Kerala has directed to convert the loan and interest into share capital. The
— “orporation's Board meeting held on 30.10,1992 has accorded sanction to convert the principal amount of
R e %o share capital and to request the Govt. to pay the interest to Corporation rather than converting the
. sa== nio share capital. However, the Govi. of Kerala vide letter No. 38402/PUISS/AD dated 10/1/2000 has
"of accegted the proposal of the Corporation and has affirmed that the Gowt, adheres o the earlier Govt.

Ss=cton and hence intrest on Rs. 27 lakhs at the rate of 18% has not been provided.
~=an To Kerala State Coconut Development Corporation Ltd.

= sursuance of the government order (Rt) No. 1828/97/AD dated 1-11-1987, the Corporation has paid Rs.25
as=s o the Kerala State Coconut Development Corperation Limited during 1297-98. Interest for the current
s & e agreed rate of 12% per annum amounts 1o Rs. 3 lakhs, (Previous year Rs. 3 lakhs) The K.S.C.D.C
TS Sosad down its operation since April 1998 and is under liquidation. It is expected 1o realise the amount
o= S=pcsal of the immovable property of the company. Hence no provision for loss is made in the accounts.

& OTHERLIABILITIES |

satcor Wellare Fund

= amount of Re.37,.914.38 (Previous year Rs.34,001.20) payabie to the Labour Weltare Fund of the State
Soesrmrment represents funds credited out of time barred wages and bonus unclaimed for 2 period of more
= Tree yuars.

% SNDAYCREDITORS |

Sumary Creditors includes an amount of Rs. 5,890,131 .60 (previous year Rs. 7,40,148.75) due to
Szl Scale Industrial Undertakings during the current year and details of which are as under:

Sowthern Organo Products (P) Lid. : Rs. 3.68,582.50
Johnson Plastics : Rs. 22,920.00
Ssemier Metals, Emakulam : Rs. 86,894.10
Sl Industries 1 Rs. 18,525.00
‘wans Tragers - Rs. 55,285.00

Menon Enginesering : Rs. 20,041.00
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M M Industries : Rs. 3.675.00
Friends Industries : Rs. 11,875.00
Jai Hind Textiles : Rs. 2234.00 A
Total : Rs. 5,90,131.60

—— e —— —

& PROVISIONS

1. Gratuity and leave encashment benefit llability has been provided on the basis of Actuarial valuation of
an approved actury. The Ligbility for gratuity as on 31.03.2005 worked out to Re. 17,33,93.880/- (Previous
Year Rs. 17,28,71,200/-), Liability for Expenses includes an amount of Rs. 13,15,560/- (Previous Year
As. 11.23,8500) in respect of unencashed portion of earmed leave of the employees as on 31-03-2005.

2. a) Based onthe calendar year earnings, Bonus at 18% has been paid to the employees for the calendar
year 2004 vide G.O.(Rt) No. 1328/2005/AD dated 6-8-2005. Those who are not eligible for bonus,
special festval allowance is paid @ Rs 4000/ (Previous year Rs. 1000/-) as per the Government
Order.The bonus debited to the Profit and Loss account for the current year amounts to
Rs. 1,81,53,580.24/- (previous year Rs. 86,32,952 B0/-)

b} A provision of Rs. 42 lakhs has been made in the accounts towards bonus pertaining to January
2005 to March 2005 on eligible earnings.

¢ Agricultural Income Tax and Central Income Tax assessments are completed up to the assessment
year 2003-04. Based on the completed assessment and return filed up to assessment year 2003-
2004, there is a short provision of Rs. 726 lakhs (Previous year Rs.726 lakhs). Since most of the
agsessments are under appeal, no additional provision has been made m this regard. The short
provision relates to the assessment years from 1577-78 to 2003 -04
7 _FIXEDASSETS
a) The total area of land handed over to the company by the Governmant of Kerala as on 31-03-2005 is

14,192.64 hectares (Previous Year total area 14,020 Ha.). Certain areas have been subjected to survey.
Particulars are given below:

Details Mature Area (Ha) Immature Area (Ha) ]
Rubber Plantation 5,484 24 1.001.17
Cashew Plantation 6.430.75 B67.88
__Dil Plam Plantation 668.73 36.00 |
Total 12,683.72 1,105.05
Area under cultivation : 13,688.77 Ha
Other Crops : 81.28 Ha
Vacant and Rocky : 422 58 Ha
Gross Total £ 14192.64 Ha

b) The terms and conditions under which the company has taken 975 hectares( included in (al) of land
covered by Cheemeni Estate are yet to be determined. No provision for lease rent is made for the 875
hectares. The company is paying land tax for the land of Cheemeni. The entire ravenue from the estate
is treated as income. The above 975 hectares includes 126.55 hectares transferred to the Prison
Department as per G.O (MS) No. 95/99/RD dated 18-03-1999, an area of 126.55 Ha in Thuravu Il
division of Cheemeni Estate was transferred and possession is handed over o Prision Department
invoking urgency claim subject to the condition that the terms and conditions of transfer will be decided
latar. .
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The company has claimed an amount of Rs. 582.30 lakhs from the Prison Depariment (by production
loss and value of timber trees) as compensation. However no adjustment in this regard has been
made in the accounts since the matter is still pending. At the time of final decision in this matter, the
amount receivable will be provided in the accounts.

L=ase deeds for lands handed over to the company since 1970 are pending execution except for the

and handed over for the development of cashew plantations (Rajapuram Estate) under World Bank
Scheme,

The written down value of Buildings. Roads, Landing Pads and Fences is Rs. 383.58 lakhs of which
zssets worth Rs.336.89 lakhs are constructed on iease hold lands.

Tha company undertook ceonstruction of a causeway at Rajapuram Estate for an estimated amount
of Rs 28,32,145 /- which has been sanctioned by the Board of Directors on the condition that 50% of
e cost will be met by the Karnataka Government, The entire amount spent by the company has been
shown under Capital- WIP.

The company has spent an amount of Rs. 1,81,35,283.33/- up to 31/3/2005 (previous year Rs.
' 68,96,424.33) on account of Farm Tourism Project. The Project was inaugurated on 7/1/2001.
Eventhough the Stage | approval of the project was accorded by Central Government in December
2000, tha Stage || approval was accorded only in September 2005 vide Letter No. C{CIA/11.2M101/KER/
MISC dated 23rd September 2005. The Commercial operation can be started only afier getting the
Stage |l approval from the Government of India uhder Forest Conservation Act. So the amount spent by
T2 company is shown undar the head Capital - WIP

The Board of Directors vide its meeting dated 28-1-2001 has agreed to transfer 6 Hectares of land to the
Forest Department as compensation for afforestation. An amount of Rs.285300/- has been paid on 10"
December 2002 and included under the head Capital WIP

SUNDRY DEBTORS

Suncry Debtors include Rs.7,63,820.11 ( previous year Rs.7,63,820.11) from companies owned by the
Sowermment of Kerala and Government of India details of which are as under:

sw=ndrum Rubber Works Ld, Trivandrum ] Rs. 1,39,846.47
=mcustan Latex Limited, Belgaum z RAs. 78,663.40
=moustan Latex Ltd, Trivandrum : Fs.17,445.54
Secvetary. Rubber Board, Kottayam ; Rs. 5,100.00
=== Farming Corporation of Kerala Ltd., Punalur  : Rs. 5,22783.70
Total - Rs. 7,63,820.11

STAFF LOAN & ADVANCES

ﬂ?

= Secured Loan

il

Moter Viehicle loans to officers and stafl are fully secured by hypothecation of vehicles in favour of the

sompany. The amount of such loans outstanding as on the close of the year works outto Rs. 2,30,284.85
Pe=wious year As 1,88,752.10)

oan 1o staff and officers are fully secured. Amount cutstanding as on the close of the year
258.680/- (Previous year Rs7,55,039.60/-)
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b) Unsecured Loans

Advance recoverable in cash or in kind for value to be received under 'Loans & Advances' include the
following amounts due by the employees of the company.

Details Current Year (Rs.) Previous Year (Rs.)
TA. Advance 2,79.742.66 2,48,858.61
Salary Advance (Onam) g 72,19,448.70 25,50,163.27
Other Advance 30,97.230.48 7.69.076.68
Interes! on Vehicle Loan 1,36,382.01 1,76,161.81
Stores recoverable 1,80.805.19 1.70,055.17
Medical Advance 16,51,774.58 11.85,286.58
| Medical bills recoverable 27.426.17 22,808.41

10 i DEPOSITS WITH GOVERMMENT DEFAHTMEHT;_:! |
These compnses balances with:

1 Details Current Yaar (Rs.) Frevious Year (Rs.)

li Cochin Port Trust 3,600.00 360000 |
Civil Supplies Corporation 10,000.00 10,000.00

| Post ATelegraph Department " 40,317.00 40,317.00
KE:'.E‘i_S!EIﬂ Electricity Board 23,58 585.00 EE_E.EE;EO
TOTAL 24112._-5-0_2.DD o 24,12,502.00

11| PLANTATIONTAX

For the period from 1988.80 to 1897-98 on the basis of returns filed by the Corporation, the nat amount
refindable 1o the company was Rs. 46.54.000.45. But, as per the Assessmant Orders No. BS. 5072/81 di. 4-
7-98 and 22-7-38 of RDO, Adoor, the nel amount refundable was only Bs. 40,87.094.85. The Company has
filed appeal against this assessment bafors the District Collactor, Pathanamthitta, who had remanded the
same for fresh hearing. The case was re-haard and orders were passed by Sub-Collector, Adoor vide
Assessment Order No.B & - 5072/81/KD dtd 11-3-2004. As this order was adverse. the Corporation has
preferred a second appeal befote the District Collector, Pathanamthitta against the order of Sub-Collector,
Adoor, The same has been heard and the hon'ble District Collector, Pathanamithitta had se! aside the
impugried assessment order of RDO, Adaor instructing to finalise the issue on the basis of relurns filed by
|| the Corporation, (Order No. R7-21711/04/K.D dated 1.03.2005) As fresh Assessment Order by RDO, Adoor

1 is ot yet received, provision of Rs. 5,48,778 ( included in Rates and Taxes) has been made on the basis of
returns filed by company.
12| SALESTAX
I' KGST assessments and CST assessments are comoleted only up -to 2000-2001. No provision has been
| made on the additional demand since the assessment orders are under.appeal.

| A Demand of R$.60,37,508/- has been raised against the company in-respect of the recpened sales lax
assessmants for 1988-88 to 1990-91. No Provision has been made in.lha accounis as the company has
disputed the same and appeals are pending.

13| LEASERENT

The rate of lease rent as per G.0.(MS) No. 11/88dated 20-01-1989 is As.1,300/- per Ha., payable to Forest
Department with effect from 18-12-1987. In view of the repeated representaticns made by the Corporation,
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e Government has crdered (vide letter L32/62939/25 dated 22-02-1297) to accept remittance from the
Corporation at Rs.475/- per hactare per annum w.e.f. 01.01.1981 on a purely provisional basis. Corporation
= providing  in its books of accounts lease rent at Rs.1,300/-per Ha.and payment is made at Rs.475/- per
Ha nll 1898-89 Payment of Rs 475+ from 1889-2000 onwards has not been made due to paucity of funds,
The Forest department has claimed penal interest of Rs. 848,19 lakhs for not remitting lease rent at the
~oreased rate. The lease rent claimed by the Government is against the lease deed. Since the rate of lease
r=nt = appealable, the question of penal interest does not arise at present. When the rate s finally decided,
== company will take steps for waving the penal interest since both parties form part of Govt. However this
"as not been provided since the final decision has not been made by the Govermment. The Governmant
250 wde GO, (MS) No.21/2003/ AD dated 27-1-2003 has deferred the payment of lease rent by the company,
o0 completien of repayment of the entire loan and interest availed by the Company fram Canara Bank. Thera
“as been a decision to fix the lease rent payable by the Company upto the end of 1981 at Rs. 475/~ per Ha.
Mo adustment has been made in the accounts in respect of excess provision if any upto the end of 1891 as
Te dacision is subsequent 10 the Balance Sheeat dae.

. SALARY PAYABLE |

The satary to the employees of the Corporation could not be paid from July 2001 to Oclober 2001 due 1o the
grecanous financial position. At that time, some of the Employees' Unions agreed to forego salary for the
&2 penod. However, the four months salary was provided as payable in the accounts for the year ended
3132002 When the financial position improved by availing Bank Finance and increzsed productivity, the
mahes was taken up with Government and Government has accorded sanction for peyment of (=2 panding
saiary for the four months as per Finance (PUB) dated 13.12.2004, Accordingiy salary for (e per=e ‘rom July
2007 o Dciober 2001 was pald in January 2005 and the Provident Fund dues were ramitted in February
Z0C05. The Company has not provided for any damages and interest lor the paymen, of F.= Cansidering the
S¥cutes of the employaes due 1o non-payment of salary, a waltare fund was constiluted and payments
wa=w made based on the request of each employee. The amount of welfare fund paid was adjusted aganist
e sy dues at the time of payment.

TE  MANAGERIAL REMUNERATION
Wasageral Remuneration pald/payable to Managing Director ls as follows
l Current Year (Rs.) Previous Year(As.)
Sy b Mowarces 2.42.205.00 2,18,658.00
| MeSca Rewmbursement 703.00 2807610 |
l_ = subsidy on Housing foan 0.00 23,658.00
W SEMUNERATION TO OTHER DIRECTORS |
Current Year(Rs.) Previous Year (Rs.)
AL Serg fee 1© Direciors 1,27,512.50 22,553.50
Sorerarwm o Chairman 24,000.00 24,000.00
W AUDITORS  REMUNERATION |
Current Year(Rs.) Previous Year (Rs.)
Seamarry Actors fee i 51,794.00 44.080.00
Ssmermes 10 Stantory Auditors 10,000.00 10,000.00
e Aot Fee 2,13,788.00 0.00
T wreces 28,652.00 25,346.00
Total 304,234.00 | 79,426.00
e
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18  DEPRECIATION |

The Company has charged depreciation on the written down value method at the rates prescribed in
Schedule X1V to the Companies Act except in the case of Office Equipments and Survey Instruments at 15%,
Library at 10% and Water Supply Installation at 30% consistently.

19 _MANUFACTURING AND SELLING EKPEHSEE[
This includes cost of 18425 Nos. packing drums worth Rs.78,59,386.00
20 SALES
a) Additional information pursuant to the provisions of Paragraph 3, Part Il of the Schedule VI to the
Companies Act, 1956,

Item Currant Year Previous Year

Sale of goods Quantity Value Cluantity Valua
(as classified in M.T5.) (Rs. lakhs) (M.Ts.) {Rs. lakhs)
the sales register)

Rubber 405716 2483.89 44980.30 2617.04
Cashew NA 480.55 MNA. 3rz.92

Quantitative particulars of cashew are not available as the sales were effected by tender - cum- auction.

b) The right of collection of cashew nuts from mast of the company estates has been awarded undar the
tender -cum-auction system . As the crop season is from February to June, 40% of the auction price
has bean recognised as income of tha current year and the balance as deferred income.

21  RUBBER WOOD FACTORY

The Corporation has a pilot plant at Kodumon for the treatment of rubber wood collected from the estates.
The waorking result of the project has been separately shown in Schadule IV to the Profit &Loss Account for
the year ended 31-03-2005.

22  CONTINGENT LIABILITIES

a) Estimated amount of contracts for which the company |s contingently liable on capital account and not
provided for is Rs 36,86,179/-(Previous year Rs.36.86.179/)

b) 36 cases (previous year 30 cases) are pending. including two appeals before the tax authorities and six
cases of vanilla intercrop cultivation contract on leave and license basis which were cancelled by G.O.
{Rt.) No. 1673/363/AD dated 18.12.2003, against the company for which amdunts are not ascertainable
as claims of the parties have nol been finalised. As such they are not acknowledged as creditors and
have not been provided for. ,

-

¢l Leaserent- As per Note 13,

2 If ADDITIONAL INFORMATION AS PER CLAUSE 4D OF PART Il SCHEDULE m_ful
_THECOMPANIESACT,

Pravious Year

Particulars Currant Year
a) CIF value of import during the year Wil Nil
bl Expenditure in Foraign Currency NIl Mil
c) Value of raw materials, stores, Value Consu- Value Consu-
sparas and components during the year \Rs lakhs) mption (A5 lakhs) mption

1. Imported Value Nil Nil Nil Nil

2. Indigancus (Stores & Spares) 268.73% 100% 285.68 100%
d} Particulars of dividend remitted in foraign

exchange Wil Mil
e) Earmnings in Foreign Exchange Nil il
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24 Total wages paid during the year o tappers, field workers and factory workers are Rs.778.19 lakhs. (Previous
year Rs.743.57 lakhs)

=d in il
15%, = PRIOR PERIOD EHFEHEES_
Sale of Cashew duplicated in 2001-02 reversed 6,10,495.00
Barrel consumed in earlier years not charged in Nilambur 20,11,787.10
Barrel consumed in earlier years not charged in Alakoda 3.10,896.00
Total 29,33,278.10
to tha
Sale of secondary growth in Parambra Estate 6.41,000.00
2= Casn fiow statement for the year ended 31* March 2005 has not been prepared and annexed 1o the accounts,

=nce it is not a heted company and it 18 not mandatery under the Accounting Standards issued by ICAL
E EEFEHHED TAX ASSETS @HD LIABILITIES

s
e Ewenthough the company has achieved a net profit of Rs. 573 lakhs during the current year, the company has
| st recognised the corresponding Deferred tax liabllity / defarred tax assets, because the DTA relating to the
: #ccumuiated loss of the previous years was not recognised during the earlier period at that time because of
i ™ uncertainty with regard to the realisation of enough future profits.

chon,

= Tre Company has entered Into an agreement with Institute of Human Rescurces Development Trivandrum
o 25m May 1999 for software development and comglete computensation activities of the Corporation for
B i an amount of As. 13,20,000¢- As informed by IHRD vide letier No. D3/5582/99/IHRD dated 21-10-1899, 40%
o ¥ wtal volume of work for the project has been completed and has claimed an amount of Rs. 3,562,000/
- "owards first instalment. However the Corporation has paid an amount Rs. 1,00,000/- as token advance

P aganst the work so far done.

Sece Tere was some delay in completion of the confract, the company has further discussed the matter
wit 82D officials and paid further an advance of Rs. 2,00,000¢ for the speedy completion of the work.

& The Government of Kerala sanctioned the following amounts to the Corporation for investment in the shares

% and not o O Paim India Lid. (Formerly subsidiary of Plantation Corporation) as detailed below:
as and §ix Rs.
d by G.O. S OMMS) No.361/80dt 28.12.1977 58,00,000.00
erainable
ditors and G.OMMS) No.75/78 dt13.3.1978 46,00,000.00
G OMS) No.407/80 dt 11.02.1980 10.00.000.00
Totad 1,12,00,000.00
Sk of =5 R3.112 lakhs, the Corporation has repaid to Gowvt. of Kerala Rs.17,33,338/- As per Govt.order
SN %0, 23893 AD dated 4.8.1983 and GO (MS) No.41/84 AD dated 2.2.1984, the subsidiary status of Oil
fgar Swe moa L, was terminated and the three loans amounting 10 Rs,112 lakha were cancelled.
= WS T can amount, the Corporation has invested in shares worth Rs121.20 lakhs in Qil Palm India Lid.
ey S e =mnation of subsidiary status of Oil Paim Lic., as per Government orders referred above, the Govt.
mption S Sees Se ntrinsic value of each share worth Rs. 1000 at Rs.512 per share (GO(MS)Nc.284/85/AD dated
: E Sy 1
Mil
100% 9w Sowsemment has  also ordered to adjust this amount against the loan. As such an amount of
SRR OE sa0- nas been adjusted against the loan.
e Smarce amount of Rs.32,61,222)- outstanding in the books of the Corporation towards the loan was
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During 19998-2000, the Corporation was directed to repay an amount of Rs62,75,140/-(Principal-
Rs. 32,61.222/-, Interest Rs.28,67,382/-and penal interest Rs,146536(-) vide GO{ME) Mo, 238/28 /AD dated
19.8.99 and letter No.L 1{115099/84 dated 24.11.1998 from the Director of Agriculture. The Govt. of Kerala
vide G.0.(MS) No; 34/2002/AD dated 15/3/02 has ordered that the amount of Rs. 62, 75,140/- be converted
in ta Share Capital and has directed the Managing Directer to issue Share Certificate for the said amount to
the Government. However, no provision is made in the accounts for the same as the matter is still under
correspondenca.

30 GUARANTEE COMMISSION

Provision has been made in the accounts in respect of Guarantee Commission at 0.76% payable to the
Government in respect of Guarantee given on loan taken from Canara Bank , secured by the hypothecation
of stock and mortgage of lands at Vadavathoor and Kasargode Estate and guaranteed by Govt. of Kerala
Vide G.0.(MS) No. 21/2003/AD dated 27.01.2003.The Guarantes Commission amounts to Rs. 2,94,930 tor
the current year (previous year Rs. 2,21,000.00),

31 Previous year figures have been re-grouped /recast wherever necessary.
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Lab

Tre Balance sheet and the Profit & Loss account dealt with by this repart are in agreement with the books

of accounts.

]
£ = our opinion, the Balance sheet and Profit and Loss Account dealt with by this report, comply with the

MITED, A-counting standards referred to in sub-section (3C) of section 211 of the Companies Act, 1956,
nnexed
"anage-

(1]

= our opinion and to the best of our information and according to the explanation given to us, the accounts
sagether with the notes thereon give the information required by the Companies Act 1856, in the manner 5o
requred and give a true and fair view in conformity with the accounting principles generally acceptad In
. Those india:

financial

rting the 3 Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31st March 2005, and
rnciples = Inthe case of the Profit & Loss account of the Loss for the year ended on that date.
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(i)

)

{vi)

fwii)

{wilii)

(i)

ANNEXURE TO AUDITORS REPORT

aiThe company has maintained proper records to show full particulars including quantitative detalls and
situation of fixed assets for all major assats.

b) The physical verification of these asstes has been conducted by the management at reasonable intervals
and no material discrepancies were noticed on such verification.

¢} The company has not disposed off a substantial part of the fixed assets during the year.
a) Physical verification of Inventories has been conducted by the management at reasonabie intervals.

b In aur opinion, the procedures of physical verification of inventories followed by the managemant are reason-
able and adequate in relation to the size of the company and the nature of its business.

e} The company has maintained proper records of inventory, and no material discrepancies were noticed on
physical verification as per the information provided to us.

{a) During the year the company has not granted any loans secured or unsecured from/to companies, firms or
other parties listed in the register maintained u/s 301 of the companies Act,1956.

{b) In respect of loans and advances in the nature of loans given by the Company during the earlier periods o
Kerala State Coconut Development Corporation Ltd.(Rs. 25 lakhs), and Kerala State Horticulture Products
Development Corporation Ltd.(Rs. 150 lakhs). parties are not regular in payment of principle amount and
interest to the corporation.

(c) According to the information provided the company has taken reasonable steps for recovery of the same.

{d) The company has not taken any loans secured or unsecurad from companies.firms or other parties listed
in the register maintained under section 3010f the Act,and 50 no comment is required under clauses ify and (gq).

According to the information provided, there is an adequate internal control system commensurate with the
size of the company and the nature of its business for the purchase of inventory and fixed assets and for the
sale of goods and services. No continuing failure to correct major weaknesses in Internal Gontrol System has
been noticed, except in the management of sundry debturs.

This transaclion that needs to be entered into the register maintained under section 301 of the Act has been so
entered.

The Company has not accepted any deposits from the Public.

E_.asad an our assessment of the extent of coverage and periodicity of reporting of the Internal Audit of the
company the internal audit system in its present structure and conditions is not commensurate with the size
and nature of its business.

According to the informations provided to us, the company has not maintained books and other records to be
maintained under Section 209 (1) {(d) of the companies Act, 1856,

{a) According to the information provided and the records made available for our verification the company is
reqular in dispositing to appropriate authorities undisputed statutory dues.

{b) Particulars of dues of income tax/sales tax/ wealth tax/ customs duty/ excise duty/ cess etc. which have not
been deposited on account of any dispute, the amounts involved and the forum where dispute s pending are
mentioned below.

44




alls and

mtervals

j3HC

+ reason-

ced on

firms or

anods 1o
Products
yunt and

L1
L)

ame.

25 listed
and (g).

with the
d for the
stam has

, Dean 50

2t of the

the size

rds to be

mpany is

have not
nding are

B eI o oLl P ST l.-. e

A s ™ . Taaad
Assessment Mature Forum where dispute is pending Disputed
year of Tax amount of
Tax ! Appeal
1) Agricultural Income Tax
1985-86 AT Agricultural Income Tax 1,28,91,806.00
| Appellate Tribunal, Ernakulam
1986-87 AT Agricultural Income Tax 1,07,72,664.00
1 Appellate Tribunal, Ernakulam
2) Central Income Tax
_ No Disputed Tax is pending remittance
- 3) Sales Tax
1998-99 KGEST Deputy Commissioner (Appeals) 13.07,031.00
Commercial Taxes, Kallam
1998-89 CST Deputy Commissioner (Appeals) 2,11,010.00
Commercial Taxes, Kollam
1989.2000 KGST | Deputy Commissioner (Appeals) 25,58,020.00
Commercial Taxes, Kollam
1988-2000 C8T Deputy Commissioner (Appeals) 6.23,802.00
- Commercial Taxes, Kollam
2000-2001 KGST Deputy Commissioner (Appeals) 21,79,080.00
== Commercial Taxes, Kollam
2000-2001 C5T Deputy Commissgioner {Appeals) 28.66,719.00

Commercial Taxes, Kollam

4

RERjiRE N}

1

The accumulated losses of the company are not more than fifty percent of its net worth. The company has not
ncumed cash losses during the financial year covered by our audit and in the immediately preceding financial vear.

The Company has not defaulted in repayment of dues to banks during the year.

The Company has not granted any loans and advances on the basis of security by way of pledge of shares,

cebentures and other securities,

The Company is not a Chit Fund or a Nidhi/ Mutual Benefit Fund/Sociaty.
The Company is not dealing or frading in shares, securities, debentures or other investments.

The company has not given any guarantee for loans taken by others from bank or financial institutions.

The Company has applied the term loans for the purpose for which they weare obtained.

The Company has nat raised any fund on short -term basis to be used for Jong term investment or vice versa.
The company has not made any preferential allotment of shares during the year,

The Company has not issued any dabentures.

The Company has not raised any money by public issues during the year.

Azcording to the information and explanations given to us, no fraud on or by the company has been noticed or

reported during the year,

3

=-2006

For Vishnu Rajendran & Co.
Chartered Accountants

Sdi-

M.P.Jose FCA
Partner
M.No.204255

REPLY TO THE REPORT OF THE STATUTORY AUDITORS
FOR THE YEAR 2004 - 2005

The two loans were given as per the direction of the State Government. Since the realisation of the above
2ang are uncertain, no adjustments have been made in the accounts,

Noted.

1) Noted.
2) Noted.
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1. FINANCIAL POSITION

The table below summarises the financial position of the company under broad headings for the three years
up to 2004-2005

Particulars 2002-03 2003-04 2004-05
(Rs. in lakh) (Rs, in lakh) (Rs, in lakh)
1. | Liabilities

a,  Paid up capital 556.88 556.88 556.68

b.  Reserves and surplus 1179.30 2307.59 2307.81

c.  Borrowings 546.21 427.75 393.24

d.  Trade dues and Other 5527.67 4346.67 4177.32
liabilities (Including provisions)

e.  Deferred Tax liability 19.43 280.70
Total 7829.49 7919.59 7435.25

2. | Assets

a Fixed Assels 168570 1568.79 1602.76

b Less Depreciation 1003.02 1040.33 1082.70

c. Net Fixed Assets 502 68 528.46 520.06

d.  Developmentof property 3893.23 3914.09 4012.18

it Capital work in progress 244.93 225.36 23175

f Investments 125.01 125.01 125.01

g.  Curent Assets, loans
and advances 1254.16 1614.05 1858.57

h.  Deferred Tax Assels 13.82 - -

i, Accumulated loss 1705.55 1512.62 88168
Total | 782938 7919.59 743525
Capital employed 2169.09 3663.00 4185.18
Net worth 30.62 135185 2183.0

Note. 1. Capital employed represents net fixed assets ( including capital work in progress) plus working
capital

2. Net worth represents paid up capital plus reserves and surplus less accumulated loss.
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= CAPITAL STRUCTURE
The borrowing during the years 2002-03 was Rs. 546.21 lakhs, during 2003-04 Rs. 427.75 lakhs and
durng 2004-05 Rs. 393,24 lakhs, The debt equity ratio of the Company was 0.98:1 in 2002-2003,
0.77:1in 2003-04 and 0.71:1 in 2004-05.
TAM
L OF 3. RESERVES & SURPLUS
Tre reserves and surplus accumulated at the end of three years up to 2004-05 amounted to Rs.
1172 30 1akhs, Rs.2307.59 lakhs and Rs 2307.81 |lakhs respectively. The reserves and surplus worked
out 10 15.06% in 2002-03 as aganist 29.14% in 2003-04 and 31.04% in 2004-05. The percentage of
years res=ryves and surplus to equity capital was 211.77 in 2002-03, 414.38 in 2003-04 and 414.41 in 2004-05.
] & LIQUIDITY AND SOLVENCY
‘2! The Percentage of current assets to total net assets increased from 16.02 in 2002-03to 20.381in
1] 2003-04 and to 24.99 in 2004-05.
ol The percentage of current assets to current liabilities (including provisions) increased from 22.69
3 n 2002-031t0 37.13in 2003-04 and to 44.49 in 2004-05.
: 21 The percentage of quick assets (sundry debtors, cash and bank balance and advance recoverable)
to current liabilities (excluding provisions) increased from 10.01 in 2002-03 1o 21.43 in 2003-04
2 and decreased to 17.78 in 2004-05.
5. SOURCES AND USES OF FUNDS
~ During the year 2004-05 funds amounting to Rs. 592.84 lakhs from internal sources were utilised as
= follows :
{Rupees in lakhs)
S increased in Fixed assets and WIP 144.45
(]
= 2 Repaymentof loan 34.51
18 3. Decrease in Current Liabilities 168.36
75 4 Increasein Current Assets 244.52
0! Total 592,84
57 £ WORKING RESULTS
The working results of the company for the three years up to 2004-2005 are given below:
68 Particulars 2002-03 2003-04 2004-05
.25 ’ (Rs. In lakh) (Bs. in lakh) (Rs. in lakh)
.18 ) Profit(+) / Loss (-) for the year before  (+)10.06 (+)559.03 (+)578.17
.01 () Tax Provision - - -
= working (I Profit (+) / Loss {-) (after tax) {+110.06 (+)559.03 (+)57317
=
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7. COST TRENDS

Particulars 2002-03 2003-04 2004-05
(Rs. in lakh) (Rs. in lakh) (Rs. in lakh)
Sales 2581.85 307268 3076.88
Less Profit(+)/ Add Loss (-}
for the year (+)10.06 (+)559.03 (+}573.17
Cost of sales 2571.79 2513.85 2503 M
Percentage of cost of sales to sales 99.61 81.81 81.37

8. PRODUCTION PERFORMANCE
The value of production for the years upto 2004-05 is worked out below:

Particulars 2002-03 2003-04 2004-05
(Rs. inlakh) (Rs. in lakh) (As. inlakh)

(a) Sales 2581.85 3072.68 3076.88
(b} Closing stock of finished

goods and work in progress 256.41 448 61 773.73
(c) Opening stock of finished

goods and work in progress 357.52 256,41 448.61
(d) Value of production (a+b-c) 2480.74 3264.88 3402.00

The percantage of value of production to net worth decreased from 8128.24 in 2002-2003 to 6896.84 in
2001-02 and to B128.24 in 2002-03.

The percentage of value of production to total net assets increased from 19.89 in 2000-2001 to 241.51
in 2003-04 and to 155.84 in 2004-05.

9. INVENTORY
The following table indicates the comparative position of inventory and its distribution at the close of

three years up to 2004-2005
Particulars 2002-03 2003-04 2004-05
) (Bs. in lakh) (Rs. in lakh) (Rs. in lakh)
a) Sioresand spares 148,50 175.77 166.37
b} Loose Tools 1562 20.47 22,68
¢) Stock in Trade of 256.41 44861 77373
finished goods (including work in progress)
d) Agricultural equipment 6.60 7.50 7.36

The stock in trade was equivalent to 1.2 months in 2002-03, 1.75 manthsin 2003-04 and 3.01 months
in 2004-05.
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0. SUNDRY DEBTORS AND TURNOVER
The following table indicates the volume of book debts and sales for the three years up to 2004-
2005
{Rs. in lakhs)
Book Debis . Percentage
8500 31" [ considered Considered Salesduring | of debts to
Marc! good doubtiul Total the year sales
2003 41.61 13.88 55.49 25B81.85 2.1
2004 36.82 13.88 50.70 307268 1.6
2005 8552 13.88 69.40 3076.88 2.2
Yot - No effect of qualification of Statutory Auditors in their report has been given in the Review of accounts.
5[1.-'_
JAYANTA CHATTERJEE
Thrsvanathapuram PRINCIPAL ACCOUNTANT GEMERAL (AUDIT),
Tate 18-05-2008 KERALA
84in
$1.51
rse of
h)
.
3
+
E
nonths

49




43 Anmual et The Plantation Corporation Of Kerala Limited

OFFICE OF THE PRINCIPAL ACCOUNTANT GENERAL (AUDIT), KERALA,
THIRUVANANTHAPURAM

Comments of the Comptroller and Auditor General of India under section 618 (4) of the Compa-
nies Act, 1956 on the Accounts of The Plantation Corporation of Kerala Limited for the year ended
31 March 2005.

I BALANCE SHEET

1. Liabilities - Current Liabilities (schedule B)
Other Liabilities - As. 15.82 crore

This is understated by Rs. 17.92 lakh due 1o adjustment of unidentified debit balances under salary
payabia, PF contribution etc, with this account.
2. Profitand Loss Account
This is overstated by Rs. 71.67 iakh due 1o non provizion of lease rent payable in respect of 975 Ha of
land at Cheameni Estate for the years 2001-02 to 2004-05.
11 NOTES FORMING PART OF ACCOUNTS (SCHEDULE ‘K"

Attention is invited to item no. Tib) wherein it 15 stated that terms and conditions under which the
company had taken 275 hectares of land at Cheemeni astate were yel 10 ba datermingd. The disclosure is
Incorrect as the government has fixed the terms and conditions in Jurne 2004 itself.

Sd-
- JAYANTA CHATTERJEE
Thiruvanathapuram PRINCIPAL ACCOUNTANT GENERAL (AUDIT),
Date: 18-05-2008 KERALA
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I 1. Thisis verified and adjusted during the subsequent year.

2. The land in Cheemeni is taken over as excess land entrusted to the corporation for interim
‘ management. The G.0.(MS) No. 227/2004/RD dated 30.06.04 was issued by the Govt, without
P consulting and giving the company an opportunity to be heard on the issue. The said Govt. order was
objected by the company and requested Gowt, to reconsider the whole matter and to make a fair and
—_— proper arrangement with regard to the land in Cheemeni. The Company is expecting a favourable
e decision from the Gowvt. The decision to charge Rs. 17,91,862/- as lease rent per year will cause
serious financial strain to the corporation, The unit cannot be run profitably by paying lease rent @
1 Fs. 1300 per Hectare since the area is full of laterite stone and rocky patches. The Company was
_,:?s':ret i: ! paying land tax for the entire area till the year 2003 - 2004. The company has also requested Gowt.

to give an opportunity to present the Company's case before the Govt. Since the matter is pending

at the Government level, the Company has not made the provision for lease rent payable for an
amount of Rs. 71.67 lakhs in respect of 375 Ha of land for the years 2001-02 to 2004 -05. Necessary

adjustment will be made in the accounts on receiving final decision from the Gowt. in this respect.

1 Nutad_.
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COMMENTS OF PRINCIPAL SECRETARY (FINANCE) ON THE
AUDITED ACCOUNTS OF PLANTATION CORPORATION OF
KERALA LIMITED FOR THE YEAR 2004-2005

During 2004-05, the Company has recorded a marginal increase in its net profit by Rs. 14 lakh,
i.e., from Rs. 5.59 crore for 2003-04 to Rs. 5.73 crore for 2004-05, The accumulaled loss of the company
as on 31.03.2005 stands at As. 681.67 fakh.

During the year under review, the expenses under * Miscellanecus Expenses” and " Repairs and
Maintenance of Assets” has been increased. The Company should enforce strict economy in every field of
its expenditure. Action may taken to pay the amount of Rs. 7.05 lakh immediately, which is the due s of
Guarantee Commission, Steps may be taken for recovery of unsecured loan of Jf;'s. 150 lakh given to
Kerala State Horticuitural products Development Corporation and Rs. 25 lakh given to Kerala State Coconut
Development Corporation.

The report of the auditors about the non-maintenance of books and other records to be maintained
as per rules is a matter of serious concern. The Board should take steps for the proper maintenance of

registers as par rules.

sd/-
PAUL ANTONY
PRINCIPAL SECRETARY (FINANCE - I'C)
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REPLY TO THE COMME OF E PRINCIPAL SECRETARY
F E) ON THE | UNTS OF THE PLANTATION
co RATION OF R D FOR THE YEAR 2004-200
2kh ACCUMULATED LOSS
any The accumulated loss has come down to Rs. 681.67 lakhs. It is expected that the accumulated
oss of Rs. 681.67 lakhs on 31.03.05 can be wiped off with the profit earned in 2005-06
MISCELLANEOUS EXPENSES
and
E 1 Miscellansous Expenses was increased by Rs. 24 lakhs. This is due to the Donation of Rs. 25
id of iakns given to the Chief Ministers Tsunami relif fund. If the same is excluded the Miscellaneous Expenses
s of far the year have been less than that of the previous Year,
a1 o
REPAIRS & MAINTENANCE OF ASSETS
oLt
I The total expenses of repairs & maintenance of assets was increased by 12%. This is mainly due
10 the increased maintenance cost of vehicles due to the hike in petroleum products.
s The Company is taking all possible steps in controlling the Overhead expenses. The Guarantee

Commission of Rs. 7.05 lakhs due to Govt. of Kerala was already remitted by the Company on 15.06.05.
nce of The Govt. of Kerala has already directed the Corpotation to convert the loan of Rs. 1.5 Cores given to
¥SHDC as Share Capital. The Coconut Development Corporation is under liquidation and the amount can
| e recovered only when the said Company’s assets are disposed off. Report of the Statutory Auditors on
mantenance of books and other records refers to maintenance of cost records. The Coripany has alredy
=ppointed a qualified Cost Accountant and the cost records are being maintained now.
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The Plantation Corporation of Kerala Ltd.
1A Govemmen! of Karala LUnderaking)
Kottayam, Kerala-686004, India.

Email: plantcorpktmi@sancharnet.in
Website: www.pcklimited. com
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