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PLANTATION CORPORATION OF KERALA

NOTICE TO SHAREHOLDERS

Notice is hereby given that the 17th Annual General Meeting of the Corporation will be
Swid 2t the Registered Office of the Corporation at 12.30 P. M. on Saturday the 29th September 1979
= s=nsact the following business.

(i) to receive and adopt the Directors’ and Auditors’ Reports and the audited Balance
Sheet as on 31st March 1979 and the Profit and Loss Account for the year ended that
date.

(i) to record the appointment of Directors by the Governor of Kerala in the place of
Directors retiring at the Annual General Meeting under Article 63 (2) of the Articles
of Association. The following Directors retire and are eligible for re-appointment.

1 Shri P. M. Abraham

2 P. T. Devassy

3. . M.S. Joseph

4 . 5. G. Sundaram

5] T. N. Jayachandran
6 .. T. M. Thomas

7. .. C.P. Kunhalikutty Keyi
8. P. Unnikrishnan MNair
9 « Y. Thomas

10 « N. Hemachandran
11 .. Joseph Alexander
12 . K. Babu
13 . M. L. Francis

By order of the Board

For The Plantation Corporation of Kerala Ltd.

Sd/-

formpyam, PHILIP JACOB
=-5-1979 Secretary

Wome — A member entitled to attend and vote is entitled to appoint a proxy to attend and vote
mstead of himseli and a proxy need not be a member. A form of proxy is attached. This must
s returned duly completed to reach the office not less than 48 hours before the meeting.

3




SEVENTEENTH ANNUAL REPORT 1979

NOTICE TO SHAREHOLDERS

Motice is hereby given that the 17th (adjourned) Annual General Meeting of the
Corporation will be held at the Registered Office of the Corporation at 10.30 A M. on
Thursday the 29th May 1980, to transact the following business.

To receive and adopt the Directors’ and Auditors’ Reports and Audited
Balance Sheet as on 31-3-1979 and the Profit and Loss Account for the

year ended that date.

By Order of the Board
For The Plantation Corporation of Kerala Ltd.

Sd/-
Kottayam, PHILIP JACOB
25-4-1980. Secretary

MNote: A member entitled to attend and vote is entitled to appoint a proxy to attend and vote
instead of himself and & proxy need not be a member. A form of proxy is attached.

This must be returned duly completed to reach the office not less than 48 hours before
the meeting.




FLANTATION CORPORATION OF KERALA

DIRECTORS' REPORT

= Terren
Your Directors have pleasure in presenting to you the 17th Annual Report of the Corporation
o e year ended 31st March 1879,

FINANCIAL POSITION

The authorised share capital of the Corporation is Rs. 7.5 crores and the paid up capital
wan ses=d from Rs. 449.44 lakhs as on 31st March 1978 to Rs. 510.10 lakhs as on 31st March 1979
e ped up capital has been increased further by Rs. 5 lakhs by issue of shares to Government of
fe=wa bringing the amount to Rs. 515.10 lakhs as on the date of report.

The financial position of the Corporation improved considerably during the year under
e This can be attributed mainly to the increase in price of rubber.

AUDIT

The accounts of the company were audited by M/s. John & Co., Chartered Accountants
faseyam. who were appointed by the Government of India as auditors under Sec. 619 of the Com-
menes Act

®SOFIT & LOSS ACCOUNT

It is a matter of satisfaction that against the net profit of Rs. 5,28,980.12 for the previcus
wear tme Corporation was able to show a net profit of Rs. 34,85,344.59 for the year ended 31st March
"87%  This has been arrived at after making the following appropriations and provisions:

(a) Interest on loans and guarantee commission .. Rs. 61,09,691.28
(o) Rehabilitation reserve - 8,89,890 .53
(c) Depreciation . 16,265,754 .32
(d) Amount written off . 4141 .61
(e} Bonus . 17,51,782.10
(f) Provision for taxation : 65,45,000.00

Total . 1,70,36,259 .84

TONDITION OF THE ESTATES

The major activity of the Corporation continue to be management of extensive rubber
cwrsstons. The total area with the Corporation at present is given below:

Area under rubber including area for buildings factories, roads,

canals, marshy areas, rocks fire belts etc. 7418 hectares
Area under cashew (in the rubber Estates) 920
Submergible area 220 .,
Area to be planted 1 -
Kasergode Cashew Plantation 2321,
Cheemeni Cashew Plantation 975
Rajapuram Cashew Plantation 493

12417 .




SEVENTEENTH ANNUAL REPORT 1873

An extent of 2125.65 hectares is yet to be handed over to the Corporation by Forest Depart-
ment for rubber plantation. Forest Department and Government have been requested to expedite this.

We have at present 5645 hectares of mature and 1517 hectares of immature areas under
rubber. The target of yield fixed for the year under report (5482 M.T.) could not be achieved but
there was an increase of 153 M. T. production compared to previous year.

The yield during the year 1979-80 (i.e. after 31-3-1979) was not steady during the early
part of the tapping season mainly due to the prolonged drought.  After the rainsthe yield has improved
and in some areas the target fixed for the day are seen exceeded.

Strict measures are being adopted for controlling bark consumption during tapping. Trees
affected by disease have been given rest and tapping pattern has been changed suitably, taking into
account the condition of plants. Rainguarding, spraying, fertiliser application etc. have been carried
outin time during the year, There was heavy wind damage in 1979 and we sustained a loss of about
12,000 plants in Vettilappara and Kallala Estates alone.

CASHEW

During the year under report 400 hectares was planted with cashew in Rajapuram.

The yield during 1978-79 was 313 M. T. During 1979-80 till date, we gota total yield of
247 M, T. of cashew against an estimated yield of 380 M. T. Adverse climatic conditions during
the year 1979-80 were responsible for this reduction in yield.

WORLD BANK SCHEME FOR CASHEW

The Corporation is implementing a World Bank Scheme for cashew, According to this
programme, we have already planted 750 hectares with cashew and rehabilitation work has been
completed in 2320 hectares. There is a proposal by the Corporation to increase the area under
cashew and identification of areas suitable for the same is being carried out now. Feasibility studies
on the establishment of a Pilot Plant for cashew apple processing are also under way.

CARDAMOM AND COFFEE PLANTATIONS

The Corporation continues to manage the Alakode Estate (as per government orders) for
raising Cardamom, Coffee etc. A programme for improvement of existing plantatiens and raising
new plantations of Cardamom etc. has been approved by the Board. Inaccessibility continues to
be a problem in this area as far as management Is concerned.

PERSONNEL MANAGEMENT AND INDUSTRIAL RELATIONS

During the year under review, there has been no change in the structure of the organisation.
We have continued the practice of sending our staff and officers for various seminars and training
programmes arranged by various agencies.

Except for an Industry-wide strike for wage revision lasting 17 days, there has been no
other major labour unrest during the year. Good relationship has been maintained between the
waorkers, staff and management and this is the result of joint discussions with labour and staff unions
from time to time.

LABOUR WELFARE

The Corporation continues to give facilities like free electricity, water , accommedation,
uniforms, medical facilbies etc. as before. Steps are taken to improve the quality of service every
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wear Dwr hospitals in the estates provide medical amenities to staff and workers. During the current
w2 compeehensive medical check up by the Doctors of Kottayam Medical College Hospital
“um sees aeanged for the workers, staff and their families in the Estates. The Corporation is still looking
S === management of the U, P, School at Kalady as an aided school.

Osner facilities like canteen, creches, free supply of baby food, milk, nursery school, libraries
st ==crsation clubs are provided in the estates.

#048D OF DIRECTORS

The Board of Directors of the Corporation was re-constituted on 28-9-1878 by the Govern-
swer o Kerala under Article 63 (2) of the Articles of Association of the Corporation and the following

Siesctoes were appointed.

-

Shri T. Madhava Menon
P. T. Davassy
C. K. K. Panicker
P. Subbiah Pillai
. C. P, Kunhalikutty Keyi
w 1. Thomas
. P. Unnikrishnan Nair
.. N. Hemachandran
.. Joseph Alexander

=1 O N & W K

W o

Under Article 63 (3) of the Articles of Association, Government have appointed, by the
wme oeder the following Directors to fill up casual vacancies.

1 Shri 5. G. Sundaram, Chairman, Rubber Board
(in place of Prof. K. M. Chandy, resigned)

2. S5hri R C. Choudhury, Addl. Secretary, Industries Department
(in place of Smt. Sarala Gopalan, former Addl. Secretary, Industries Department),

Shri E. P. Eapen continued to be the Chairman of the Corporation.

On 7-2-1979, Shri M. S. Joseph, Director of Agriculture was appointed Director in place

Se C K. K. Panicker. Under Article 63 (1) of the Articles of Association, Shri K. Babu was
www~t2d Director on 28-3-1979. Shri P. M, Abraham, Agricultural Production Commissioner was
wwemt=d Director in place of Shri T. Madhava Menon and Shri T. N. Jayachandran was appointed
“ww=sor in place of Shri R. C. Choudhury on 14-6-1979 under Article 63 (3) of the Articles of Asso-
~=~ Shri T. M. Thomas, Deputy Secretary, (Finance Department) was appointed Director in

=== of Shn P. Subbiah Pillai on 31-7-1974,

(==

A
ng MANAGING DIRECTOR

Shri K. J. Joseph, I. F. S. was appointed Managing Director of the Corporation in place of
ne Sw A Ravindran, by G. 0. {Ht.] Mo. 674/79/AD dated 8-3-1979.
the
ons SUESIDIARY COMPANY

0il Palm India Limited was incorporated on 21-11-1977 as subsidiary company and it has

wws== over the Oil palm estates of the Corporation by virture of an agreement with the holding com-

A0 Against the authorised capital of Rs. 10 crores and paid-up capital of Rs. 2 crores F'f the
eyary == 4ary company, 51% is held by the Holding company and the rest by Government of India.

P



SEVENTEENTH ANNMUAL REPORT 1979

After setting off the value of shares allotted to the Holding Company viz. Rs. 1,02.000C0/-
out of the take over consideration of Rs. 1,61,11,088.87. the balance amount of Rs. 59,11,088 87
has been treated as a loan to the subsidiary company. The balance in this account as on 31-3-1879
is about Rs. 17 lakhs.

ACKNOWLEDGEMENT
The Directors wish to record their gratitude and appreciation for the services rendered by

outgoing Directors Sri T. Madhava Menon, Shri C. K. K. Panicker, Shri P. Subbiah Pillai, Shri R. C.
Choudhury, Prof. K. M. Chandy, Mrs. Sarala Gopalan and Shri R. Ravindran, former Managing Director.

The Directors express their sense of gratitude to the Government of India, Government of
Kerala, World Bank, Rubber Board, Central Plantation Crops Research Insitute, Agricultural University,
Agricultural College and F. A. 0. and other agencies for their contribution to the significant growth
achieved by the Corporation.

The Directors are also grateful to the officers, staff and workers of the Corporation for their
unstinted co-operation and contribution to the progress of the Corporation.

for and on behalf of the Board of Dirgctors,

Sd/-
Kottayam, E. P. EAPEN,
29-8-1979. Chairman.
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REVIEW OF THE ACCOUNTS OF
THE PLANTATION CORPORATION OF KERALA LIMITED FOR THE
YEAR ENDED 31st MARCH 1979 BY THE ACCOUNTANT GENERAL, KERALA

=MNanNCIAL POSITION
The 12ble below summarises the financial position of the Company under broad headings
W e Twes years upto 1978-79.

it s T1976-77 1977-78 ig78-79
{Rupees in [akhs)

Paid-up capital 441 .44 449 44 515.10*
Reserves and surplus 28.73 50.80 102.96
Borrowings 406.22 463. 84 436.22
Trade dues and current liabilities
including provision 145.14 173.21 234.06
1.021.63 1,137 .29 1,288.34
- T
Gross block 412 .14 422 05 496 .47
Less: Depreciation 94 .61 102.53 118.52
Met Fixed assets 317.53 319.52 377.95
Development of property 557 .20 499 98 582 .66
Euildings and roads under construc-
tion, machinery under erection 33.74 55.13 36.41
Investments 0.46 0.45 102,41
Current assets, loans and advances 109 .68 261 .04 187.09
Miscellaneous expenditure 2.92 117 1.82
1,021 .63 1.137.29 1,288 .34
Capital employed 839.27 907.33 913 .64
Met worth 487 .24 499.07 G16.24

= —1 Capital employed represents net fixed assets plus Working Capital.
2 Met worth represents paid-up capital plus reserves and surplus fess intangible assets.

Includes Rs. & lakhs received from Government for issue of shares.

_APITAL STRUCTURE

The debt equity ratio of the Company was 0.92:1 in 1976-77, 1.03: 1 in 1977-78 and 0.85 : 1
TSTE-T79.

SESERVES AND SURPLUS
The reserves and surplus gocumulated as at the end of 3 years upto 1978-79 amounted to
“. 12 73 lakhs, Rs. 50.80 lakhs and Rs. 102.96 lakhs respectively, The reserves worked outto 2.81
s ceot of the total liabilities in 1976-77, 447 per cent in 1977-78 and 7.99 per centin 1978-79,
2 651 per cent of equity capital in 1976-77, 11.30 per cent in 1977-78 and 19.99 per centin
1+

g
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4 LIOQUIDITY AND SOLVENCY

(a) The percentage of current assets to total net assets varied from 10.74 in 1976-77 1o
22.95in 1977-78 and 14.52 in 1978-79.

(b} The percentage of current assets to current liabilities (including provision) increased
from 75.57 in 1976-77 to 150.71 in 1977-78 and decreased to 79.93 in 1978-72.

(c} The percentage of guick assets (sundry debtors, advances and cash and bank balances)
to current liabilities (excluding provisions) increased from 22.56 in 1976-77 to 6565 in 1977-78
and to 67.82 in 1978-79.

b. WORKING CAPITAL

The working capital (current assets, loans and advances /ess trede dues and current lia-
bilities) of the Company at the end of the three years upto 1978-78 amounted to Rs. (—) 35.46 lakhs,
Rs. 87.83 lakhs and Rs. (—) 46.97 lakhs respectively.

The working capital requirements of the Company during the three years upto 1978-79
were met mainly from unsecured loans from Government of Kerala and overdraft facilities froma Bank
against Government guarantee.

6. SOURCES AND USES OF FUNDS

Funds amounting te Rs. 148.60 lakhs from internal sources (depreciation, provision and
reserves) and RAs. 18.44 lakhs from other sources were utilised during 1978-79 as shown below:—

{Rupees in lakhs)
Gross fixed assets (including Development

of property & Capital works-in-progress) 138.38
Investment 101 .96
Current assets (—) 73.95
Miscellaneous expenditure 0.65

167 .04

7. WORKING RESULTS
The working results of the Company for the three years upto 1978-79 are tabulated below:—

1976-77 1977-78 1978-79
fRupees in lakhs)
{a) (i) Profit before tax 26.70 5.70° 100.30
(i) Tax provision 0.35 0.4 656 .45
{iii) Profit after tax 26.35 5.29 34 .86
(b) Percentage of profit before tax to |
(i) Sales 6.75 1.49 18.64
{ii) Gross fixed asset1s (including
development of property) 2.75 0.62 9.29
{iii) Capital employed 3.18 0.63 10.98
{c) Perceptage of profit after 1ax to -
(1) Net worth 5.64 1.06 5.66
(ii) Equity capital 5.97 1.18 8.77
(iii) Capital employed 3.14 0.58 3.g
* Profit after charging provision for bonus (Rs. 15 lakhs) in addition to bonus for the
preceding year

10
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E TOST TRENDS

The t2ble below indicates the sales, cost of sales and percentage of cost of sales far the
S e opto 1978-79.

1976-77 1877-78 1878-79
(Rupees in lakhs)
Saies 395,81 381.95 538 .00
Less-  Profit before tax 26.70 5.70 100.30
Cost of sales 369,11 376.25 437.70
Sercentage of cost of sales to sales 83.26 98.51 81.36
$ SSOODUCTION PERFORMANCE
The value of production for the three years upto 1978-79 is worked out below:—
1976-77 1877-78 1878-79
{Rupees in lakhs)
2} Sales 395 .81 381.95 538.00
= Closing stock of finished goods, work-in-
process and stock in transit 48 .48 30.62 43 .33
=1 Dpening stock of finished goods, work—
m—process and stock in transit 34 .44 48 .48 30.62
= Value of production (a+b-c¢) 406 .85 364.09 550.7

The percentage of value of production to net worth decreasaed from 87.0B in 1976-77 to
#5 = T877-78 and increased to 89.37 in 1978-79. The percentage of value of production to
2ss21s decreased from 39.83 in 1976-77 to 32.01 in 1977-78 and Increased to 4275 in

= el
ES

MNVENTORY AND PRODUCTION

The following table indicates the comparative position of inventory and its distribution at
T ciese of the three years upto 1978-79.

1876-77 1577-78 1978-78
(Rupees in lakhs)
=) Stores & spares
(i) General stores and spares 16.50 16.06 23.3
(i) Engineering stores 7.12 5.77 3.60
o) Looss tools 1.69 1.48 1.49
¢! Stock-in-trade, finished goods including
work—in—process 45 .48 30.62 43.33
d) Equipment 1.69 2.69 2.82
# 75.38 56,52 74 .55

The Stock of general stores and spares was the equivalent of 646 months' requirements
“o srocuction and development of property) during 1978-79 as compared to 3.79 months” in 1977-78
w2 2 22 months' in 1876-77. (Engineering stores intended for capital construction are excluded for

== pwrpose of this analysis).

1
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11 SUNDRY DEBTDRS AND TURNOVER

The following table indicates the value of book debts and sales for the three years upto

1978-79.
Total book dabts Percentage
Az on 31st March of debis
Considered good  Considered doubtful Sales to sales
1877 19.03 295 81 4.3
1978 19.65 381.95 65.14
1879 41.56 538.00 7.72

The book debts increased by 3.26 per cent in 1977-78 and 11834 per cent in 1978-79
as compared to 1976-77. The book dabts represented about 0.58 months’ turnover in 1976-77,
about 0.62 months’ in 1977-78 about 9.02 months’ in 1978-79.

The following table indicates the details of the debts outstanding for more than one year

as on 31-3-1979.

1. Debts gutstanding for more than
one year but less than twa years

2. Debts outstanding for more
than two years but less than
three years

3. Debts outstanding for three
years and more

Trivandrum,
12-2.1880.

Govt. Companies

0.18

12

Private Companies Tatal
{Rupees in lakhs)
0.36 0.36
0.08 0,08
0.3 0.49
Sd/-

S. SETHURAMAN,
Accountant General, Kerala.
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ACCOUNTS
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BALANCE SHEET AS AT

Previous year
Rs. P. LIABILITIES Rs. P, Rs. P.
SHARE CAPITAL
AUTHORISED
7.50,00,000 .00 75,000 Equity Shares of Rs. 1,000/- each 7,50,00,000.00
SUBSCRIBED
51,010 Equity shares of Rs. 1,000/- each
subscribed and paid up (Previous year
4.49,44,000.00 44 944 shares) 5.10,10,000.00

38.840 Equity shares of Rs. 1,000/ each
fully called up (38140 shares previous
3.81,40,000 .00 year) 3,88,40,000.00

6.804 Equity Shares of Rs. 1,000/« each
allotted as fully paid up pursuant to a
contract without payment being received
8,04,000 .00 in cash 68,04,000.00

5,366 Equity shares allotted as fully paid

up pursuant to a contract without payment

being received in cash (cost of Cashew

Plantation at Kasergode) 53,66,000.00

4,49,44,000 .00

Amount received from Government of Kerala

for the issue of shares 5,00,000.00
RESERVES AND SURPLUS
Rehabilitation Reserve 66,20,244 .06
Add: for the year 9,99,890.53
76,20,134 .69
PROFIT AND LOSS ACCOUNT ADJUSTMENT
Profit for the year ended
31-3-1979 34,865,344 .59
Less: Balance loss as on
22.04.719.18 31-3-1978 34,15,6524 .88
e 69.819.71
—-_—— 76,898,954
Subsidy received from Government of Kerala
18.75,000.00 for Subsidised Housing Scheme 18,765,000

Subsidy racelved from Government for the

Upkeep and maintenance of Cashew Plantations
7.30,640.

6,18,06,594-

50023719 18 Carried over

_—— —_— =
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Previous year

Rs.
50023719

439161156

24.68,000 .

76,73,544

81,05,264 .

2,093

40,000
15.00.000

P.

18

00

00

33

70

00

00

11.37,28.736

28

Sd/-
E. P. EAPEN
Chairman

BALANCE SHEET AS AT

LIABILITIES Rs. P.
Brought forward
UNSECURED LOANS
Loan from Government of Kerala 411.93,578.00

Loan from Government of Kerala for
Subsidised Housing Scheme 24,28,400.00

Interest accrued and due on Government
loans 52,53,568.15

CURRENT LIABILITIES & PROVISIONS

A_ Current liabilities as per Schedule H. B5,65.481 .28

Welfare fund 2380.18

B. Provisions :

Provision for Taxation £5,85,000.00

Provision for Bonus 30,00,000.00
Total

20

Rs. P
6,18,05,594 .30

4,88,75,646 .15

1,81,62871.

12.88,34.011.

K.J. JOSE
Managing Dir
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SwsemuE Tiar
= P ASSETS Rs. P. Rs. P.
FERTES 2% Brought forward 12,88,34,011.91
IR 736,98 Total 12,88,34,011.91
As per our report of even date
For JOHN & CO.
Sd/-
= T. V. JOSEPH
:_F 2a008 Partner

Chartered Accountants
21
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Previous year

As.

48,00,490,
35,38,930.

5,667

4.03.067

11,90.427

4,774

32,332,
1.66,288.

3,720
2.94.151
318,832

1,83,398,
324074,
6.83,192.

58,021
21,302

8,000
1.70,361

30,90.964
17.23.276

48,17.850.
80,189,339,
4248178,

B42,269.

37,589,540

26,626.
93.386.

948,
40,000.
.19
.64

70.919.
15,00,000.

9.67,578
8,61.889

5,28,980.

Sd/-
E. P. EAPEN
Chairman

44243288,

P.

82
08

B3
58,266 .

.30
12,67,770.

95,540,
.94

m

E]
24

18
80
03
02

.26

08
26
76
48
22
565

oo

35
3,780

00
86
38
04
76
88
14
40
a8
05
00
00

32
00

12
55

EXPENDITURE

To Opening Stock

Finished goods/werk—
Stock of cashsw nuts

., Pay and allowances

,, Leave salary & pension
.. Gratuity paid o
., Leave encashment (Privilege leave and

sick leave) o
Employers contributicn

PROFIT AND LOSS ACCOUNT

n-process (Rubber)

contribution to staff

to P. F.

Deposit linked insurance

Bonus )
Less: Provision

32,651,782.10
15,00,000.00

. Honorarium ta Chairman

. T. A, & sitting fees to Directors
., T.A. to staff and officers

., Rent

. Rates and Taxes

,, Electricity charges

, Lease rent

. Insurance charges

., Repairs & maintenance
 Advertisement charges
.+ Legal expenses

.. Remuneration to Auditors

Prior period adjustment

.. Staff training expenses
. Woelfare expenses (Schedule V)
. Miscellaneous expenses and adjustments (Schedule 1)
. Cultivation & Upkeep of Rubber

apping and collection
Iﬂsﬁufagctming and selling expenses as per Schedule |l
., Depreciation including
., Interest on loans and overdraft
,, Guarantee commission
., Cashew Project expens
., lncome Tax paid in exc

Frovision for ta<ation
Rehahilitation Reserve
Cultivation and upkeep

of Assets (Sch. 1)

For audit 9,000.00
for expenses 4,255 40

of rubber

loss on revaluation etc.

es (Schedule IV)
gss of provision

of cashew

Collection charges of cashew

Provision for Bonus

. Remuneration to Visiting Agent
. T. A to Visiting Agent
. Net profit for the year a

fter all provisions and appropriations

This year

Bs.

26,32,685
4,28,837
40,80,743.
5,328 .
1.16,338.

4,63.361
14,69.435.
1,01,403.

17.51.782

3,629
30,092,
1.67,999,
3,023,
3,81,547,
3,892,961
1,93,352.
3,83,632
13.17,186.
1,04,643
53,164 .

13,2585,
5,17,132.
3,585
34,99,505.
5,83.507
47.88,180.
85,91,247
47,18,649,
10.88,016.
61.09,691

1,26,363

65,45,000.
9,99,890.
9,16,228.
3,01.407 .

30,00,000.

14.316.
8,233.
34,865,344

P.

.98
.64

01
00
71

.04

73
70

10
.03

15
37
04
04

.76

74

.41

41

.04

81

40
28
00
27

.63

44
34
06
98

.28
97

00
53
02
a0
00
0o
31
59

Total

5,93.89,672.

b2

22

Sd/-
K.J. JOSEPH
Managing Directot
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INCOME

sale of rubber
sale of cashew

.. sale of Agricultural produce

.. sale of Budwoad

. sale of Tender forms

.. sale of empties and unserviceables
.. sale of rubber seeds

.. sale of Bamboo

.. sale of firewood

. sale of pureria

., sale of budded plants

.. sale of cashew seedlings

. Sitting fees to Managing Director

. Service charges Qil Palm

Profit on sale of assets
Interest on deposit

Interest on investment
Interest on Motor Cycle loan
Interest on Motor car loan
Rent of buildings

.. Miscellaneous income and adjustment
. Prior Period Adjustment

. Application fee received

« Lease rent for cultivation

. Registration fee for cattle

. Closing stock of finished goods/work—in—process {ﬂhi;nbar}

’, Closing stock of cashew

Total

23

FLANTATION CORPORATION OF KERALA

This year
Rs. P.

5,23,27,614 .32
14,563,334 .52
16,307 .42
1,107 .50

34,059 95
2172.06

17.272.91
37.50
75.00

100.00
7.07.226.81

1,18,196.85

6476 .87
7.000.72
43,636.28
53,332.31
42.,636.68
554 .00
2,35,180.24

40,07151.77
3,25,399. 01

5,93,99.672 52

Asg per our report of even date
For JOHN & CO,

Sd/-

T. V. JOSEPH

Partner

Chartered Accountants
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Development Expenditure for the year ended 31st March 1979

(Schedule forming part of Balance Sheet as at 315t March 1879)

Previous year

Rs.

5,21,828
6.61,990
62234
1.162
49,359
57,274
39,839
27.870
2.307

74,095
21.66G,550
6,13.8978
1.224
47,045
127
4,008

2194

1.088
4:
4 382
850

42 27,569

48,74,825

6,47,256

P.

33
09
85
00
24
28
11
24
36
o0
18
75
00
37
32
94

85
81
96

12

13
00
43
Qo

16

00
00

.00

00

22
54

42,27669.54

Sd/-
E. P. EAPEN
Chairman

ITEMS

Overheads B/f from previous year
Pay and allowances

Overtime to staff .
Leave salary and pension contribution
Leave encashment

Employers contribution P. F.

Bonus

Travelling expenses

Rates and 1axes

Insurance charges

Repairs & maintenance of Assets (Schedule Vi)

Leasa rent
Advertisement charges
Prior period adjustments
Wellare expenses )
Miscellaneous expenses and adjustments
{Schedule VII}
Depreciation
Cultivation and upkeep of rubber

" cashew

Eucalyptus

Survey o
Labour welfare fund contribution
Deposit linked insurance
Rent
Eviction expenses

Total
LESS CREDITS
Sale of Tender forms
House rent received
Miscellaneous income
Fuel charges recovered
Interest on loans (Motor car/motor cycle)
Registration fee from contractors
Tongya cultivation
Sale of Budwood o
Overheads of incomplete Engineering works
Overheads transferred to Oil Palm

Total
Balance
CAPITALISED AS UNDER
Completed Enginesring works
Rubber Plantation
Cashew Plantation
Survey
Eviction expenses
Total

Sd/-
PHILIP JACOB
Secretary

Sd/-
K. J. JOSEPH
Managing Director

Rs. P.

6,40,344 42
7.26,707 .56
80,962.61
539.00
54,731.99
67,580.20
1,23421 .49
34,764 .95
11,594 .48

2,59,678.83
49169 .98
5,650.48
2,647 .65
3.91,425.00

92,882.44
62,076.80
26,45,120.22
9,10,123.28

6,797 .86

283.00
4,708.70
4,859 .61
3,167 .66

5.042.12
564 .20
5,186.44

809 .26
3,780 .00
2,025.00

732.50

452,710.10
62,802.34

7.63,933.22
34,85,952 .16
14,05,635.35
6,797 .86
3,157.56

This year
Rs. P.

61.89.118. 1

5,33,641.96
56,566,476 .15

56,556,476.15

As per our report of even date
For JOHN & CO.

Sd/-
T. V. JOSEPH
Partner

Chartered Accountants




PLANTATION CORPORATION OF KERALA

SCHEDULES

TTAnE
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SCHEDULE

SCHEDULE OF

(Included in and forming part of

; ORIGINAL COST DEPRECIATION
tem
Cost as at the  Additions As at the end
end of the during the Total of the For the Total
previous year year previous year year
1 2 3 4 5 6 7
Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs.
Freehold land 1,96,735.20 17,23.612.00 19,20,347 .20 - o 5
Buildings 2,41,60,632.88 36,29,102.24 27789735.12 4734977.01 652638.24 53,.87.615.
Vehicles 20,35,880.16 4,54.500.23 24,90,490 .39 15,865,954 .19 240,988 26 18,26,942 .
Plant and machinery 4340,819.93 20629.72 4361449.65 2288325 65 2,86,366.48  2574,692
Furniture 6,56,512.80 40,635 .67 6,97,148 .47 3,06,622,.69 39,070.64 3,45,693
Dffice equipment 215,265 48 32.919.76 2,48,1856.24 1,21,067.93 18.961.04 140,018
Survey Instruments 9,755. 61 . 9,766.61 8,779.97 146 .30 8,926,
Library 20.341 .65 1,665 .08 21,986.60 8,754 .93 1,302 .46 10,067
Roads 64.69,919.72 23811.21 64,93,730_93 . i :
Fance 7.53,632.46 13,882.51 7.67,614.97 i fo =
Electric Fittings 24,820.00 727.35 25,547 .36 14597.98 1,505.79 16,103.
Electric Appliances 19,699, 51 48500 20,184 .51 9971.70 1,531.89 11,503.
Electric Installations 20,72.856.72 1.70,627.86 2243484 B8 7.68,290.03 1.44,326.08 912,616
Telephone 15,667 .38 i 15,667.38 B.391.72 1,074 .84 9,466 .
Wells 1.877.37 ik 1,677.37 B i :
Water supply
installation 11,90,224 .27 1364497 29 25,654,721 .66 3,89,600.98 220,762.40 6,10,363.
Landing pad 9.007.18 5,861.33 14,858.51 s v -
Jhankar 11.317.00 11.317.00 7,765 .58 355.14 8120
Total 4,22,04,765.22 74,82,937.22 4.9687,702.44 1,02,53.100.36 16,09.019.56 1.18,62.119
5d/-
E. P. EAPEN K.J. JO
Chairman Managing Di

26




PLANTATION CORPORATION OF KERALA

- = 2t 31st March 1979)
NN T & ADJUSTMENTS BALANCE
S cost Depreciation Original cost Depreciation NET BELOCK
written off to-date
B ] 10 11 12
= P Rs. P. Rs. P. Rs. P. Rs. P.
19,20,347 .20 5 19.,20,347.20
s 2,77.89735.12 53,B7.615.25 2.24,02,119.87
E38.27 7.232 .53 2455172.12 18,19,709.92 6,35462 .20
=351 .67 2,863.73 43,566,097 .98 25,71,828 .40 17.84,269 .58
T 6,97,148 .47 3,45,693.33 3,61,455.14
248185.24 1.40,018.97 1,08,166.27
9,755.61 8.926.27 829.34
21,996.60 10,057 .39 11,939. 21
64,93,730.923 - 64,93,730.93
7.67.514.97 g 7,67.514.97
25,547 .35 16,103.77 9443 .58
20,184 .51 11,603 .69 8.680.92
2243484 58 912,616.11 13,30.868.47
15,657 .38 9,466,656 6,090.82
1.677.37 - 1,677.37
25,564,721 .66 6,10,363.38 19.44 358 .18
14,858 .51 .. 14,858, 51
11,317.00 8120,72 3196.28
£2889 94 10,096. 26 4,96,47,032.50 1,18,62,023.66 3,77,95,008 .84
—
As per our report of even date
For JOHN & CO.
Sd/-
T. V. JOSEPH
“Ts Partner

Chartered Accountants

27
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{Included in and forming pan

Additions dun

ftem Tifl fast year
Kodumon  Chandanappally  Adirappally Kaliala Veltilappz
1 2 3 4 5 6 7
1959 Plantation 7.17.074 89
1960 Plantation 5,62467 .87
1961 Plantation 71,35,037 .26
1962 Plantation 45,64,998 .12
1963 Plantation 44,37.642 .98
1964 Plantation 20,37.593.07
1965 Plantation 49,55 6526 .49
1966 Plantation 2255.711.48
1967 Plantation 37.69476.47
1968 Flantation 32.02101 .36 e e i
1969 Plantation 5,42.665.32 i i - s
1970 Plantation 9,04.884 .41 . .. iti oy
1971 Plantation 8,99.186.68
1972 Plantation 7.74,088 .92 i i 14,372
1973 Plantation 13,79.521 .10 87,085.57 32,585.65 ;
1974 Plantation 27.26,341 .23 81,199.32 40,404 .86 o
1975 Plantation 6,38,063 .63 12,667.29 42,898.57 1,59.787.9 iz
1876 Plantation 16,61,048.04 i 11,823.08 2,15964 .64 3,28718.33 33,6501
1977 Plantation B8,04,227 .88 o c 3,71.362.22 o
1978 Plantation - e
1979 Plantation e
1967 Replanting 8,99969.98
1968 Replanting 1,76,105.28
1969 Replanting 4,99906 84
1970 Replanting 70,508 .30
1871 Replanting 314844 .42 o £ i
1972 Replanting 1,68,106.87 i . 25177.76 o
1973 Replanting 8,56,682.70 . = 70,451.03 42,387 .69
1974 Replanting 62,738.36 & e 27,923.95
Coconut 7985 .36 L
Evicted Area Expenses 14,565,240.09 3,157 .56 .. . o5
Survey 1,441,068 .53 . i A 2.630.78
Eucalyptus 86,325.37 = o & o
Kasargode Cashew
Plantation 65,710.48
Cashew 1976 ..
Cashew 1977 4.52.980.40
Cashew 1978 i3 i e . . ]
Cashew 7,90,982 89 .. 34,233 .46 16,617.69 25,170.23 13.022
Total 4,9998 440 05 3157.56 1,80.652.18 1.51.945.62 8 59.261_25 4,26,830.98 508
Sd/-
E. P. EAPEN K. J. JO!
Chairman Managing Di
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SCHEDULE—C |
{Included in and forming part of Balance Sheet as at 31st March 1979) |

Previous year This year
Rs. P. Rs. P.

Other investments: Unguoted fully paid up Shares.

10 Equity Shares of Rs. 100/- each paid up in the Banana and

1,000.00 and Fruit Development Corporation Limited, Madras 1,000.00
1.000.00 Total 1.000.00

SCHEDULE—D
(Included in and forming part of Balance Sheet as a1 31st March 1979)

Previous year This year
Rs. P. Rs. P,

Other investments Unguoted fully paid up shares

1 A Class Share of Rs. 100/- each fully paid up in the Mannam

100.00 Sugar Mills Co-operative Stores Limited No. 4324, 100.00
100.00 Total 100.00

30




FLANTATION CORPORATION OF KERALA

-HEDULE—E
rcluded in and forming part of the Balance Sheet as at 31st March 1979)

Previous year ITEMS
Rs. P.

CURRENT ASSETS

21,82.915.12 Stores & Spares at cost”
1.48,289.07 Loase Tools revalued”®
2,58,583 .60 Equipments revalued®

Finished gocds work in process, steck in transit at value

26,32,6556.98 subsequently realised/realisable (Rubber)*

Stock of cashew nuts (at subsequently realised/realisable

4,28937.64 value®)
55,417 .66 Nurseries Rubber (at cost)®

Sundry debtors (unsecured considered good) subject to

19.64.710. 41 confirmation by them
{a) Debts outstanding for more than 6
months (includes Rs. 17,472.68) from Gowt.
Department and Companies. Last year

Rs. 94,816.75 98,067 .97

(b) Other debts

(last year Rs. 17,95,242 .24) 40,656,967 .92

5,600.00 Interest accrued on Seven Year National Savings Certificate

CASH AND BANK BALANCE

1.076.75 Stamp and Stamp paper on hand
1.28,922 38 Cash in Transit
16,58,292 .53 Balance on Treasury Savings Bank Account
18,63,034 .83 Balance with scheduled banks in currant account
1.00,000.00 Margin money account with Syndicate Bank

—_————

14.28.434 .96 Total

—————

s certified and as valued by the Managing Director
<))

This year
Rs. P.

26,91,292 .02
1.49.022.70
2,81,845. 21

40,07151.77

3,256,399.01
40311.73

41,55,035.89

5,600.00

610.50
3,13,057.13
17.29,276.96
6,20,213.69

1,43,18,815. 61
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SCHEDULE—F
(Included in and forming part of Balance Sheet as at 31st March 1979)

Previous year

Rs.

73,250
58,5630

391,354,

1.40,625
82,375

10,084,

23.04.097

22,335,

1,15.82.987

P,

00
00

.00

42
96

29

oo
83

1.46,75,640

SCHEDULE—G
(Included in and forming part of Balance Sheet as at 31st March 1979)

Previous year

Rs.

55,484
46,284

3.738.
5.806.

821
4,153

P.

29

.43

80
43

.89

1.16,299.

88

ITEMS

LOANS AND ADVANCES

Motor Cycle loan (secured considered good)
Maotor car loan (secured considered good)

UNSECURED CONSIDERED GOOD

Alakode Government Estate (Managed by the Carporation)
Deposit with Post & Telegraph Department, Electricity
Board, Port Trust and other Government Departments

by the Carporation

Deposit with others

Prepaid expenses

Other advances recoverable in cash or in kind or for value
1o be received

Advance tax paid and tax deducted at source

Oil Palm India Limited (Subsidiary Company of the
Corporation)

Total

ITEMS

MISCELLANEOUS EXPENDITURE
(To the extent not written off or adjusted)

Suspense pending Adjustment
Stores Suspense

Shortage of tools

Shortage of Stores

P. F. Suspense

Lease rent suspense

Stores in transit

Total

32

This year
Rs. P.

7.16,354 .33

211,320.00
67.068.52
9,500.82

13,73.474.72
84,335 .00

17.46,827 .76

43,90,6560.05

This year
Rs. P.

55,682.55
1,00,228.05
5404 .93
5,954 .69
869.79

9,681.83

1.81,811.84




CHEDULE—H

PLANTATION CORPORATION OF KERALA

ncluded in and forming part of Balance Sheet as at 31st March 1979)

Previous year
Rs. P.

31,35,751.89
2,60,250.48
888072.19
35,729 .29
1,836.13
37.65,705.06
2,151.71
1.178.50
14.688.82

§1,05,264.07

ITEMS

Sundry Creditors

Other liabilities

Earnest money and security deposit

Suspense pending adjustments

P. F. Suspense

Interest accrued but not due on Government loans
Stale cheque

Court attachment

Stores in transit

Total

33

This year
Rs. P.

30,23,942 .90
3,28,744 97
11,089,485 .49
39,635.21
1.172.88
40,60,249.72
2,145.11
205.00

85,65,481.28




PLANTATION CORPORATION OF KERALA

CHEDULE—H
ncluded in and forming part of Balance Sheert as at 31st March 1979)

Previous year ITEMS This year
Rs. P. Rs. P.
31,35,751 .89 Sundry Creditors 30,23,942 .90
2,60,250.48 Other liabilities 3.28.744 97
8,88.,072.19 Earnest money and security deposit 11,098,485 .49
35,729.29 Suspense pending adjustments 39635.21
1,835 .13 P. F. Suspense 1.172.88 .
37.65,705.06 Interest accrued but not dus on Govarnment loans 40,60,249 .72 |
2151.M Stale chegue 2,145.11 |
1,179.50 Court attachment 205.00 -
14,588 82 Stores in transit - |
|
81,056,264 .07 Total 85,665,481 .28 1

33
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SCHEDULE—I

REPAIRS AND MAINTENANCE OF ASSETS

Previous year
Rs. P.

3.10,473.45
1,09,760.64
18,036.06
1.50.761 .17
94.161.16

6,283,192 .48

SCHEDULE—II

MISCELLANEQUS

Previous year
Rs. P.

1.18,827 .33
BO.6B9 .17
27,183.38

344,437 .98

5481 34
7.121.27
353,29
17.424 84
12,690.00
750.00
16,267 .74
28.008.57
10.28,039 .49
23.658.64
8.431.57
3,134 .83
807.00

17.23,276 .38

ITEMS
Vehicles
Roads
Plant and machinery
Buildings
Others

Total

EXPENSES AND ADJUSTMENTS

ITEMS

Postage, Telephones and Telegrams
Printing and stationery

Dffice expenses and miscellaneous
Bank charges

Books and periodicals

Storage expenses

Gardening

I. B. expenses

Rent of Boats

Loss by fire

Losses and write off

Entertainmeant expenses

Security expenses

Ferry expensos

Temporary sheds

Research expenses

Cost of Budwood sold
Unserviceable stores

Total

This yesar
Rs. P.

?,02.9! 5.47

1317186 .41

This year
Rs. P.

1,49,782 .87
76,859.69
20,990 .48
10,590.38

6,156.07
T447.07
1,492.13
31,664 .53
12,601.00
1,250.00
4,141.61
23,340.78
1,72,588.42
37,654 .60
9,112.68
1,919.42

6,915.79

5,83,507.53




PLANTATION CORPORATION OF KERALA

TN E 1)

WERCTUSING AND SELLING EXPENSES

Fmns pEar ITEMS This year
‘ Rs. P

1]
[
o

TRANSPORT OF LATEX TO FACTORY

E851 B2 Pay & Allowances 3,38,640.18
ST A3 50 Vehicle Tax and Insurance 68,964 23
8720 91 Running and Maintenance of Vehicle 3,22,262 94
—_— 7,289,857 .35
MANUFACTURING
= 267.78 Pay and Allowances 4 83,809.87
I8 TB3 74 Factory Wages 7.79,518.78
S0.754 30 Fuel for Smoke House 69,736.82
22858 .26 Fuel for Generator 18,672.24
M8 TES .56 Chemicals 5,21,238 .51
=501 .36 Factory upkeep & Maintenance 50,795 .68
£8 209 70 Machinery upkeep & Maintsnance 1,70,825 .36
&L8572 .77 Factory insurance 43,000.00
£ 308 55 Power supply 1.56,491 .00
D074 67 Welfare Expenses 1.78,010. 61
5601 61 Fuel for Drier 93,520.81
—_— 2565620.18
DISTRIBUTION
210.38 Packing materials 73.082.17
2.750.89 Packing wages 1,08,131.00
54,430 75 Forwarding charges 1,566,264 .24
1.508.19 Depreciation 537,737 .34
3™ D17.55 Selling Expenses 1.77.123.66
T6.976.71 Shipping expenses 73,455 59
25.187.37 Commission to Selling Agents and rebates 2,97.277.53
—_—  14,23.071.53
4248178 88 Total 47,18,548.06

358




SCHEDULE—IV

SEVENTEENTH ANNUAL REFORT 1978

CASHEW PROJECT EXPENSES

Previous Year

Rs.

45241
1.571
4013

B17
1,357
1.670
1414

13,608

616
2,836

800
4,739

15,000

53,386

P.

.07
.80
.50
.30
.08
15
.00
.61
.62
.08
.38
.39
0o

05

SCHEDULE—V

WELFARE EXPENSES

Pay and allowances

Overtime

Advertisement charges

Postage

Printing and Stationery

Frivilege leave encashment

Bonus

Travelling expensas

OHice expenses and miscellaneous
Entertainment expenses

Medical facilities

Provident Fund

Management consultation

Leave salary and pension contribution

Tatal

Sickness Benefit

Maternity Benefit

Leave with wages

Holiday Wages

Weather protection
Drinking water supply
Sanitation )
Recreation facilities
Medical & Hospital facilities
Way expenses to workers
Maintenance of school
Creche axpenses

Workmen compensation
Workers education

Uniform to staff and workers
Suspension period wages
Subsistance allowance
Special bonus

Labour Welfare fund

Total

36

T

-
o

-
0§

70,060.61

N = = (3 bJ (D~

— P ey
EREENERSS
SEZaREEBEY

g

—
gl i
23t
ERe
(]
o

4,703.
1.476.29

1,26,363.97

4,60,761.13

2,01,933.
564,317 .86
2,61,779.25
1,16,916.62
2,06,826.77
60,287.72
17.131.656

12,829.90
17,776.03
1,88,518.83
?r?ﬁ1 [ EE

58141.16
696 .66

720.30
19.275.13

34,958,605 .27




EONEDSNLE—VI

-
=

3L

MAINTENANCE OF ASSETS

ITEMS

Plant & Machinery
Implemants

Roads

Fence

Bulldozer

Vehicles

Others

Office aquipments

—SEDULE-VII

“LLANEOQUS EXPENSES AND ADJUSTMENTS

Total

PLANTATION CORPORATION OF KERALA

This year
Rs. P.

6,338.92
6,296.09
3,052.05
2,754 .94
87,771.86
1,561,825.34
1.639.63

2,569,678 .83

Foeeous year hi r
Rs. P TR:. ‘rﬂ;
20.8 Temporary shed 11,994 .94

216.90 Postage, Telephones & Telegram 4,042 .85
8 56 Printing & Stationery 13,393.13
3.79 Office expenses and Miscellansous 3,091.33
4 25 Bank charges 15.00
0.82 Entertainment expenses 1,960.58
7.717 Storage expenses 48,387 .21

235.65 Books & Periodicals 393.60
8.92 Electricity charges 194 .00
5.00 Security expenses 506.10
5.4 Unserviceable stores ..

4. O Survey =
Legal expenses 10,903.70
2.94 Total 92,882 44
As per our report of even date
For JOHN & CO,
Sd/-
B Sd/- Sd/- T. V. JOSEPH
EN K. J. JOSEPH PHILIP JACOR Partner

I ]

N

Menaging Director
37

Secraetary

Chartered Accountants
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NOTES ATTACHED TO AND FORMING PART OF THE ACCOUNTS FOR THE
YEAR ENDED 31ST MARCH 1978

1. The Company has discounted usance and sight bills worth Rs. Nil as on 31-3-1978 (last
vear Rs. 26,01,969.57) with the banks for which the Company is contingenly liable,

2. Estimated amount of civil contracts on capital assets to be executed on account and not
provided for Rs, 16,29936.35. (last year Rs. 18,13,353.91).

3. Estimated amount of supply of capital assets ramaining to be executed and not provided for
Rs. 6,000/-. (last year Rs. 1,86,967.63).

4. Lease deeds for lands handed over since 1970 are yet to be executed.

5. The Company is liable to pay a compensation of Rs.5,353.75 to persons evicted from the
Kodumon Group of Estates which has not been provided since the persons are deceased and the cla-
ments are to produce succession or heirship certificate.

6. Mo provision has been made for gratuity, Actual expenses have been charged to revenue
account, Accrued liability upto 31-3-1979 has not been provided for in the accounts. However
on an approximate estimation, the contingent liability on this account may be of the order of Rs. 84,00,000
based on the total strength of approximately 7000 employees. However, this is only an arbitrary amount
All the employees of the Corporation are not going 1o retire at one paint of time and therefore it is not
considered necessary to provide for gratuity. The retirement will be staggered and as the expenditure
is charged to revenue every year, it is not considered necessary to provide for the same.

7. The total amount of Rs. 18,75,000/- received as subsidy under the Subsidised Housing
Scheme (labour tenaments) has been separately disclosed in the Balance Sheet as was done during the
previous year,

B. An amount of Rs, 7.30,640/- received from the Government as subsidy towards upkeep
and maintenance of cashew plantations has been separately disclosed in the Balance Sheet.

8. Motor car loan to OHicers is fully secured by hypothecation of motor cars in favour of the
Company. Maximum amount of such loan during the vyear was Rs. 1.21,270/- (Previous year
Rs. 76.270/-).

10. Motor cycle loan to the Officers and staff are also secured by hypothecation of motor
cycle in favour of the Company. Maximum amount,of such loans during the year was Rs. 1,31,130/-,
(Last year Rs, 81,130/-),

11. Sundry debtors includes the following amounts due from Government Companies under
the same management, viz. Governmant of Kerala.

(i) M/s Trivandrum Rubber Works Limited As. 426472 .68
{iil)  Maore than six months Hs. 17472 .68

12. As the Company is an agricultural Company and is canying only operations required for
making the produce marketable, the provision contained in para (ii), Schedule VI as to installed capacity
etc. of the Company's Act is not applicable.

13, Five cases are pending against the Corporation against which the amounts payable are
not ascertainable, as claims due to parties are not finalised. As such, they are not ecknowledged as
debts and provided for,
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- ~m2er the head “Other Advance recoverable in cash or in kind or value to be received”
" nEee foans and advances.  Schedule F includes an amount of Rs. 8,036.22. (Last year

~ =L "% p=d 1w Officers of the Corporation as salary advance.

= For the police party posted for security purpose in the Estates, bills have not been received

= ‘or Kodumon Group and from 1-7-1978 for Kalady Group. Liability on this account
s @nd hence not provided for.

©  ==&n from ten Scheduled Banks in consortium with Agricultural Finance Corporation has
ek o full with interest before 31-3-1978,  Action has already been taken to vacate the
S 2nd equitable mortgage created for the purpose. Confirmation in this regard is awaited
® Begsstrar of Companies.

S

The closing stock as on 31-3-1979 has been valued at subsequently realised/realisable
% suantty of rubber under work-in-process as on 31-3-1979 has also been valued on the
% % per grades indicated in stock verification statements.  Due to various practical difficulties,
W srocess could not be assessed accurately and hence the previous years practice is followed.

©  Sundry debtors, deposit with Government Departments and deposit with others are subject
TN

®  An area of 3.28 hectares of 1961 plantation in the Kodumon Estate under Survey No,
© toagal Village has been handed over to P. W. D. for Kallada Irrigation Project. The value of
© = =ciusted after finalisation of the valuation by the District Collector, Quilon.

w

=% Tre buildings and buildings under construction shown under Fixed Assets include the cost

[T1)

<=5ds2d Housing Scheme for plantation labour, Kerala 1974 and such buildings as per the
* Fues remain Government property till the loan taken by the Corporation under the Scheme is
= e Government.

- The Company has availed an over draft facility with the Syndicate Bank, Kottayam for a
“0 ot A= 30 lakhs on the strength of the Government guarantee issuad by the State Govern-
%% on 31-3-1979, no amount is due to them on this account.

-=  Under Loans & Advances in Schedule F, we have shown an amount of Rs. 2.11,320/-

SEEST wath Government Departments. The deposit of this amount is as follows:
Cochin Port Trust Rs. 3,600.00
Post Master, Kottayam As. 200.00
Electricity Board Rs. 2,07,520.00
Total Rs. 2,11,320.00

—%  The Agricultural Income Tax authorities have made the following assessments:

Rs.
Assessment year 1976-77 14,90,873.90
y 1977-78 40,24,618.65

Total 55,156,692 .55
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These assessments have been made after disallowing certain items of major expenditus
like interest payments etc. which in the opinion of the Company as well as the Legal Advisors are allow-
able items and as such we have filed appeals. The appeals are pending disposal and we have obtained
a stay order for not paying the amount till the disposal of the appeals.

24 The Development expenditure includes:—

Previous year

1978-78 1977-78
Rs. As.
Wages 31,06,328.72 13,86.294 .13
Stores 7,83.745 42 296,005 .26
Fuel 23,069.31 25918 .64

25. Development expenditure has been allocated on the basis of the practice followed during
the previous years for capitalisation,

26. The expenditure on repairs and maintenance shown under Schedule |V is the net expendi-
ture after deducting tolls collected for using estate roads. This collection is only nominal for meeting
the repair expenses.

27. As was the practice of the Corporation. overhead charges wherever required have been
allocated only to Rubber Plantation and no part of such overheads is charged to other crops within the
rubber estates viz. Cashew, Eucalyptus, Coconutetc.  Direct overheads concerning Cashew Plantations
at Rajapuram and Cheemeni has been capitalised.

2B. Amount paid to Managing Director:

This year Previous yesr
RAs. Rs.
Pay and allowances 3190212 28,328.57
Travelling allowance 14,652 .75 11,252 .40
Medical expenses 25.00 892.26
Leave encashment 2,663.36 2,216.56
Leave salary and pension
contribution
29, Sitting fee to Directors 10.400.00 9.400.00

30. Perquisite 1o Directors:

The Managing Director is provided with a car for his official purpose and is charged Rs.100/-
per month for his private use limiting to 500 Kms. a month. The perquisite enjoyed in this regard is
Rs. 2.400/-.

31. There was no employee in the Corparation drawing a remuneration in excess of Rs. 36,000/-
per annum in the aggregate during the year 1978-79. No person was employed for any part of the
vear on a monthly remuneration exceeding Rs. 3,000/-.

32. An amount of Rs. 5,23,27,614 .32 representing the sale of rubber is the sale proceeds of
49,265,406 44 Kgs of DRC of various grades,
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2= The provision for Rehabilitation Reserve of Rs. 9,88,090.53 is based on the total producticn

“0 50 427 84 Kgs. at Rs, 20/- per quintal as is allowed under the Agricultural Income Tax Act.  (See

= Weo 50 (d) also)

£ The management of Alakode Government Estate has been entrusted to the Corporation
"S74-75.  To cover the management expenses, there is a provision of Rs. 15,000/~ per annum

o Aoreement dated 17-1-1977.  This amount far 1978-79 has been adjusted in the accounts

wn under Miscellaneous income.  Thetotal amount due from the Land Board as on 31-3-1979
T2 23433 Nis undear the active consideration of the Gavernment to hand over the area to the
wron for its development.

x Additionz| information as per clause |V ‘D’ of Part 2 to Schedule VI.
a) CIF value of imports during the year Nil
o) Expenditure in foreign currency Ml

o) Value of raw materials, stores, spare parts and

companents consumed during the year Mil
Express as percentage
Value of consumption
1. Imported value Ml Mil

2. Indigenous (stores & spares) this in-
cludes value of stores included under

capitalisation 51,14,906 .38 100%
d) Particulars of dividends remitted in foreign
exchange Mil Mil
'] Earnings in foreign exchange Nil
3E Selling expenses shown in manufacturing and selling expenses under Schedule Il is

= of processing charges of normal latex such as ammoniation etc.

Interest on loans and overdrafts Rs. 61,09,691.28 shown in the Profit & Loss Account
elows -

Interest on Fixed foans:

Rs.
Interest on the value of cashew plants 1,16,579.00
Interest on Government loan £5,61,331.38
Interest on overdue payments 42.780.90

Total 61.09,691.28

Lal
[iH]

The cost of fencing shown under Fixed Assets is inclusive of the cost of Kallukayyala,

Wk
i

Previous year figures have been regrouped wherever necessary to suit current year's layoult.

L0 An area of 2320 hectares of Ceshew Plantations at Kesargode had been handed over 1o
“==+zti0n Corporation of Kerala Limited at a value of Rs. 53,66,879/- as per details given below:
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Rs.
Land value 17,23,300
Cashew plantation (improvements) 35,28.000
Interest 1,15,6879
Tonal 53.66,879

Out of this shares have been allotted for Rs. 53,66,000/-. The balance amount of Rs. 879/- will be
paid in cash,

41. M/s. Encos has sbandoned the work entrusted to them and alternate arrangements have
been made to complete these woks. By making alternate arrangements, the Corporation may have to
incur an additional expenditure of Rs. 3,60,620/-. This will have to be recovered from M/s. Encos.

42, The Profit & Loss Accounts expenditure includes:

Previous year

1978-79 1877-78
As. Rs.
Wages 1,24,00,635.57 1.17.69,186.69
Stores 43,31,160.96 50,89,777 .56
Fuel 5,33.044 54 3.58,715.67

43. Thetoal area handed over to the Company by the Government Department as on 31-3-1979
is approximately 12,417 hectares (the total area has not been surveyed).

Area under Rubber including area for buildings, factories,

road, canals. marshy areas, rocks, fire belts etc 7418 hectares
Area under cashew (in the Rubber Estates) 920
Submergible area 220

Area to be planted 70
Kasargode Cashew Plantation 231
Cheemeni Cashew Plantation 975
Rajapuram Cashew Plantation 493

Total 12,417 hectares

44 The assets and liabilities of the Oil Palm India Limited have been transferred with effect
from 1-1-1978, The formal deed of transfer is yet to be executed.

45. There was a fire accident in Thannithode Estate on 16-4-1978 which has partially damaged
the cashew area. As the cashew plantations were not covered under fire insurance at that time the
damage could not be claimed. As the fire attack is suspected to be caused by Tongya contractor
legal action is being taken to recover the cost or to make good the plantation.
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®8  Thes= s a stock of 14.5 Mts. of raw cashew nuts collected during 1977-78 season.  This
S =fter the on-set of monsoon and due to long storage, there has been considerable deteri-
S Sesiny. The Kerala State Co-operative Marketing Federation who is the only authorised

S Gemcuss the nuts was requested to purchase the stock. But they objected on the ground that
S s sfenor. On request to the Government, the Government in their letter No. 3043/F3/79/1D
WD D TSTS have accorded sanction for the disposal of the stock to any agency. In view of the

S Saemy the guantity has not been valued as any realistic value cannot be fixed.

€7 S K J Joseph, |. F. S. has taken over charge of the Managing Director with effect fram

© = @4 s provided with unfurnished accommeodation by the Company charging 73% of
e The rent paid for the building during 1978-79 was® Rs. 322.58.

=% 7he bonus amount shown in the account is inclusive of arrears of bonus paid for the calendar
#°% @nd 1977 amounting to Rs. 15,97,243.65.

-
=%  The Postage & Telephone account shown under Schedule 11 includes Rs. 12,000/-
R S=mest made under Q. Y. T. for installation of three telephones.

The following adjustments have been made in the accounts an the basis of the Audit
ST = e Swatutory Auditors for the year 1977-78.

2! An amount of Rs, 37,145/- being slash-felling expenses in Perambra Estate for 1976
area has been capitalised by debiting the amount to 1976 plantaticns and crediting
the same to Prior Period Adjustment account.

(s}

The amount of Rs. 19,127.15 short-provided as depreciation on water supply instal-

fation at Chandanappally Estate during 1977-78 has been adjusted during 1978-79
accounts,

) Depreciation amounting to Rs. 83,400/ - provided for during 1977-78 for the Generator
at Vettilappara Estate has been adjusted by not providing for depreciation during
1978-79 as the Generator was commissioned only after 31-3-1978.

2l Anamount of Rs. 1,800/- has been provided under Rehabilitation Reserve in addition
to this year's provision on the basis of the report of Statutory Auditors, This has a
reference to note Ne. 33,

As per our report of even date
For JOHN & CO

Sd/-
_ Sd/- Sd/- T. V. JOSEPH
SAPEN K.J. JOSEPH PHILIP JACOEBE Partner
EE Managing Director Secretary Chartered Accountants
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JOHN & COMPANY
Chartered Accountants

AUDITORS' REPORT

The Shareholders,
The Plantation Corporation of Kerala Lid.,
Kottayam.

We have audited the attached Balance Sheet of the Plamtation Corporation of Kerala Limited
as at 31st March 1979 and also the annexed Profit and Loss Account of the Corporation for the year
ended on that date and report as under:—

A. As required by the manufacturing and other Companies {Auditors’ Report) Order 1875
issued by the Company Law Board in terms of Section 227 (4A) of the Companies Act, 1956, we encloss
in the Annexure ‘A’ a statement on the matter specified in paragraphs 4 and 5 of the said order.

B. Further to our comments in the Annexure referred to in paragraph 1 above:—

1. We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit

2. In our opinion, proper books of account as required by law have been kept by the Corporation
so far as appears from our examination of the books,

3. The Balance Sheetand Profit and Loss Account dealt with by the report are in agreament with
the books of account,

4. (a) Depreciation has been provided short by Rs. 15,198.18 (No. 6 Annexure "B’).

(b) Penal Interest on the amounts payable to Government Rs. 21,510.64 has been provided
short (No. 7—Annexure 'B’).

(c) Engineering wing overheads in respect of Oil Palm India Ltd. charged to them is short
by Rs. 13,197.66 (No. 11—Annexure 'B’).

(d} The net profits after adjustment of items 4 {(a). {(b) and (c) would have been
Rs. 34,61,833.42 instead of Rs 348534459,

5. In our opinion and to the best of our information and according to the explanations given
to us the said Balance Sheet and the Profit and Loss Account, subject to and read with the notes, at-
tached to audit notes forming part of this report detailed in Annexure 'B’ give the infermaticn required
by the Companies Act 1956 in the manner so required and give a true and fair view:

{8} Inthe case of Balance Sheet, of the state of affairs of the Corporation as at 31st March
1979 and

(b} In the case of Profit and Loss Account, the Profit for the year ended on that date.

Far JOHN & CO.

Sd/-

T. V. JOSEPH,
Kottayam, Partner,
215t September 1979, Chartered Accountants.
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=l & CO

s Accountants

ANNEXURE 'A’

ANNEXURE TO OUR AUDIT REFORT ON THE ACCOUNTS OF
THE PLANTATION CORPCBATION OF KERALA LIMITED
FOR THE YEAR ENDED 31-3-18978
{Referred to in paragraph 1 of our report of even date)

The Corporation has maintained proper records showing full particulars including quanti-
teme= and situation of fixed assets.  As per the information furnished to us tha fixed assets have
==e=d by the management during the year. Mo serious discrepancies have been noticed on

T e

2 None of the fixed assets have been revalued during the year.

2 The stock of finished goods, stores, sparaparts, raw materials and other items have been

“v wenfied by the management at the close of the year. The discrepancies noticed on verification

v the physical stock and book records have been properly dealt with in the books of account,

“orman. the valuation of the above mentioned stocks is fair and proper in accordance with
sccepted accounting principles and is on the same basis as in earlier years.

< The Corporation has not obtained loans from Companies, firms or other parties to which

-

=07 of the Companies Act 1956 is applicable and from Companies under the same managermant.
S In respect of loans and advances in the nature of loans given by the Corporation, parties

“ro=ptn certain cases, repaid the principal amounts as stipulated and have also been regular in
—e=nt of interest according to the terms and conditions laid down by the Corporation.

6 In our opinion and according to the explanations given to us there are adequate internal
crocedures commensurate with the size of the Corporation and the nature of its business with
- e purchase and issues of Stores, plant and machinery, equipments and other assets except
“w=r deviations are made from normal procedures the reasons for making such deviations have not

=corded.

-

According to information and explantations given to us, the Corporation has not made
nzse of stores or”” other parties in which the directors are interested as listed in the register
w=o=2 under Section 301 of the Companies Act 1956 except as provided under section 297 (2)

=,

£ The Corporation had determined unserviceable or damaged tools and stores,  Ade-
¢« crovision has been made in the accounts for the loss arising on the items so determined.

5. The Corporation has not accepted deposits from public under Section 58-A of the

~=mes Act 1956 and the Companies (Acceptance of Depoits) Rules 1875,

0. In cur opinion and according to the informatien and explanation given to us the Cor-
© 27 nas maintained reasonable records for the sales and disposal of scrap and unserviceables,

" other items from subsidiaries or from firms or Companies or
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11. In our opinion the Corporation has adequate internal audit system commensurate with
the size of the Corporation. We are given 1o understand that the field conditions are being looked inta
by the Visiting Agent of the Corporation.

12. The order made by the Central Government for the maintenance of the cost records
under Section 209 (1) (d) of the Companies Act 1956 is not applicable to this Corporation.

13. According to the records of the Corporstion, Provident Fund dues have been regularly
deposited during the year and there are no arrears of Provident Fund dues.

For JOHN & CO.

Sd/-

T. V. JOSEPH,
Kottayam, Partner,
21st September 1973 Chartered Accountants

ANNEXURE 'B’

AUDIT NOTES ATTACHED TO AND FORMING PART OF THE AUDIT REPORT
ON THE ACCOUNTS OF THE PLANTATION CORFORATION OF KERALA
LIMITED FOR THE PERIOD ENDED 31-3-1979

1. Fixed Assets—Schedule—A—Electrical installation includes Rs. 20,672.66. which
is still work-in-progress and on which no depreciation has been charged.

2. Deposit with Others—Schedule F—The amount of Rs. 67,058.52 is after adjustment
of suppliers’ credit balance Rs. 42,780.90.

3. Sundry Debtors Rs. 41,55,03589 includes Rs. 58440/- due from Government and
Rs. 1,02,319.92 insurance claim recoverable,

4. Sundry Creditors Rs. 30.23,942 90—This includes amount of advances received from
customers also,

. Miscellaneous Expenses and Adjustments—Schedule-ll P & L—Bank charges
Rs. 10,690.38 is after adjustment of Rs. 10,868.27 being interest received from Oil Palm India Lmited,

6. Depreciation—An amount of Rs. 14,198.19 has been shon provided—Rajapuram Estate
Rs. 14,480.03; Kodumon Estate Rs. 831.16, Chandanappally Estate Rs. 60/- and Adirappally Estate
Rs. 27/-.

7. Penal interest on the amounts payable to the Government against loans, to the extent
of Rs. 21,510.64 has not been provided in the accounts,

8. Commission to selling agents includes Rs. 6.252/- excess payment made during the
year 1978-79 to various selling agents shown below:
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Name of the Agent C ammfssfgn paid in excess
g

1 M/s. Metro Trading Syndicate 422 36
2. M/s. Super Foam (Pvt.) Ltd. 1.666.52
3 Dao. 1,239.00
£ M/s A.V. George & Company 1,483 20
5 M/s. Global Enterprises 741 .60
£ M/s. Good Luck Rubber House 78.36
7 Da. 730.87

Total 6,252 .00

g An amount of Rs. 3,60,620 is due from M/s. Encos in respect of additional expenditure

“e mcurred by the Corporation by making alternate arrangements for completing the contract wark

Sesoeed by them,  As M/s. Encos is said to be in liguidation, in our opinion, the recovery of this
moarn s doubtful.

0. The disposals shown under Schedule "A° against vehicles are as shown below:

Original cost Depreciation !

Rs. Rs. |

Ambassador Car 35,084 .45 7,016.89 |
Cycle 233.82 215 .64
35,318.27 7.232.53

1 Engineering wing overheads in respect of 0il Palm India Ltd. charged by the Corporation
“2=r calculated by us Rs. 13,197.66.

For JOHN & CO.

Sd/-
T. V. JOSEPH
m, Partner,
=ptember 1979. Chartered Accountants

ey

Tk
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REPLIES TO THE REPORT OF THE STATUTORY AUDITORS

4. (a), (b) and (c). The short provision and short charging will be adjusted in the accounts
for the year 1979-80.

REPLY TO ANNEXURE A TO THE AUDIT REPORT OF THE
STATUTORY AUDITORS

All the points {1 to 13) contained in the Annexure A to the audit report of the Statutory
Auditors of the Company are factual.

REPLY TO ANNEXURE B TO THE AUDIT REPORT OF THE
STATUTORY AUDITORS

All the points from 1 to 5 are factual. As regards points 6, 7 and 11 the items are already
included under the Audit report under 4 (a) (b) & (c¢) for wheh reply has been furnished.

As regards point 8 the excess payment amounting to Rs. 6,252/ will be recovered from the
raspective parties,

As regards item 9, regarding amount of Rs. 3,60,620/- due from M/s. Encos is not con-
sidered doubtful. We have already addressed the Government in this regard.

ltem No. 10. The comment is factual.

Sd/- Sd/- Sd/-
E. P. EAPEN K. J. JOSEPH PHILIP JACOE
Chairman Managing Director Secretary
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OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SELCTION 619 (4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF THE

FLANTATION CORPORATION OF KERALA LIMITED FOR THE YEAR
ENDED 31ST MARCH 19738

. B ANCE SHEET
- EEELUTES

S At and provisions
SWSNENT LIABILITIES: Rs. 86,65.481.28

Thas does not include liability amounting to Rs. 89,964 .17 towards lease rent payable to
S o respect of 493.22 hectares of land in Wynad Division, This also resulted in an under-
Smmeer of Development of property under fixed assets.

WEED ASSETS
~ SEVELOPMENT OF PROPERTY: Rs. 5.82,65,580.90

Thes s pverstated to the extent of Rs. 1,156,200 representing the expenditure incurred by the
“mmmes on behalf of the Forest Department which is recoverable from that Depariment.

= i1 A reference is invited to item 43 of the Notes attached to and forming part of the
Smeers. The fact that out of the total area of 12,417 hectares handed over to the Company by
St Depariments, 9121 hectares are held under lease and the terms and conditons of take over
o 5% sectares of cashew plantations are yet to be determided, has not been disclosed.

| The maximum amount due by the Directors and other,officers of the Company at
W e Suning the year has not been disclosed as required under Part | of Schedule Vi to the Companies
=

i) The perquisite invoived in the payment of Rs. 2,540.32 as salary for the driver en-
Wt =y e Chairman for driving his own car has not been disclosed in terms of Part |l of Schedule V!
» %= Companies Act

(w) As reguired under Section 212 of the Companies Act, 8 copy each of the Balanca
“ s ®of1 and Loss Account. Directors’ Report, Auditors’ Report, a statemeant of the hoiding Company's
e o respect of the subsidiary Company etc. has not been attached to the Balance Sheet of the
e Campany.,

Sd/-
e = o it S. SETHURAMAN.,
- 1380 Accountant General, Kerala.
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REPLY TO THE COMMENTS TO THE COMPTROLLER AND AUDITOR GENERAL OF
INDIA ON THE ACCOUNTS OF THE PLANTATION CORPORATION
OF KERALA LIMITED, KOTTAYAM FOR THE YEAR ENDED
31st MARCH 19739,

1. It is true that the liability has not been included. But as per Govt. Order No. G.O, (MS)
306/79/AD dated 22-7-79 the Government has agreed to postpone the collection of lease rent for the
first three years to 4th, 5th and 6th years respectively. Also the rate of lease remt for cashew is not
yvet finalised.

2. The matter has been taken up with the Forest Department and will be recovered and dis-
closed in the accounts for 1979-80,

3 MNoted
(ii) Noted
{iii) MNoted

(iv) The Subsidiary Company's accounts will be attached when the accounts are
published after abtaining the approval by the Annual General Meeting.

Sd/-
Kottayam, K.J. JOSEPH
21st Feb, 1980. Managing Director.
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COMMENTS OF THE FINANCE SECRETARY TO THE
GOVERNMENT OF KERALA UNDER ARTICLE 105 OF
THE ARTICLES OF ASSOCIATION OF THE PLANTA-
TION CORPORATION OF KERALA LIMITED ON THE

ACCOUNTS OF THE CORPORATION FOR THE YEAR
ENDED 31-3-1979.

'NO COMMENTS'

Sd/-
Trivandrum S. PADMAKUMAR
3-10-1979 Finance Secretary
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