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NOTICE TO THE SHAREHOLDERS

Notice is hereby given that the Fifteemth Annuval General Mesting of the Comoration will

be held at the Registered Office of the Company at 3 P.M. eon Fridey the 30th September 1977
to wansact the fellowing business.

1. To receive and adopt the Directors’ and Auditors’ Reports and audited Balance Shest
a8 on 31st March 1977 and the Profit & Loss Account for the year ended that date.

2. To record the appeintmant of Directors by the Gowvernor of Kersla In the place of Directors
totiring ot the Annuval General Meeting under Article 53 i2) of the Articles of Association.
The following Directors retira and are sligible for re-appointment.

1) Shri. P. G. Muralidharan 7y Shri. R. Revindran

2) Shri. P. T. Devassy 8) Shri. C. P, Kunhalikulty Keyi
3) Shri. A. K. Singh 8) Shri. N. Hemachandran

4) Shri, C. K. ¥. Panicker 10} Shri. Paul P. Manvettom

5) Prof. K. M. Chandy 11) Shr. P. K. Narayanan Nambisr

§) Smt Samla Gapalan

Hy Order of the Board
For THE PLANTATION CORPORATION OF KERALA LTD.

Sdf-
Kattayam, PHILIP JACCOR
23-8-1977. Secratary

Nots:- 1. A member entitied to attend end vote is entitled to appoint a proxy to attend and
vote instead of himself and a proxy nesd not be 2 member. A form of proxy s

attached. Thiz must be returned duly complsted toa reach the Office not less than
48 hours befora the meeting.

2, Consent of all Shareholders hias been obteined as per Section 171 {2) of the Companias
Act, 1966 for holding the maeting at shorter notice.
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DIRECTORS'

Gentlamen,

Your Directors have pleasurs in prasenting
to you the Fifteenth Annual Report of the
Corporation for the year ended 31st March 1977.

SHARE CAPITAL

The authorised share capital of the
Corporation is Rs. 7.5 crares. The paid-up share
capital which stood at Rs. 437.44 lakhs as on
31-3-197G, has been brought up to Rs. 441.44
lakhs as on 31-3-1977.  Subsequently, the paid-
up capital has been further increased hy issue of
anather Rs. 5'- lakhs to Government of Kaerala,
bringing the amaunt of paid-up capital of tha
Company 10 Rs. 446.44 lakhs as on date.

FINANCE

Over and above the sales revenue, the
Company's operations were financed by loan fram
Govaernment of Kerala. An amount of Bs. §.-
lakhs at 1049, interast was sanctionad as lpan to
the Corporation during the year 1976-77. for
financing the Company’s affairs, A further amagrdt
of Rs. 7.52.500'- has been raceived from
Government of Kerala as loan towsrds Subsidised
Housing Scheme (Labour tenamants) which
baarg an intersst rate of 539, For the Subsidised
Housing Scheme, the Cerporation elso recaived
an amount of Rs. 564375 - during 1376-77
from Government a5 subsidy which 5 not
rapavable. Howaver, this amount has also besn
disclosed separately in the Balsnce-sheet under
liabilitias.

For maeeting the huge financial commitments
during the year 1976-77, the Corporation has
arranged an gver draft facility to a maximurm limit
of Rs. 30;- lakhs at an intersst rate of 169, with
the Syndicate Bank. This facility was being used
trom 1-9-1976 and the balance as an 31-3-1977
stood at Rs. 17,58,682.65.

REPORT

On account of the tight financial position,
the Carparation was not able to fulfil its loan
repayment, and interest payment commitments
to the Government of Kerala during the vyear
under review. Also the Corporation staggered
the payment of lease rent payable to the Forast
Department and the bill of cost in respect of
Patlice Guards posted for security purposes in the
Kalady and Kodumon Group of Estates, payshls
to the Police Department, in spite of the finantial
burdsns mantipned above, it is gratifying to nots
that the Corporation was abla to repay an amount
of Rs. 50.86,319.67 to the Agricultural Finance
Comoration Limited and the member banks
against tha loan of Rs. 221.- lakh: borrowed
fram them. So far, the Compaoration has been
able o honour its repayment schadule and as on
31-3-1877, the balance amount outstanding in
the loan account was Rs. 43.95,000/- This
amount has to be paid before 31-3-1978,

PROFIT AND LOSSE ACCOUNT

The Corporation has madea a nat profit of
Rs. 26,35,365.05 during the financial year endad
31st March 1977, a5 against a profit of
As. 43,23,14B.86 during the previcus year. This
profit is sfter making the following approprigtions
and provisions and sat off of losses.

A, Interast on loan and

guarantes commission ... Rs. 39,21.988.08
. R=. 11,79.430.37
- Rs. 14,61177.22

B. Rehabilitation Reserve

c

. Amounts written off ... Rs.
E

F

G

Dapreciation

494,33
Bonys o A% 6,43,917.92
Provision for taxation ... Rs. 35,000.00

Loss int Revenue

account of Qil Palm « RAs. 13,10,458.35

Total ... As. 855246632




No provision has bean made for Banus for
tha yvear 1976 as the final decision in the matter
has not yet been taken. The amount of
Rs. 6,43,917.92 indicated above is the 4%, honus
paid for the year 1975,

PLANTING

The total area handed over to the Corporation
wag approximately 9856 hectares. According
to latest statistics, tha affactive ares under rubber
was GHE2? hactares. A total area of 1150 hactares
wae planted with oil palm. The balance ares
comes to {1844 hectares. Allocation of this args
is as follows

Area under cashew «- BOO hectares
Area under other craps v 45 a
Area put to non-agricultural use ... 360 o
Araa to ba planted o 429 "
Submergible area in Perambra ... 220  ,,

Area put to neon-agricultural use includes
area covared by buildings, roads, canals, marshy
areas, rocky patches and tha like,

OiL PALM

A total area of about 1528 hectarss was
released to the Compotation for planting oil palm
and out of this an area of 1150 hectares has
been planted up to now. Mew planting could
nat be taken up during the vear due to fack of
planting materials.

An Expert Committes on Qil Falm which was
congtituted to study the problems of warious
aspects of ail palm planting, went into the matter
in depth and presented a Report to the Bgard
based on which suitable steps are baing taken.

Government of Kerala have decided to
hand aver the OQil Falm Research Station at
Thedupuzha, comprising about 40 hectares to the
Corporation, for purposes of Research and
Devalopment of oil palm.

Steps are under way for the formation of a
Subsidiary Company Tt Qil Palm to take over the

Oil Palm Estatas of the Corpotstion. Clearance
has been obtained from the Central Governmant
regarding the financing of tha Company, 439%
of tha equity share capital of which will be
contributed by the Government of India. The
balance 517, will be contributed by the Plantation
Comoration of Kerala Limited, with financial
assistance from the Governmant of Kerala who
will, in turn, get & loan of that extent from the
Central Government. Possibilities of increasing
the area under aqil palm ot Anchal will ba
explared,

Tha Qil Palm Extraction Unit at the il Palm
Estate at Anchal has proved to be insufficient
for even the present needs. Considering the
substantially incresssd out-put anticipated over
the caming years, it has been decided to enlarge
the existing Factory and bring it up to a full-
fledged Factory by 1980, Steps are baing taken
to procure necessary items of machinery in
stages.

CASHEW

As per the decision of the Government of
Karala to let the Corporation handie the task of
bringing the planned argas under cashew . culti-
vatipn, the Corporation has started cashew
pianting in 800 hectares at Cheemeni in
Cannanore District. Another area of 3750 hectares
at Kasergode will be handad over to the
Corporation by the State Government under a
Scheme of assistance from Werld Bank and
advance possession of the area has been taken by
the Corporation. In addition to this, lands
already in possession of tha Corporation in the
varipus Estates which are suitable for cashew
cultivation, tatslling ahout 800 hectares have
slsc been put under cashew. At Kasergoda,
planting has already been started on a substs-
ntial scale.

The Corporation has already decided to form
another Subsidiary Compeny for Cashew, for
which financial assistance by way of share
participation and foan is expected from Cashew
Corporation of india and other bodies. Steps
are under way for the farmation of this Campany
slso.




ALAKODE ESTATE

The Corporation continues e manzge the
Alakode Estate in Cannanore District as per
the terms of asgreemsnt with the Government
of Kerala,

TAPPING AND COLLECTION
RUBBER

By the close of tha year under review, the
total area under tapping was 5595.69 hectarss
a5 against the tapping sres of 5444.84 hectaras
at the beginning of the year. As apainst the
target of 5640 M. T. we were able to produce
S297 M. T.

Steps are  being taken to acquirg the
additional items of machinery required for the
Factories. The Pale Latex Crepe Factory at
Kallala and Skim Lump Factery at Chandanappally
ore expected 10 bs commissionad vary shortly.
These will obviate the resq for sale of un-
processed rubber and skim lump.

IMPROVEMENT IN QUALITY

During the year, the Corporation has taken
Positive steps for the improvement of the quality
of its wvarious products, namely concentrated
latex, crumb rubber, sheat and crepe and the
results have been noteworthy.

It may be mentioned that the Carparztion
i& the only natural rubber producer in the country
whose centrifuged latex is marketed with [. 5. I
marking.

The crumb rubber produced at the Kalady
Factory also registered considerabls improve-
ment during the year and we have started
marketing it along with intermationally accepted
technica! grade.

SALES

During tha year 1976-77 the Corporation has
sold 5741 M.T. of various grades of rubber
including centrifuged latex and realised an incoma
of Rs. 395.43 lakhs as against Rs. 379.36 lakhs
during the previous year from sale of rubbar.

RUBBER PRICES

A major set-back which affected the turnover
for the year, wss the considerabje fall in tha
price of rubber as compared 1o previous years.
The lot price on 1-4-1975 was As. E50 - per
quintal, as against Rs. 680;- on 1-4-1976, and
the rate further came dewn to R, 600/- as on
31-3-1977. The average prices rezlised by ug
during 1975.76 and 1976-77 Wera respectivaly,
Rs. 771 - and Rs. 688~ per quintal, Thiz has
coused substantial loss of fncame to the
Corpaoration,

RESEARCH WING

The Laboratory set up at tha Head Office
for soil and foliar analysis, has started furctioning

_ from the beginning of the period under reviow.

FIRE ACCIDENTS

The Corporation has taken effective steps for
Prevention of fice accident end it is a matter
of satisfaction that thers has nat been any
instance of fire sccident during the year.

PERSONMNEL

During the year, the strength of the staff
rose from 600 to 639 and that of officers from
60 to B2,

Appointment was made to the post  of
Secretary of the Corparation an 4-2-1977. On
1-4-1977, the post of General Manager was
filled up by selection fram the superintendents
of the Corporaton. The posts of Cashew
Project Officer and Special Officer (Gil Palm}
have also been tentatively filled up.

Government palicy in giving employment 190 ona
of the dependants of the smployees who dia in
harness has been cortinued, During the year,
11 dependants have been employed accerdingly.
The policy of giving maximum promotion
opportunities 1o the smployess was continued.

- From among the workers, & (six} promotions

ware made to the staff cadre.
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INDUSTRIAL RELATIONS

The Incustrial Relations during the year warg
smooth and cordial and there was no strike or
unrast, and this was well reflected in the out
put and the general performance of the
Cormparation,  Joint discussions with labaue and
staff unions were conducted whenever necessary
to find out guick and effective solutions to
problems.

The D, A. rates of the Officers of the
Corporatiort were revised ot the rate applicable
to Government Officers

LABOUR WELFARE

As was done in previous years, the Company
provided to its employees free accommodation,
electricity, water, free uniforms to a large
numbet of employees with washing allowance,
free footwear, umbrallas and free medical, educat-
ional and cultural facilitiss during 1976-77 alsa,
To solve the housing problem of the staff g
scheme has been drawn up and 12 quarters
have been constructed for last grade employeasas
at Head Office. Accommodation facilities were
also given 1o mora than 50% af the parmanent
workers. The construction of labour tenaments
is progress in various Estates under the Sub-
gidisad Plantation Labour Housing Schame is
g giant stride in providing accommodation
facilities to workers,

The three modern Garden Hospitals and gix
Dizpensaries in Estates are providing excellem
medical aid to the employees,

Tha . P. Scheol in Kalady Flaniation is
having 7 standards with a strangth of 1082,

For transporting students free of charge, a
School Bus has been provided in the Kalady
Plantation and a ferry has been engaged at
Perambra. Qur schools maintain good sducational
standard.

Te cater to the needs of the workers,
Canteens are providad in al! the Estatss.  For the
children of workers Creches with Ayss are

provided. In Creches, children are given baby
food, milk etc. 3t the expense of the Corparation.
Libraries and Recreation Clubs are provided

in all the Estates and Head Office with facilities
for Indgor and Qutdoor gamas.

Wa have implemented the Kerala Lazbour
Welfare Fund Act 197% duwing the year.

AUDIT

The Accounts of tha Company for the vear
1976-77 were audited by M/s. Varma & Varma,
Chartered Accountants, Ernakulam.

BOARD OF PIRECTORS

The Board of Directors of the Corporation
was rg-constituted with effect from 27-9-1976
and the following Directors were re-appointed.

1. Shri. P. G, Muralidharan, 145, Agricultural
Proeduction Commissioner.
2. Shri. 5. Gopalan, 1A%, Director of Agticulture,
3. Shri. F. 7. Devassy, IFS. Chief
Consarvator of Forests,
4. Smt. Sarala Gopelan, IAS, Addl. Secretary,

industries Department.

BE. Shri. £. K. K. Panicker, 145, Additional
Secretary, Finance Department.
§. Prof. K. M. Chandy, Chairman, Rubbar Board.

7. Shri. R. Ravindran, President, Kunnathur
Thattam Thozhilali Union, Pathanamthitta.

8. Shri. C. P. Kunjalikutty Keyi,
B.Q. Parappanangadi, Malappuram Dist.
2. Shri. P. K. Narayanan Nambiar,

Meppayur P.0O. Kazhikeds.

10. Shri. N. Hemachandran, Kattuvila veedu,
Yandar F.0. Via Kottarakara.

11. Shei. Paul P. Manvettom, Advocate,

Kalgar, Cachin.

Consequent on the resignation of Shri
5. Gopalan, 1AS, Shihi. C. K. K. Panicker, IAS,
replaced him and Shri. A, K. Singh, 145, has
filled up the vacancy thus caused by Shri
C. K. K. Panicker, [AS.




MANAGING DIRECTOR

Sanction of the Dapartment of Company
Afairs has bean obtained under Section 269 of
the Companies Act 1956 for the appointment
and remuneration of Shri. R. Ravindran, who was
2ppointed Managing Director of the Corporation
with effect from 7-8-1976. However, since the
full 1erms of his perguisites have not been
obtained from Government nacessary amendments
for the above sanction will be obtained.

Kottaysm,
21-8-1977.

Your Directors take this opportunity to
thank the Government of India, Government of
Kerala, the Rubber Board, the Central Plantation
Crops Research Institute, Agricuftural University
and Agricultural College for their co-operation
and guidance in alt matters. Your Directors also
thank the Officers, staff and workers of the
Company for their conscientious and afficiant work
and the commendable effort taken to keep up
tha image of the Company.

for and on behalf of Diractors,

M. M. JACCBE,
Chaitman.




Annexure to the Oiractors’ Report

REVIEW OF THE ACCOUNTS OF
THE PLANTATION CORPORAYION OF KERALA LIMITED
FOR THE YEAR ENDED 31ST MARCH 1977 BY THE ACCOUNTANT GENERAL, KERALA

1. FINANCIAL POSITION

The 1able below summarises the financial position of the Company under broad
headings for the three years ended 31st March 1977.

Liabilitias 15974.78 1875-78 F375-77
fRupees in takhs)
2. Paid-up capita! 427.44 437,44 441 .44
b. Rasarves and surplus 6.00 28.73"
c. Borrowings 423 84 425 97 406 .22
d. Trade duss and currant fiahilities
including provision 112 484 99 42%* 145.14%*
963,76 968.83 1021.53
Assels
a. Gross hlock 322.29 B2 41214
f. Depreciation 69.67 80.45 24 .51
g. (iY Net fixed assets 25262 276.67 31753
(il Davelopment of property 447 .20 514.95 BEE7.20
699 87 791.82 B74.73
h. Building and roads under construction,
machinery under erection 25 68 36.00 33714
i. Investment 0.46 046 .46
j.  Current Assets, loans and sdvances 162.37 118.54 109.68
k. Miscallaneous expenditure including
apcumutated loss 75,38 22.1 292w
863,76 968,93 1021.53
Capital employed 74876 B810.74 833 27
Mat worth 352 06 421.23 467 24

Note :- (1) Capital employed represents nat fixed assets Plus working capital.
(2) Neat warth reprasents paid-up capital P/us reserves Less intangible assets.
* This includes subsidy of As. 11.64 lakhs received from Govt. for Housing Schames.

** This includes balance under Welfare Fund which formed part of Reserves and surplus
during pravious years.

i Miscellancous expenditure only.

2. CAPITAL STRUCTURE

The debt equity ratio of the Compsny was 0.99:1 in 1974-75, 0.97:1 in 1975-76,
and 0.92:1 in 1976-77.




7.

RESERVES AND SURPLUS

The reserves and surplus accumulated as on 31-3-1976 and 31-3-1977 ware Rs. B.00
lakhs and Rs. 28.73 lakhs respectivaly,

The reserves (Rs. 28.73 lakhs) wark out to 2.81 per cent of the total Labilities in
1478-77 as against 0.62 per cent in 1975-76 and to 6.57 per cent of equity capital in 1576-77
&5 against 1.37 per cent in 1975- 76. '

LIQUIDITY AND SOLVENCY

a) The proportion of current assets to total net assets varied from 18.26 per cant in
1874-75 to 12.51 per cent in 1976-76 and to 10.74 per cent in 1976-77,

b) The percentage of current assets to current liabilities fincluding provisions) decreased
from 144.35 in 1974-75 10 119.23 in 1975-76 and to 75.57 in 1976-77.

¢} The percentage of quick assets {(Sundry debtors advances ang cash and bank
balances) to current liabilities {excluding provisions} decreased from 94.84 in 1974-75 to 52.20
in 1975-76 and 22.66 in 1976-77.

WORKING CAPITAL

The working capital (current essets, lcans and advances less trade dues and current
liabilities} of the Company st the close of each of the three years ending 31st March 1877
amounted 1 Rs. 49.8% [akhs, Rs. 19.12 lakhs and {--} Bs. 35.46 lakhs respactively.

The working capital requirements of the Company during the threa years ended
31-3-1877 were met mainly from loans abtained from Agricuitural Finance Corporation by
hypothecation of standing crops and assets of the Company. unsecured loans from Government
of Kerala and averdraft facilities to the extent of Rs. 30 lskhs pravided by the Syndicate Bank
on Government Guarantee.

SOURCES AND USES OF FUNDS

Funds amounting te Rs. 36.94 lakhs (depreciatian, provison and reserves) from internal
sources and Rs. 2992 lakhs from othat sources wers ulilised during 876—77 as shown belaw:-

(Rupees in Ffakhs)

Gross fixed assats Bb.02
Development of property 4228
Buildings and roads under construction v (=) 2,28
Miscellansous expenditure e (=319.29
Current assets, loans and advances . {=] ABB

66.86

WORKING RESULTS

The working resuits of the Company for the three years upte 31st March 1977 are
tabulated below :

1974-75 1575.76 1976-77
{Hupees in lakhs)
al i) Profit before tax 57.63 4363 26.70
i} Tax provision 0.25 0.30 .35
iily Profit after 1ax £7.34 43.23 26.36



b) Petcentage of profit sefore tax 1o ;

i} Sales
ii) Gross fixad assets {including
development of property)
i) Capital emplayed
&) Percentage of profit afiar tax ro:
i) Net worth

iy Equity capital
iiij Capital employed

8. COST TRENDS

The table below indicates the sales, cost of sales and percemtage of cost of salas to

1874-75

1619

7.48
7.68

16.28
13.41
1.65

sales for the three years upto 31st March 1977,

Sales
Less projit
Cost of sales

Parcentage of cost of sales to sales...

9. PRODUCTION PERFORMANCE

The value ot production for the three years upto 3135t March 1977 is worked out below

i) Sales
iy Closing stock of finished goods,

work-in-procass and stock in transit

i) Opaning stock of finished goads,

work-in-process and stock in transit

i)  Walve of production (i+ i - iif)

The pereentage of value of productian to net worth decreased from 102.18 in 1974.78
to 92,28 in 1975-76 and to B7.08 in 1976-77. The percentage of value of production to total
net assets increased from 40.45 in 1974-75 to 41.01 in 1975-76 and decrsasad o 39382 in

1976-77.
10. INVENTORY AND PRODUCTION

The following tabla indicstes the comparative positien of inventory and its distribution

[974-75 07576
{Bupeaes in fakhs)

3z5.62 379.4%

57.34 43.23

208828 36 22

B3s88 £8.61

fuid-75

386 .62
28.18

24.06
355.75

at tha close of the three years upte 318t March 1877

ij Stores and spares
a) General stores and spares

b) Engineering storgs

i) Loss tools

i) Stock in trade, finished goods
including work-in-process

iv] Eguipments

1375-78

fRupeas in fakhs)

11.47

4.99
537

16.26
988
5.23

97574

{Rupees in fakhs)

379.45
37.44

28.18
3BB. A

1876-77

6.7%

2.75
3.18

5.64
597
314

1976-77

38581
26.35

269.46
93.34

976 77

395 .81
48.48

37 44
406 85

1974-75 197576 197677
fRupees in takhs)

8.21 16.37 16.50
4.87 7.40 712
1.25 1.46 1.59
28.18 37.44 48 .48
0 86 1.57 1.69
4337 64 24 75.38

i0
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The stock of general stares and spares aqualled 3.92 months' reguirements for
production and development of property) during 1976-77 as compared to 3.73 manths’ in
1975-76 and 2.04 months’ in 1974-75 {Engineering Stores intended for capital construction
are exciyded for the purpose of this analysis).

SUNDRY DEBTORS AND TURMNOVER

As an Fotal hook debts Considered doubiful Sales Percantage
eongidered good of Debts to sales
fRupees in takhs)
31-3-1875 1678 .. 385.62 4.44
A1-3-1976 18.40 - 379.45 4.86
31-3-1877 19.03 . e 395.21 4,81

The Sundry Debtors increased by 16.60 par cent in 1975_75 and 20.80 per cent in
1976-77 as compared to 1974-75. The Sundry Debtors represented about 0.53 month's
turnover in 1974-75 and 0.58 month's in 1975-75 and 18976-77.

Tha tollowing table indicstes the details of the debts outstanding for more than one
year as gn 31-3-1977.
Government Frivate Toial
Companies
{Rupees in lakhs)

1. Debts outstanding more than one year

but less than two vears 0.25 0.95
2. Debts outstanding for mare than
twd years but less than three years 6.07 0.58 6.65
3. Debts outstanding for thres vears and more Q.10 0.10
_ Sdi-
Trivandrum, (R. K. A. SUBRAHMANYA)
5-10-1977. ACCOUNTANT GENERAL, KERALA

1




Pravicus yasr
RAs P

7.50,0:0,000.00

4,37.44,000.00

3,69,40,000.00

68,04 000.00

4,37.44,000.00
Nil

£,00,000.00

84.81.319.67

2,67.18115 00
56,00,000.00
8.00,000.00

98,42,908.34
B69.241.43

30,000.00

5,68,83,b84 44

8d;-
M. M. JACOB
Chairman

LIABILITIES
SHARE CAPITAL

AUTHORISED

75,000 eaquity shares of Rs. 1,000/~ each
SUBSCRIBED AND PAID UF

44,144 equity shares of As. 1,000 each

subscribed and paid up (43,744 shares Pravious Year)

31,340 mquity shares of Rs. 1,000,- each

fully cglied up (36,940 shares Pravigus year)

€.804 equity shares of Ra. 1,000/~ each
allotted a% fully psid up pursuant to a cantract without
payment being received in cash

RESERVES AND SURPLUS
Rehabilitation Ressrva
Add: for the year

PROFIT AND LOSS ACCOUNT ADJUSTED

BALANCE SHEET AS AT

Rs. P, RE. P.

7.50,00,000.00

4,41,44,000.00
3,73,40,000.00

68,04,000.00 4,41,.44,000,00

44,73,234.80
11,78.430.37

56,52,660.27

39,44.505.00  17,08,160.27

Baiance loss as on 31-3-1976 Rs. 65,79,860.05
Less : Profit for the year Rs. 26,35,365.05
{See Asset Side)

Subsidy received from Govt, of Kerala for subsidised
Housing Scheme Mote 7

SECURED LOANS (fromn scheduled hanks)

Losn from ten scheduled banks in consortium with
Agricultural Finance Corporation Ltd. Note 15

Interast accured and due

UNSECURED LOANS

Loan from Gowt. of Karala
-do- for Qil Palm
-do- for Subsidigad Housing Scheme-Note 26
Cverdraft with Syndicate Bank-Note 29
Interest accrued and due on Govt. Loans
CURRENT LIABILITIES AND PROVISIONS

A. Current Liahilities as per Schedule H
Welfare Fund_Note 8

B. Provislons:
Fravisions for 1axation

Total

Mote to Accounts — See Schedula VI

12

11,864,376 .00

43,95,000.00
2064774 43.97,064.74

2731611500
56.00,000.00
15,52,500.00
17.68,582.65
4B8.03,464.49 4.10,30,662.14

96,02,872.26
70,997.48

3500000  §7,08,869.76

40,21.63.231.80

Sd;-
R. RAVINDRAN
Managing Director




315T MARCH 1977

Pravicus yasy
As, F.

2,76,67,187.42
5,14,95,193.40

35,89,767.85

1.000.00

£,100.G0

40,000.00

1,06,34,000.65
13,20,075.99

1,14,633.98

1,09,03.008.01
{-) 43,23.148.96

65,79,860.05
() 44,73,234.90

9,68.83,584.44

Sdy-
PHILIP JACOB
Segretary

ASSETS Re. P A R
FIXED ASSETS
{a) Buildings, Roads, Plant & Machinery
Furniture etc. as per Schedule A 3,1763543.08

{b) Cevelopment of proparty as per Schedule B 557,19,664.74

ic) Buildings & roads under construction {at cost}
and Flant & Machinery under arection 337392688 9.0847.034.10

e e —

INVESTMENTS

Investment in equity shares of Companies {unquoted)
fully paid up (at cost) as per Schadula C-Note 21 1,000.00

Investment in equity shares of Co-operative Societies
(unquoted) fully paid up {at cast) as per Schedule D
Mota 21 5,100.00

tnvestmant in 7 year National Savings
Certificate (at cost) 40,800.00 46,100.00

CURRENT ASSETS, LOANS AND ADVANCES

A, Curmrent Assets as per Schadule E 96.08,896.07
B. Loans & Advances as per Schedule F 13,58,102.09 1,09,67,997.16

MISCELLANEOLS EXPENDITURE
(to the extent not written off or adjusted
as per Scheduls G) 2,92,100.04

PROFIT & LOSS ACCOUNT (sew Liability side}

Balance loss as per last Balance Sheet 65,79.860.05

Lesg : Nat Profit for the yaar 25,36,355.05

" 39,44,505.00

Lasgs - Rehabilitation Reserve 56,62,666.27

Carried to Liability side m
Total 10,21,53,231.90

&g per our report of even datw
For VARMA & VARMA

Sd/-

5. FRABHAXARAN

Partner

Chartered Accourtants

13




Fravious wyaar

fiz. F.

28,15,233.91
26,58,114.68
5,030.32

2.833.67
3,08974.05
3.26.142.00

12,45.562.98
18,090.64
6,000.00

58,002.86
1.46,639.64

7 .
1.02,701.67
1,738.86
8,000.00
1,000,00
1.40,801.99
5,710.06
27.24,140.42

14,15,298.50
56,76.132.27
85,92,181.07
39,34816.2%

6,53.830.53

37.42,754.13
£84.150.81
30,000.00
10.17,702.40
43,23.148.96

4,98,81,981.01

Sd;-
M. M. JACOR
Chairman

Te

PROFIT AND LOSS ACCOUNT FOR

EXPENDITURE

OJpening Stock:
Firished goods Work in progress
Pay and allowances
{ eave salary & Pension Contribution to fomar
hanaging Director
Leave salary & Pension Contribution to staff
Gratuity paid
Leave encashment {P. L. & 5. L)
Employers’ Contribution tg FF
Deposit Linked Ingurance
Bonus - Nole 62
Honararium to Chaiman
T. A & Sitting fees to Directors
T. &, to Staff & Officers
Rent
Rates & Taxes
Elactricity charges
Lease rent
Insurance charges
Repairs & Maintenance of Assets (Schedule 1)
Advertisemant charges '
Legal Expenses
Remuneratian 1o Auditors - For Audit
o for expenses
Prior Pariod Adjustment - Note 50
Staff training expenses
Walfara Exponges
Medical & Hospital facilities to Chairman {Note 35)
Miscellaneous expenses Adjustments Scheduls |1
Cultivation & Upkeep of Rubber and Qil Palm
Tapping & Colfection of Rubber
Manufacturing & Selling Expenses (iScheduEE il
Crepreciation including Joss on revaluation etg.
Pine apple cultivation - Note 20
interest on loans & Qverdraft
Guarantes Commission
Provigian for Income tax
Rehabilitation Reserve
Net profit for the year

As. F.

37,44 011.38
3.35,344.68

920.00
5.376.41

1,41 56563
3,16,797.18
12,089,863 95
56,164.40
6,43,917.92
6.000.00
68,141.08
15220244
4,483.70
5,13,3569.50
3.34,177.44
1.83,6839.23
2.76,897.76
7.25,320.76
62,248.96
23,538.40
8,000.00
2,000.00
£,45,4654.62
1,650.00
29,59,605.22
1.180.40
31,02,338.02
47.44,403.41
£4,61,838.65
43,66,862.37
10,31.115.80
92014
38.64,910.67
£7.077.51
35.000.00
11,79.430.37
26,35,355.05

A e bnlinle

Total 4,47 ,60,353.92

Sd/-
H. RAVINDRAN
Managing Director

14



THE YEAR ENDED 315T MARCH 1977

Pravious wesr
Rs. Pu,

3.78.35,688.63
3,828.14
5,236.05
36,108 .66
149500
21.6(1.27
5,164.18
10,780 .57
4,267.22
5,705.923
74.867.54
9.654.30
31,251.41
2.502.00

808.7%
37.34.131.38

B T T ——

4,18,81,981.01

i e—— —

§df-

PFHILIP JACOB

Secretary

INCCME

Sala of Rubber

Sale of Palm QH

Sale of Agricultural Produce

Sale of Budwood

Sals of tandar forms

Sale of empties and Unserviceablas
Sala of Rubber seeds

Sala of Bamboo

Sale of fira wood

Frofit on safe of Assats

Interest on deposit

fnterast an Motar car loan
{nterast on moter cycle loan

Rent of Buiidings

Miscellangous income and adjustmant
Prior Ferisd adjustment, Notas B0
Excess pravision for Incaome Tax
Application fee raceived

Closing stack of finished goods 'work in process {Note 18)

Closing stock of Palm Qil

Total

Ra, Pa,

3,85,42,865.24
28,012.50
2,784.04
9,885.00
100.00
35.042.31
5,274.90
28,082.50
60.00
9.,613.86
1,328.17
5.000.10
7,17B.89
96,234.02
27,511.38
1.08,050.12
7,865.00

45 00
48,00,490,82
47,320.07

4,47.60,363.92

As per our report of aven date
For VARMA & VARMA,

Ed/-

5. PRABHAKARAN

Partner

Chartered Accountants

15




. LT

Davelapmeant expanditura far the year ended 31st March 1977

(Schedule forming part of Balance Shest as at March 1977)

Pravious yoar
Re. P.

4,495,306 .45
6,80,271.75
39,487.90
506,22
54,167.35
44.697.11
6,746.30
25475.42
1,200.00
4,523.06
14,85b4 51
1,98,265 46
£3.433.19
29,662.77
1,085.39
3.28,983.1
4,04,028.22

74,401 83
1,32,784.53
2,350 85
22,29.310.24
30,33,228.33

37,423.12

B54.872. 1

2,047.23
1,700.50
117,22
264,00
356.55
11,637.47
13,762.50

9,B80.00

4,81,651.82
3.32,855.41

ITEME

Overhead: B f from Frevious yaar
Fay B Allowances

Overtime to staff

Leava Salary & Pension contribution
Leave encashment

Emplayers Contribution PF

Bonus (Nete §2)

Travelling Exponses

Honararium to 8. N. Kunjan

Rates & Taxes

Insuranca charges

Repairs & Maintenance to Assets (Schedule 1v)
Leasa Rant

Advertisement charges

Prior Period Adiustment account
Walfare expenses

Intarest on loan

Miscellaneous expenses znd
adivstments Schedule V
Dapreciation
Opening stack of Palm oil
Cultivation & Upkesp of Rubber
o Oif Faim
" Eucalyptus
o Cashew

Survey

LESS: CREDITS

Zale of Empties

Zale of tender forms

House rent recajvad
Migcellaneous incomes
Interest on Motor cycle loan
Bent for cultivation

Sale of Palm il

Hire charges

Stock of Falm Gil
Registration charge
Cverheads of incomplete Engg, Works

(Continued)

16

fis. P.

4,81,661.82
6,17,059.84
37,495 03
4,766.71
35,726.02
37,431.33
27,480.28
19,649.32

§,843.36
2,338.00
1.88.255.11
3,82.227.75
5525.45
13.750.48
2,31,529.16

79,831.27
68,194.64

21,43,082.14
7,42.236.19
15,003.43
7.216.92
2,61,894.48
3,090.06

2,265.50
342.68
402 50
257,20

10117

5,000.00
5.21,878.33

Thiz year
Rs. P.

54.21,766.88

£,30,187.38

48,91,568.50



Davelopment expenditure for the vaar ended 31st March 1977
(Scheduls forming part of Bslance Sheet as at March 1977)

Pravigut year ITEMS This year
Aa, P, Ra. P. Aw, P.

{Continuatian)

CAPITALISED AS UNDER:

56617018  Completed Engineering Works B.67.04057
7,23,240.82  Rubbsr Plantation 25,66,827.48
00602129  OHl Palm Plantation 12,39.064.86
3742312 Cashew Flantation 4,00,64210
Eucalyptus Plantation 15,003.43
Survey 3,090.08

33285541 48,91 558,50

As par our report of evan date
For WVARMA & VARMA

8d:-
Sd.- Sdy- Sd/- S. PRAEHAKARAN
M. M. JACOBE R. RAVINRRAN PHILIF JACOR Fartner
Chairman Maznaging Director Seccretary Chartered Accountants
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SCHEDULE -

SCHEDULE OF .
{included in and forming pert of

{tams

DRIGIN&L COET

DEPRECIATION

Bl B B I L L DT S R
i PrAvious yedr year : yaar | ¥
1 i 2 3 | 4 5 | & 7
[ - '
As. F. fs, P, f R:.. P Rs. F. Rs. PR As. P
Free hold land 1,86, 718,90 1.85.718.80 !
Buildings 2147085274 14.61,56579 2,29.32,418563 = 236,82.168 21 548,989.77 | 42,32,145.98
Vehicles 16,80,155.83; J3.26260.58 | 200642541 | 13037095 2050,206.83 | 15.09,076.78
Plart & Machinsry 246371181 120285787 | 387156868 | 15,16.308.65 4,02,431.84 | 19,19,74059
Furnlture 66258414 28,3537 6,650,242 31 2,38,682.61 42,224 21 2,80.906.82
Cffice Equipments [ 1,64,480.2 B.417.32 1,69,887 63 85,994.42 11.084.07 1.07.072.49
Survay Instruments; 11,280.44 11,260.44 9,243.06 302.29 9,545 34
Library 14,154.45 ' 2,.314.29 16,488.75 6,494 .20 957 .44 7.491 64
Roads §9,47,73R.29: 1530,232.81 | 747797110 ; !
Fence . 4,62027E5 1.54°0985 47 6,16,12302 . ’
Electrlc Fittings | 23.378.70 1.440.30 24,820.00 : 10,971.68 - 1,853.45 12.926.13
Etectric Appliances : 12,321.04 971747 | 2202851 7.674.19 215462 5.828.41
. installations| 1284 83579 4.86.200.38 | 17.71.13517  502,156.60 1.26.860.0 B,25,116.61
Telephane H. 0. | 16 557.38 16,557 38 ; 563964 1.487 66 7.127.20
Walls - 4,677.37 264.00 1.841.37 !
Water supply '
installation 9 01 965.30 28373003 | 11,85,695.42 2,87,809.04 76549.74 | 3,84,358.78
Larding Pad ' 5:152_54 B.152.94 |
Earth maving 4,88 255.00 4.88,256.00 .  13,71,024.98 35,162.00 4.06,193.98
gguipment ’
Jhankar 11,317.00 11,317.00 693254 | 438.44 7,370.98
Total | 367,12146.08| 556256248 4,12,74,70856 | 80,44,958.66 | 14,57.948.47 85.02,907.13
i [ 1 B
Sd;’- &d I
M. M. JACOB R. RAVINDRAN
Chairman Maraging Director
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A
FiXED ASSETS

\he Balance Sheet aa at 31st March, 1977

DISPOSALES & ADJUSTMENTS BALANCE
- I e Net Blogk
Qriginagl cost : Prepi2siaticn Original cosg Bepregiation
veritten alf ta=-dara
L 8 5 10 | 1 12
Az, Re. P, Rs. P, Rs. P Rs. P,
1,85, 718.90 1.85,718,90
14,034.00 360.85 2,2918,384 53 42,31,795.132 1,86.86 685 40
34,485,968 3381282 19,71,939.45 14,756, 263.96 4.96,875.49
12121.68 821992 36 59,447.70 19,11,52067 17,47,927.03
.. . 6,600,943 31 2,80,8908.82 3,90.035.49
1.69,897.63 1.07.078.49 62.810.14
11,260.44 8.545.34 1.715.10
16,468.75 7.401.64 8,977.11
147797110 F4.77971.1G
61612302 51612502
24.820.00 1292513 11.894.87
2203851 8,828.81 12,200.70
17.71,13617 6,29,116.51 11,42.018.56
Th,B57.38 FA27.20 543018
: 1,941.37 1.941.37
’ 11,85,695.42 3,64,358.78 B.21,336.64
5152 84 515204
4 88 255 00 4.06,193.98 82.051.02
11,317.00 7,370,098 3,945.02
i
i
60 64124 42 38359 4.12.14,066 62 94.60.523.54 3,1753543.08
As per our teport of even date
For VARMA & VARMA
Sd--
5d- 5. FRAEHAKARAN
PHILIF JACOE Partner
Secrelary Chartered Accountents
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SCHEDULE

{Included in and forming part of

Cost till laat yaear

|
Kodurman | Chan danappally Adirappally j Kallala J! Vattilappara
2 3 4 5 i € i b
|
1959 Plantaticn 7.17.074.89 1
1960 " 5,62,467.87 .
1861 . 7. 3727518 -
1952 ,. - A45,64,298.12 -
1963 w 44,37,542.95
1964 " o 20,47, 794.67
1965 | 49,565,626.49
TSE6 re I 22.56,711.48
1867 " - 37,42,245.92
1988 . 30,33,392.97
1969 - | 489473712
1970, i 7,76,075.84
181 " . 6,88,420.68
1972 567,445,156 e 13,457.34 12,761.36
1973 9,38,399.31 1,07.902.84 23 855 42 -
1974 17,71,2956.61 83,152.19 22,191.885
1975 3,03,277.02 2,088 39 40,184.51 -
1976 e 65,396.43 - 18,963.69 3,280,115 63 42 84689
1967 Replanting B.99 589 98
1968 o 1,76,105.28
1969 . ‘ 4.99,906.84
1970 . | 44 937.62 8.866.14
1971 i © 22403234 34,8571 B.B41.61
1872 . v 1,27.484.47 18.818.04
1873 - | 6,30,967.43 82,454 57 37.561.69
1974 e ! 44.216.40
1875 o | 1.23526.96 - .
1976 . i 1,83,238.85 ° "
Coconut I 795.36 " "
Arqcanut i 156.59 "
Evictad Area
AXpENSOS 145524009 .
Survey 0,933.34 | 850.00
Eucalyptus ) 59,972.21 14.681.63 421.80
Cashew Plantation 3742312 23,216.95 22.564.83 £4,650.61 %.00,721.96
1871 Oil Palm, | 15,68 570,34 |
1872 o 226772938 :
1973 v ! 18,98,181.82 :
1976 .. | 24,18,507.41 |
| |
Total |5,'l 4.95.193.40 1,99,153.42 1.28,452.43 4,280,042 64 ‘ 4,82.601.92 1.567.302.00
Sd). 5d;-
M. M. JACDB R. RAVINDRAN
Chairman 20 Wanaging Director

[ —

w bl
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the Balance Sheet as at 31st March, 1577)

! |
Parambra Thennithode 0i) Palm ‘ Head Office Tatal D;:I'j’::tﬂf&;\";d Cost To-dats
8 a 10 1 12 13 14
; 71707489 7,17.074.89
: 5,62,4657.87 b,62.457 87
: M,31.275.16 ,37.278186
' 45,64 99812 45,64,998.12
i 44, 37 542,96 44,37 642 95
; 20,47,794.47 20,47,794.67
i 49,65 526.49 49,55,526.49
i 22,55,711.48 2255,711.48
2723065 : i 37.65.476.47 37,689,476 47
1.68,708.39 | 3202101.38 32,02,101.36
47,928 20 | : 5,42 66532 5,42 6685.32
719,842.26 f 86491810 8.5,491810
1.13.419.84 . 8.01,850.50 B,01,850.50
81.418.77 €,7b,082.82 £,75,082.67
94,770.74 | - 11,64,968.31 11,64,968.31
32,076.23 | 367.737.83 22,75,454.71 22,76,454 T
! - 3.61,658.92 3,51,585.92
1,77,799.92 ¢ 1.66,141.07 - B.04,463.83 8,04,463.63
| .- B.92 989 98 8,99,985.98
! * 1.76,105.28 1.76,105.28
| ' 4,99 508 84 . 4,99,806.04
f £3,803.66 53,803.66
i 26,7731.66 2,67,731.66
i 1,46,302 &1 . 1,46,302.51
5 7.60.883.59 7.50,983.59
8.4818.11 i 53.034.51 5303451
1,23,526.26 1,23,526.96
1,83.238.85 1,83,238.35
.“ | 795.36 786.38
. ; 1EBE.E9 156.59
| .- . 14,55,240.09 14.55,240.09
2;540-06 H i e ! 94,&23.-4D 94;023-40
: : - | 74,975 64 74.975.64
81.77687 at,701.82: i 4,37,965.22 4,37,966.22
_ B8,68400 | 16,67,209.34 15,67,208.34
. 2,87,081 56 26,54,750.94 25,54,780.94
o 2,17.188.17 21,16,350.78 21.15,350.79
. 7,26.160.13 31,42,667.54 31,42,667.64
|
|
9,32,329.94  6,26,680,72 | 12.39,064.86 5,97,19,721.33 156.59 IE.E?,‘! 9,664.74

As pet our raport of aven date
For VARMA & VARMA

Sd/-
Sd/- 5. PRABHAKARAN
FHILIF JACOE Partrier

Secretary 21 Chartered Asccountants
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SCHEDULE—C.
{Ingluded in and forming part of Balance Sheet as at 315t March 1977)

Other Irmvestments: Unguoted fully paid up shares:

1. 10 eguity shares of Rs. 100 - sach fully paid-up in the Banans
& Fruit Development Corporation Limited, Madras (Note 22)

SCHEDULE—D.
{Included in and forming part of Balance Sheet as at 31st March 1977)

Other Investments 1 Ungueted fully paid up sharas:

1. | A Class share of Rs. 100 - each fully paid in the Mannam
Sugar Mille Co—operetive Stores Ltd. No. 4324

2. 25 Bclass shares of Fs. 100/~ sach fully paid in the Kodumon
Group of estate Employees’ Consumer Co-operative
Stores Ltd. No. Q. 381

3. 2B B class shares of Rs. 100 - each fully paid in the
Kslady Group of Estate Employeess Comnsumer
Co-operative Stores Limited Mo. E. 230. {Note 223

Tatal

22

Rs.
Rs.

Rs.

fs.

Rx.
Rs.

1.000.00

1.000.00

100.00

2,500.00

2,500.00

5,100.00




SCHEDULE—E

{included in and forming part of the Balance Shest as at 31st March 1977

Previcls year
fs. P

23,77,053.17
14571012
1,566,778.50

37.34,131.38
88,921.57
A2.507.64
22014
9,880.00-
E.709.32

10.51,263.48

7.82116.86
26,624.00

1,242.30
98,397.15

9,11.647,93
11,04,107.29

1.08,34,000.65

ITEME

CURRENT ASSETS

Stores and spares at cost*
Loose Tools revalued®
Equipments revalued*

Finished goods, work in process stock in fransit at value
subsequantly realised realisable® (Note 18)

Murseries Rubber (at cost)*

Nurseries (il Palm {at cost)*

Pineapple cultivation (at cost)*

Stock of Palm oil (8t value subsequently realised. realizable)
Teak Plantation (at cost)

Sundry Debtars (unsscured cansidered good? Note

Subject to confirmation from them

fa} Debts ouistanding for mare than
& months (includes HAs. 6,09,034.57
from Govt. Depariments and Companies.
Last Yeaar Rs. 7.61,73062

by Other debis (Last year Rs. 15,153.96)
Bills margin on discourtad bills
Cashew Mursery

7,83,67027
11.19,263.54

CASH AND BANK BALANCE

Stamp and Stamp papsr on hand

Cash in transit

Balance an Treasury Savings

Bank account .

Balance on Scheduled Banks in currant soonunt

Total

* As cedified and as vslued by the Menaging Director

23

This yaar
As. P.

23,62,019.93
1.58,708.67
1.69,038.25

48.00.490.82
1.23,724.90

4732007

18.02,933.81

14,200.17

904.95
9,896.38

1,336.73
18,321.3%

96,08,895.07

I AT T R e T Rl e A



SCHEDULE—F

{Included in and forming part of the Balance Sheot as at 31st March 1977)

Previous year
Rs. F.

1,03,860.00
63,360.00

92,134.35

82.242.00
92,538 00
1.03,596.83

7.56,039-81

2,000.00
24,305.00

12.20,075.959

SCHEDULE-@

ITEMS

LOANS AND ADVANCES

Moter cycle Loan (Secursd considered good) Note—-10.
Motor Car Loan {Secured considersd good) Note--9

UNSECURED CONSIDERED GOOD

Alakode Gavernmant Estate (Managed by Corporation}
Deposit with F& T Department, Electricity Board, Port Trust
and other Governmerit Departments by the Corporation—Nate, 36
Deposit with olhers

Prepaid expenses

(Mher advances recoverable in cash or in kind or for value

1o be received MNaote-14.

Advance to Employees Co-operative Society

Advance tax paid and tax deducted at source

Total

(Included in and forming part of tha Balance Sheet as at 31st March 1977}

Freviows year
Rs. P.

13,220.0%
27,466.19
66.277.40
2.010.42
2.8048.55
2,092 8b
7000
5,081 63
1.076.00
4,153.59

1.14.633.98

ITEMS

MISCELLANEQUS EXPENDITURE
{(to the extent not written off or adjusted)

Lease rant

Tapper Training expenses
Suspense pending adjustment
Stores Suspense

Shortage of Tools

Shortage of Stores

Freluminary Expenses - Qil Palm
P. F. Suspunse

Invastigation factory site (Oil Palm)
Compulsory Deposit Workers-Thannithode
iLeasa rent suspanse

Cashew Projact

Tatal

24

Thes yaag
Rz, F.

BO136.00
46,270.00

B8.437.62

83,542.00
1.12,733.00
798270

¥,35,366.77
2.,000.00
22,430.00

13,59,102.05

This yeas
As. P,

1.48,927.18
18,751.24
32.474.25
61.836.87
3.554.57
11.044 63
2,092.85
£23.29
505163

4,153.89
2.689.06

2.92,100.04



SCHEDULE—HM
{Included in and forming part of Balance Sheet as at 31st March 1977)

Pravigyg yenr
RE. P.

32,456,347 .43
3.34.819.85
5,18,731.561

18.341.87
713.75
§7.21,741.57
1,715.69
21816
27780

98,42,908.34

iTEMS

CURRENT LIABILITIES

Sundry Creditors

Other liabilities

Ezrnest money and security deposit
Suspense pending adjustment

P. F. Suspsnse

Interest accruad but net due an leans
Stale chequea

Stores Suspense

Exoess Hecovery of Onam Advance staff
Court attachmant

Medical examination fea

Excess recovery of Family pension Fund
Excess recovery of advance 1o workers

Total

25

This yaar
An. P.

48.92,600.06
1.43,581.67
£,53,832.98
1,01,367.85
93513
36.80,626.81
841.94
17.351.33
243.60
706.50
720,00

350

160.85

5B8,02,972.26

g

e TR e T R




SCHEDULE--1

REPAIRS & MAINTENANCE OF ASSETS

Previcus yosr
fis, R

2,59.439.75
1,17.884.38
16,088 31
3.04,822.45
71,302.60

e —T

7.69,537 4%

SCHEDULE—2
MISCELLANEOUS

Pravious yaar
Ra. P.

70.663.54
61.629.36
23,849.66
3.13.860.63
3.682.79
543203
72611
18.620.26
11,550.00
500.00
603.20
213611
23,887.39
B50,835.78
21.684.76

1,059.05
5.083 83

14.15,398.50

ITEMS

Vehiclas

Roads

Plant & Machinery
Building

Othets

Total

EXPENSES AND ADJUSTMENTS

1TEMS

Postage, Telaphane & Telegram
Printing & Stationery

Office expenses & Miscellaneoua
2ank charges

Bocks & Periodicals

Storage expenses

Gardening

I. B, Charges

Rent of Boats

Loss by fire

Cost of Pueraria seeds sold
Losses and write off
Entertainment Expansas
Security Expenses. Note-b8,
Feirry expenses

Hanararium to Experts
Temparary shed

Inauguration expenses
Research expenses

Tatal

26

This yaar
Ra. F.

33247185
87,404 50
27,697 80

2,10,394.88
71,461 63

7,28.320.76

This ysar
Ra, P.

1.12,848.95
85,008.95
42,551.78
3,46,799.30
480416
5,471 56
125.65
19,867.38
11,800.00

404.39
24,951.31
24.05,266.95
23,746.58
1.775.00
€.666,11
207710
1.993.86

31,02,339.02

e ———




SCHEDULE—3
MANUFACTURING AND SELLING EXPENSES

TOTAL Rs. 43.65,862.37
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H
b
i
g

Praviaus yaar ITEMS This yaar f.
A5, P Rs. P ,'
4".
TRANSPORT OF LATEX TO FACTORY '
2,22,01552 Pay and allowances 2,60,384.35 |i‘
55,086.00 Vahicle 1ax 28,747.80 il
8,630.55 Vehicla Insurance 3,786.10 |
3,34,377.80 Running & Maintenance of Vehicle 3,48,160.56 o
6,41,079.21 s
1|
MANUFACTURING
2,97,958.07 Pay & allowances 3,41,212.08 :
5.13,800.80 Factory wages 5.65,800.42 i
78.924.82 Fusl for Smoke House 1,75,383.88 N
4,127.84 Fusl for Ganerator 8,446.93 :
§.84,370.91 Chemicals 7.51,348.27 i
81,773.38 Foctory Upkeep and maintenance 85,456.64 ;
1,04,814.37 Machinery Upkeep & Maintenance 1,15,789.62 E
4453185 Factory lnsurance 45,128.12 5
77.621.57 Power Supply 1,03,590.03 !
1.18527.21 Walfare Expenses 1.22,081.03 ;
980.28 Factory Ltensils 1.393.89 "
47,227 .72 Maintenance & Upkaap of Grumb Plant 23,477.24 i
80.859.52 Fual for drier 1,24.540.45 i
Processing expenses - Oil Palm 19,477.57 g
23.83,726.24 g
DISTRIBUTION
459,830.36 Packing materjals B1.381.47
1,05,017.68 Packing wages 84.076.32
2.03,113.26 Forwarding charges 2,03.026.45
1,86,064. 45 Road Rail insurance 1.05,979.01
2.80,361.06 Depreciation 4,30,081 .42
74,660.47 Selling Expenses 1,43.451.24
7747142 Shipping espenses 1,14,900.11
1.21,775.29 Commission to Selling Agents & rebate 1.68,180.85 l
30,34,816,21 Total 13,41,056.92




SCHEDULE—4

REPAIRS AND MAINTEMANCE QF ASSETS

Frevious yaar

Rs. P.

T7.176.19
E.489.64
22/466.90
14.043.77
1,42.867.22

2,568 B0
257314

1,98,266.46

SCHEDULE—FG

ITEME%

Plant & Machinary
Implements

Aoada

Fencing

Buildings

Vehicles

Others

Electrical

MISCELLANEQUS EXPENSES & ADJUSTMENTS

Pravious yanr
Ra, P.

B282.73
71.354.75
13.029.26
1,605.80
77.68
288.23
29,728.24
277.86

523298

74,401.83

§d/-
M. M. JACOB
Chairman

ITEMS

Temporary Shed

Postage, telephona & telegram
Printing & Stationsry

Office axpenses & Miscellaneous
Eank charges

Entertainmeant expenses
Storage expenses

Baoks & Pariodicals

Extra compensation

Elactricity chatges

Legal charges, Sacurity
expansas lass eic,

Total

Total

Schedule Ato Hand 1 to &

Sdj- Sd.-
A. RAVINDRAN
Managing Director

28

PHILIF JACOS
Secretary

As per our repert of even date

This yanr
As. P.

7.461.41
5,834.25
9,709.36
3,267.30
9,462.20
1.61,154.12
B11.13
755.34

1.98,265.11

Thin y=ar
RAs, P.

79,931.27

For VARMA & VARMA

Sd,-

5. PRABHAKARAN

Partner

Charterad Accountants




NOTES ATTACHED TC AND FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED 31ST MARCH 1977

1. The Company has discounted usance and sight bills worth Hs. 28.87.946.84 as an
i?:;l;la-?? {last year Rs. 27,26,557.02) with the banks for which the Company is contingently
| 2.

2, Estimated amount of civil contracts on capital assets to be executed on account and
not provided for Rs. 30,44,640,98 (last year Rs. 25.48,139.00}.

3. Estimated amount of supply of cepital sssets remaining to be executed and not
provided for Rs. 4,69,636.00. {last year Rs. 7,90,699.13)

4, Lease deeds for lands (approximate 2126 bhectares) handed over since 1970 are yat
to ba executed.

5. The Company is liable to pay a compensation of Bs. 8511.31 to persons evicted from
the Kﬂdymun Group of sstates which has not been provided since the persons are deceased and
the claiments ara t¢ produce succession or heirship certificates.

E. Mo provision has been made for gratuity. Actual expenses have been charged to
tevenue account.  Accrued Rability upte 31-3-77 hes not been provided for in the accounts,
Howsve! on an approximate egtimation, the contingent liability on this account may be of tha
arder of around Rs, ©6,00,000/- based on the total strength of approximately 6,000 employees
However this is only an arbitrary amount. All the employees of the Corporation are not geing to
retire st ong point of time and thersfore it iz not considered necessary to provida for gratuity. The
retirement will be staggered and a3 the expenditure is charged to revenue every wear it is not
congidered necessary to provide for the same,

7. Apart from the amount Rs. 600,000~ received during 75-76 towards Subsidy for
subsidised housing sehems (labour tenaments) we have received 2 further amount of Rs. 6,64.378(-
in 1976-77 and this total amount of Hs. 11,64375/- has been separately disclosed in the
Balance Sheet.

8. Welfare fund has been created out of time harred cleims and according to the recent
enactment viz. The Kerala Labaur Welfare Fund Act 1975 given assent by President on 26-3-77,
this amount is paysble to Labour Welfare Fund of the State Government.

5. Motor Car loan to officers is fully sacured by hypothecation of motor cars in favour of

the Company., Maximum amount of such Igen during the year was Rs. 63,360 - (previous year
As. 77.010.—) The balance outstanding as an 31-3-77 includes an amount of Rs. 8,480/ due from

A. Ravindran, Managing Director.

10. Motor cyele loan to the officers and staff are also secured by hypothecation of
motor cyele in favour of tha Company. Meaximum ameunt of such loans during the year was
Rs. 1,03.860.00 (last year Rs. 1.11,06Q!-)

11. BUNDRY DEBTORS Includes the following amounts due from Government Companies
under the same management viz. Govt. of Kerala.

1. Trivendrum Rubber Woerks Limited morz than six months

of this Rs. 544.084.756 was received on 27-4-77. : Rs. 6,07,368.02
2. Kergla Soaps & Oils more than six months : 1.675.5%

12. As the company is an Agricultural Company and is carrying only operations requirad
for making the praduce marketable, the provision contained in Para 1), Schedule Vi as to installed
capacity etc. of the Commpanies Act is not applicable.

13. Fiva cases are pending against the Corparation against which the amounts payable are
not ascertaineble, as claims due to parties are not finalised. As such thay are not acknowledgad
as debts and provided for.

14. tInder the Head *Other advance racoverabla in cash or in kind or value to be received"
includad under Loans and Advances Schedule F includes an amount of HRs. 82960 (last year
Rs. 5,505.05) paid to officers of the Carporation as salary advance.

15. Loans frem Ten scheduled banks in consertium  with Agriculiural Finance Carparation
Limitod are secured to the sxtent of Rs. 22 lakhs and interast by hypothecation/charge of standing
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crops the Koduman, Kalady and Perambra Group of Estate (Rubber) of the Carparation and of furnitura
and fixtures, Plant and Machinary and vehicles in the factories and offices in the said rubber astates, as
detatled in 1the agreement with them. Ap equitable mortgags has also been created in their favour
of the lease held lands of the Corporation where rubber plantations are raised. The leans are further
sacured by a Government guarantee for a like amount. Balanca loan outstanding as on 31-3-77 is
Rs. 43,95,000,.

16. For the police party posted for security purposes in the estates bills have not been
received from 1-10-76 anwards for Kalady and Kedumen Group of Estates.  Liability on this account
is not known 'ascertainable and therefore not provided for,

17. No provision has been made for panal interest on the amounts payable to Government
against laan, which has fzllen due for payment during 18975-76 and 1576-77. The approximate
amount or this account would be Rs. 6,02,806.70 upto 31-3-77.

18. The Closing slock 85 on 31-3-77 has been valued at subsequent realised realisable
value. The quantity of rubber under work in process as an 31-3-78 has also been valued on the
same basis a5 per grades indicated in stock verification statemants. Due to varipus practical difficulties
;hﬂ wuﬂJ in process could not be sssessed accurately and hence the previous year's praclice was

ollowed.

1%,  Other liabilities shown under Schedyle H inciudes an amount of Bs, 1,37, 91616 which
is adjustable towards sundry debtors and for sales during 77--78.

2¢. The cost of teak plantations amounting to Rs. 6,709.92 has been charged to rapairs and
maintenance of fence during 76-77 as the teak saplings were cut and vsed for repfacing old posts.
The pine spple plantations amounting to Rs. 820.14 has been written off a5 the yielding stage is over.
This has a reference ta note No. 24 of the note to Balance Shest for 75-76.

21. The market valug. realisable value of investment shown under Schedule © & D cannot
be assessed.

22, Anamount of Rs. 5,000, - reprasenting the value of 26 B class sharas of Rs. 100, -
pach fuily paid up in the Kodumon Group of Estate Employees Consumer Stores Ltd. and Kalady
Group of Estate Consumear Co-gperative Stores Ltd. will havs to be finally adjusted after the liquidation
process (s over as these two societies are under liquidation.

23, As the 2 Co-pperative socjeties stated above are under liquidation the advance
amount of Res. 2,000 — racoverable from them may also become imacoverabfe, This will also be
adiusted after liquidation process is owver.

24, Sundry Debtors, deposits with Govt. Dapartments and deposits with others are subject
to confirmation.

26, An area of 3.28 hectares of 1261 plantations in the Kodumon estate under Survey
Mo, 783/1 of Koodal Village has been handed over to PWD for Kalladz lrigation Praject. The
value 4f this will be adjusted after finalisation of the valuation by the District Collector, Quilon. .

26. The buildings and buildings under construction shown under fixed assets include
the cost of buildings put up with the loan and subsidy assistance from Govermment of Kerala
under tha rules for the subsidised housing scheme for Plantation labour Kerala 1974, and such
buildings a3 per sbove rules remain Govt. property till the loan taken by the Corporation under
tha Scherne is repaid to the Government.

27. HNo provision has been made for bonus for the year 1376-77 as no final degision
has been taken for the same so far.

28. Total area handed over to the Company on lease by the Forest

Department for Rubber and Oif Palm : %856 hectares
Area unsurveyed (appraximate) ; 2126
Area under rubber including area for buildings, factories,
roads, canals, marshy areas, rocks, fire belts etc. : 7.212 heciares
Arga under Qil Palm including area for buildings, Roads,
canals, marshy place, firgbalt etc. : 1,150 y
Area undar cashew : 800 o
Araz under other craps : 45 -
Submergible area , : 220 "
Area to be plantsd : 429 "
Total . 566 hectarer
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25, The Compary haz availed an overdraft facility with the Syndicate Benk., Kottayam
for & total limit of Rs. 30!akhs. The balance in this sccount as on 31-3-77 Is Rs. 17,68,682.65.
This amount has been shawn under the un—secured loans. The same has been zanctionad on the
strangth of the Government guarantes issued by the State Government,

30. In our Thannithode Estate an area of BO hectares have been taken possession during
76-77 and preliminary operations for planting has alsoc been done in this arsa. But the official
;-an:%lmg nv;r and taking over was done only after 1-4-77. However lease rent has been provided
af 7 months.

31. Ac per tha note No. 12 of the Balance Sheet for the year ended 31-3-76 we have takan
over the Crumb Plant with effect from 7-7--76 and the cost of the Crumb plant has been capitalised
during 78-77. We have also capitalised an amount of Rs. 2,83,719 pertaining to the cost of one
additional drier supplied and erected by M 5. Premier Engg. Products, eventhough, the trial run could
not ba complated, due to the frequent currant failures which was occuring in the Kelady Group of
estates. The drier is working and as the drigr s in our posssesion the Company will be responzible
:ror ?Jnv dam?jge caused 1o the drier due to natural causes. It is only in this context the capitatisation

a8 been mads,

32. The work in progress includes Rs. 2,94,427.69 towards cost of works enfrusted to
M5 ENCOS5, M/s. ENCOS has abandoned the work entrusted to them and alternate amrangeaments
ara being made to complete these works. The additiona! cost is t0 be recoversd them. The
contingent liabihty on sccount of work entrusted to ENCOS as per their agreement is Rs. 17,38,105.41
as an 31-3-77, However the final figures are vet under preparation and the fability on
account of rearranging the work cannot be ascertained at this stage.

33 Anamount of Rs. 48,03,46449 pertaining to interast accrued and fallan due as on
31-3-77 has been shown under unsecured loans. This has refersnce to the abservation made by
the Accountant General Kerala on the accounts for the year ended 31st March 1976,

34. Approval of the Central Government under Section 268 has been obtained for the
appaintment of Sri. R, Ravindran as Managing Director for a period of B years from 21-4-76 on a
salary in the scale of Rs 1600-50-2000 as wel! as the perquisites that may be granted as per the
order of the Gavernment of Kerala, Orders of the Government of Kerala in parsuant to this have not
vet beon received.

The Beard of Directors had also sanctioned HRBA of Rs, 3560/- and D, A, at Gavernment
rzles subiact to approvel of Govt. of Kerala.

The approval of the Company in general meeting for tha payment of the following
remunetation under Section 309 (i) and under Section 158 (1) (4) is being sought,
Salary in the scale of Rs, 1600-50-2000.

0. A of As. 200 p. m.
H.R. A of Rs. 350/~ p. m. and {ree use of Company's
Car subject 1o recovery of As. 100;- p. m.

The approval of the Central Governmant for the payment of the above remuneration, as the
minimum remunaration under Sectian 158 {4) is also being sought.

35, The Chaiman has been paid an amount of Rs 112040 poeraining t¢ madical
expanses {refer Note No. 45) in addition to the Honararium of Rs, 500f- p. m. which was appraved
by the Board of Directors. The approval of the General Mesiing and that of the Central Government
for the above payment, as rsguited under Sectien 314 (1) and Section 30% is being sought.

36. Under lozns & advances in Schadula F wa have shown an amount of Rs. 93,542/
as Deposit with Government Depantments. The Deposit of this amount is as follows:

Cochin Port Trust : Rs. 3.600.00
Post Master, Kottayam : 200.00
Electricity Board : 89,742.00

Total : 93,642.00

37. The Company is an Agricultural Company and mostly selling the products to
tManufacturers within the state as well as outside. The Salas Tax authorities have zent us &
pre assessment notice against which we have filed a writ petition with the High Court for final orders,
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As the rgsults are not known the amount if any becomes payable by the Corporation is not
ascertainable and hence no provision has been made in this regard. We have also written to the
3tate Gowvernment to take up the matter with the Sales Tax authorities.

38. The Dsevelopment expenditure includes

F976-77 I975-76
Wages 24,61,621.86 31,68,055.42
Stores 5,656,364 11 14,24 157.04
Fuel 89.612.00 1.74,482.82

39. The expenditurg on rapaws and maintenance shown under Schedule |V is the ot
expenditure after deducting tolls sollectad for using the estata roads,  This collsction is only nominal
for meeting the repair expenses. .

40. Development axpenditure has been aliccated on the basis of the practice followsad
during the previous years for czpitalisation.

4. As was the practice of the Coipotation, overhead charges wherevear requirad  have
been allocated anly to Rubber plantation &nd Gil Palm plantation and no part of such over heads
is charged to other crops viz. Cashew, Eucalypius, Coponut etc.

42. In our estate patches the Company has raised Cashew Plamiation where the land
was not suitable for rubber Plantations. in some of the areas of cashew plantations the Cempany
has subleased the area for tongya cullivation in order to reduca the weeding cogt and to protact
the cashew plants. The Company has received an amount of Rs. 14.270.19 by lease rent and this
has Been shown as a reduction in cultivation expenses of cashew and only the balance amount has
heen capitalised.

Some other patches in the Rubber area haz also been subleased for tongya cultivation
against which wa have realised an amount of Rs. 21,941.33 which has also been credited o the
cultivation expenses of the respective argas.

43 The services of 17 employees of 1the Cosporation who had been tsken on @
temnporary basis from the Employment Exchange were terminated in 1975-78 subsequent 1o the
eppoimment of PSC honds. They were taken back in service on the basis of industrial disputes
award of the Labour Court. A memurandum of settlement was artived at on 12-5—77 between the
Management and the Plantation Carporation staff union representing 17 workmen involved in the
dispute. They were paid 50", of the back wagss and the total amaunt so paid works out to
fs. 5367532, This will bz adjusted in the accounts during 77-78.

44, As perths orders of the Staie Government men and womean sngagad for the same work in
the estates for field work or factory work are 1o be paid equal wages with effect from 15 10-75. The
same has bean implemented in 1876-77 and the amears paid upto 31-3-78 has beert shown under

prior period adjustment account. The amount included under prior pericd adjustment account I8
Rs. 35,767,759,

45. As per Memorandum of settlement dated 23-7-76 betwsen the staff union and the
management the siaff members have been granted 2 additional increments and some special aliowance
with effect from 1-4-75. Qrders for paving arsars on account of the pay revisian waes issued on
7-8-76 and this has been paid during 76-77. The total amount of salary atrears upio 31-3-76
amounting to Rs. 3,78.983.63 was paid during the yesr and this amount has alse been shown under
prior periad adjustment agcount,

46. Amount paid to Managing Directar.

This Year Frevious Year
Fay and allowances to Managing Director 22,334.38 26,145,25
T. A, to da. 14,769.00 26,127.72
Leave salary and pensign contribution 820.00 5,030,32
Medical expenses 1.867.65 1,988.09
Leave encashment 1,648 32 Mil

Sri. R. Ravindran, previously the General Manager was holding full additional charge as
Manzaging Director from 21-4-1976 to 19-8-1976. 5. R. Ravindran has been appointed as tManaging
Director as per order Mo. G. O. Rt. Mo, 2680.76 AD dated 7-8-1976 and assumed charga with effect
from 20--B-1976.
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47, Sitting foe to Directors.
This Year FPrevious Yesr
10,260.00 E,900.00
44, PERQUISITE TO DIRECTORS.
Tha Managing Director is provided with a car for his official purposes and is charged
Rs. 103 -per month for his private use limiting to 500 Kmrs. a manth.
The perguisite enjoyed in this regerd is Rs. 2400/ -
48. The Chairman has been paid an amount of Rs. 1,180.40 pertaining te Madical expanses
igcur:jed by him while on tour gutside the State far official purpose, with the dus approval of the
oard,
B0. There was no employes in the Corporation drawing a remuneration in  excess of
Rs. 36,000:— per annum in the aggregate during the yeor 1976-77. No person was employed for
any part of this yaar on a monthly remuneration exceeding Rs. 3,000/
51. An amount of Rs. 3,95,42,685.24 represanting the sale of rubber is in the sale
proceeds of 57,41,323.65 Kgs. of dry rubber contant of various gradss.
52. The provision of rehabilitation reserve of Rs. 11,79,430.37 is bassd on the total

production of 58,97,151.85 Kgs. of Rubber at Rs, 20/- per «uintal as is allowed under ths
Agricultural Income Tax Act.

83. The Managemeant of Alskode Gowt Estate has been entrusted to the Corporation
during 1974-75. Ta cover the managament expenses, there (s a provision of Rs. 15.000/- par
annum as per agreement dated 17th January 1977 An amount of Rs, 4541085 pertaining to
management expenses from 22-3-1974 to 31-3-77 has been adjusted in the accounts for the year.

54. The Corporation has invested an amount of Rs. 40.000;- under 7 year National Savings
Certificate en 6-8-1974, This will be maturing only on 6-8-1981.  Intersst will accrue only after the
axpiry of 3 completed years and hence intarest for the period upto 31-2-77 has not been provided for.

88. For the School at Kalady, the maintenance grant has not besn received since 1873-74,
the approximate amount due is Rs. 8,200,-,

B68. Postage and telephene account shown under Scheduls It include Rs, 4,000/- towards
deposit made for OYT scheme far installation of one telephone and Rs. 14.,532/- for installation of
a PABX system in the Head Office. :

57. The 1971 plantation of the Qil Palm Project has been daclared as matured as the same
has started yielding &nd the expanditure pertaining to 1971 plantation as we!l 85 the commaen
expenditure has been shown under revenue account.

B8. Security expenses. The amount of sacurity expenses shown under Schedule I
Miscellanecus expanses and adjustments ameunt to Hs, 24,05,266.76 out of this Rs 18,06,687.53
partains to pravious years as pet details given balow.

KODUMON
1-4-1973 10 31-31974 : 3,34,002.00
1-10-1974 to 31121974 : 94,391.06
1-1-1975 ta  31-3-1975 : 98,335.76
1-4-1975 to  31-3-1976 : 4,65,798.40

KALADY

1-5-1972 to 31-12-1372 : 6,404 58
1-4-1974 to  31-3-1975 : 3.73,480.55
1-4.1975 to  31-3-1978 : 4,34.266.20
Total : 18.06.6887.53

£9. The Company has supplied tha following quantities of concentrated latex to make good
the loss sustained by the parties due to dateripration in quality of latex suppiied and loss in transit.

M.s. Enkay India Rubber Company GB70 Ltrs. 39,846.00
« Kanam Rubbker Company 4118.7 Ltrs. 23 88846
8985 Ltre. BE,211.30

As thess é'l.lpplias are made to make good the loss sustained by the partiss no financiat
entries have besn pasead oo the books of accounts.

60. PRIOR PERIOD ADJUSTMENT ACCGUNT DEBIT

In the Profit & Loss account the dabit is As. 5,45,454.62. The major emount included under
this head periains to amount paid on account of equal wages paid fo men end women with effect
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fram 6-10-1975 and omears of staff salary paid with effect from 1-4-75 which amounts ta
Ra. 4,14,251.32 (Refer Note No. 37 and 38) Tha balance amount pertains to various other payments
which are less than 5000 for each of the itoms.

CREDIT In the Profit & Loss agcount the credit ia 1,08,060.12. This amaunt includes the

following :

Management expenses of Alakode Estate upto 31-3-77 : 30.410.95
Zale of Rubber : 3171200
Value of stores shart adjusted in Chandanappally Estate in 75-76 : 33,664.80
Total  : 1,01,787.75
The balance amounts partain to varipus heads of accounts and are aonly nominal amounts.
61. The Profit & Loss Accoumts expenditure includes
1976-77 1973-76

Wages 1,15,12,708.42 1.17,73.487.92

Stores 50.44,363.80 52,63,385 26

Fusl 3,95,300.89 3.06,775.09

62. The paymant of advance bonus at the rats of 44, of the total sarnings against the bonus
for the year 1975 to the employees of the Corporation fias been charged 1o Profit and Loss account,
63, Additional information as per clause IV ‘D of part 2 to Schedule VI,
(a) CIF value of imports during the year : il
(9} Expenditure in foreign currency : il
{c} Value of taw materials, stores, spare parts and components consumed during the yaar:
Valua Express as porcentsge
of conumption

1} imported vaius Mil il
2) Tndigenous (stores and spares) this includes
value of stores included under capitelisation Rs. 65,09,727.91 160",
{d} Particulars of dividends remitted
in foreign exchange Mil
{8) Eamings in foreign exchange Hs. 3,77.35B.49

(U.5.8 42,000)

' B4. Interset acerued and due on Government loans shown undar unsecured loan is exclusive

i of an amount of Rs. 77.255.29 which has besn shown under Schedule H in curent liabilities under

' the head interest accrued but not due on loans, This amount pertains to interest on belated payimants.
B5. interest on loans and Qverdraft Rs. 38,64,910.57 shown in ths Profit & Loss ascount

are o5 follows :

INTEREST CMN FIXED LOANS

Interest on Agricultural Finance Corporation Loan : 9,97.893.24
Interest on Governmant Loan : 28.16,340.73
Total : 38.14,242.57
Interast an Qverdraft : 60,667 .60
Total : 3864910567
EE. The sale of Palm Qil amounting to Rs. 28,012.50 represents the value of 5001 Kg.
Red Palm Qil.

67. Selling expanses shown in Manufacturing and Selling sxpenses under Schedule 1N ig
inclusive of Processing charges of narmal latex such as ammoniation stc.

68. Sale of rubber includes an amount of Rs, 3200 partaining to Earnest Maneoy forfaited
to works. Sale of Skim Lump.

£9. Tha cost of fencing shown under Fixed Assets is inclusive of the cost of tallukayyala.

70.  Previous year figures have been re-grouped whenever necessary to suit current year's

lay out,
Ag per our repert of even date
For VARMA & VARMA
8d:-

Sdy- Sdy- Sd;- S. PRAEHAKARAN

‘M. M. JACOB R. RAVINDRAN PHILIP JACQE Partnsr

Chairman Managing Director Secrstary Chartered Accountants

34




YARMA B VARMA
Chartered Accountants

AUDITORS® REPORT

The Sharehoclders
THE PLANTATION CORPORATION OF XERALA LTD.,
Kottayam.

Wa have audited the attached Balance Sheet of the Plantation Corporation of Kerala Limited
a5 at 31st March, 1977 and also the annexed Frofit & boss Account of the Company for the year
&nded on that date and repert as under :-

A. As required by the Manufacturing and Other Companies rAuditors’ Report) Order 1975
issued by the Company Law Board in terms of Section 227 (4A) of tha Companias Act, 1956 wa
enclose in the Annexure ‘A’ a statement on the matters specifiad in paragraph 4 and 5 of the said order,

B. Further tc our comments in the annexure referred ta in paragraph 1 above.

1. We have obtained all the information and explanations which te the best of our knowledge
and belief were necessary for the purpose of our eudit, subject to the gualifications contained in
paragraph 4 below.

2. In our opinion, proper books of accounts as required by law have been kept by the Company
s0 far as appeers from our examination of tha books.

3. The Balance Shest and Profit and Loss Account dealt with by the report are in agreement
with the bocks of account,

4. (a) The Investments detailed in Schedule D to the Balance Sheet have, in our opinion, no
realisable value,

{b% During the yaar the Company has charged to Profit end Loss Account an amount of
Rs. §,43.917.92 representing the advance bonus paid for the year 1975 as we understand on the
assumption that the advance so made is hot recoverable [Note 62 on the sccounts),

{c} The Cempany has not made any provision for bonus for the accounting year 1976-77.

Eha'l grfaka:‘bla amount of minimum bonus &t BY"; if declared would amount to approximately
5. akhs.

{d) Prior Petied adjustments of Rs. 5,45.454.62 is inclusive of Rs. 60,071.31 being lease rent
for the penod ending 31-3-1876 fur Division *A* ot Qil Palm Plantation, meturad during 76—77 which
ghould have been capitalised.

{(8) Anamount of Rs. 60.712.52 representing the cost of stores purchased during the year
has not been included in the closing stock of stores and spares and corresponding liability has also
not been provided for.

3. Subject to and read with the above gualifications and the Audit Notes forming part of this
repart de?a._i!ed in anngxure ‘B* and subject to the Notes No. 6 regarding gratuity MNa. 18 regarding
non provision of Hability towards security, No. 17 regarding non provision of penab intarest for the
dalayed payment of loaninstalments to Government of Kerala, No. 18 regarding work-in-progress. No. 19
rega_rdlng adiugtment in sunrdry debtors, No. 23 regarding irrecoverability of advance to a Co-operative
Society, No. 31 regarding crumb plant, No. 32 regarding contract with M{s. ENCQS LTD. (reported
o be i liquidetion) and cther notes thereon, in qur opinfen, and to the best of our information and
.Iaccurdmrg to the explanations given to us, the said accounts and schedules thersto, give the
lfnfurmatmn rauired by the Companies Act, 1956 in the manner #0 required and give a true and
air yiew.

o717 3] In the case of Balance Sheet, of the state of affairs of the Company as at 31st March
1 , an

b) in the cese of the Profit and Loss Account, tha profit for the year ended on that date.
For YARMA & VARMA

5d;-

(S. PRABHAKARAN)
Ernakulam, Cochin-16 ' Partner
3rd September 1977 { Seal) Chartersd Accountants



ANNEXURE ‘&'

ANNEXURE TO QUR AUDIT REPORT ON THE ACCOUNTS OF
THE PLANTATION CORPORATION OF KEARALA LIMITED FOR
THE YEAR ENDED 31-3-1977
iReferred te in paragraph 1 of our report of even dats)

1. The Compuny has maintained proper records showing full particulars including
guantitative details and situtation of Fixed Assets except that the Company has not kept uptodate
the Plantation field registars giving particulars of trees etc.  for which the Company has promised
to take immediate action. As per the information furnished to us the fixed asssts have beer verified
by the management during the year. No seripus discrepancies have been noticed on verification
except cesualties in the case of Plantations. The poficy of the company is understood 1o be nat to
make any adjustments in the accounts regarding casualties suffered in the plamations. Further the
casualtigs suffered in the Oil Palm Plantation appear to be heavy that is as much as 61 4% on 1973
plantation and 67.4", on 1975 plantations. The estimated loss on account of casualties amounts
tc Rs. 13 lakhs for 1973 plantation and Rs. 18 lakhs for 1975 plantation. The loss is smived at
aftar tsking into consideration the cost of gap filling also. Tha Company does not consider such
lose arising on casualties as a revenia loss and hence such expanditure remains as part of the
development expenditure.

2. None of the fixed assets have been ravalued during the year,

3. The stock of finished goods, stores. spare parts and other items have been physically
vorified on 31-3-1977 by the management. Tha discrapancies noticed on verification batween the
physical stock and book records have bgen properly dealt with in the books of acesunt. In our
opinion  the valustion of the above mentioned stocks is fair and proper in accordance with the
nermally 2ccepted accounting principles and is on the same basis as in eatlier yoars. Physical
verification of stocks at the factories used to be conducted avery guarter.

4, Thatnmpanv has not obtained loans from Companies, Firms or other parties listed in

the register maintained under section 301 of tha Companigs Act 1956 and from Companies under
the same management.

5. In respect of loans and advances (except in the case noted below)} in the nature of loans
given by the Company, parties have, except in certain cases, repaid the principal amounts as
stipulated and have alse been regular in the payment of interest according 1o the terms and coditions
laid down by the Company. Loans and Advances include Rs, 200,000 paid te M/s. ENCOS Ltd.
(said to be in liguidation) towards carrying out works contract which according to the Company is
adjustable against works done by them on behalf of the Company.

6. a) in our opinion and according 1o the explanations given to us there are adequste
internal contral procedures commensurate  with size of the Company znd ths nature of its
business with regard to the purchases of stores, plant and machinery except for the fact that these
procedure have not been fully followed in respect of the following items:

1) Furchase of Polythene Film rolls (1976-77 season)
2) Purchate of a Drier from Premier Engineering Praduct

Though tha contracts with Ms. ENCOS Ltd. {reported to be in liguidstion) for construction
of labour tenements in the estate have been cancelied, the Corporation has not been so far able to find
out the total value of work done by them and the net emount due to them of dus to the Croiporation
fram them. Mt is reported that certain quantity of cement issued 1o M/s. ENCOS Ltd. has been damaged
and that the full account of the same has not yet been ascertained.

b} Frinciples and procedures in allowing rebates, discount and replacements eic. on

defects found by the purchaser af the products of the Company have not been laid down,
7. According to the information and explanations given 1o us, the company has not
made any purchase of stores or other items from subsidiaries or from firms Of cCompanias or other

parties in which the directors ara interested as listed in the register maintaingd under Section 301
under the Companies Act, 1956,

8. The Company had determined unserviceabls er damaged tools and stores. Adequate
provision has been made in the accounts for the loss arising on the items so determined,

2. During the year in question the Company has not sccepted deposits from puklic and
therefore provislons of section 584 of the Companies Act 1956 and the rules framed thersunder are noi
applicable.
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10. in our opinion and according to the information and explanations given to us tha
Company has maintained reasonsble records for sale and disposal of scrap and unserviceablas {no
bye-products are obtained)

11.  In our opinian, the Company has adequate internal audit system commensurate with the
size of the Company, except for the fagt 1hat during the year the internal audit department could not
go into_the purchase in its entirety. We are given to understand that the field conditions are being
looked into by the Visiting Agent of the Company.

12. The order made by the Central Government for the maintenance of cost records under
section 209 (1} (d) of the Companies Act, 1966 it not spplicabie to this Company.

13. According to the records of the Company provident fund dues have bean ragularly

deposited during the year except for certain delays, with the appropriate authorities end thera are
no arrears of Provideat Fund dues as at 31-3-1977.

For VARMA & VARMA

Sd/-

(5. FRABHAKARAN)
Ernakulam, Cochin-18 Partner
3rd September 1977 Chartaredt Accountants

ANNEXURE ‘B

AUDIT NOTES ATTACHED TO AND FORMING PART OF THE AUDIT
REFORT ON THE ACCOUNTS OF THE PLANTATION CORPORATION
OF KERALA LIMITED FOR THE YEAR ENDED 31-3-1877.

1. In the Elance Shest under the head “Unsecurad Loans”. under sub head ~Interest
accrued and due on Government loans a total amount of Rs. 93,409.33 representing interest
accrued and due has not been included and the same is inchudad in the amount of Hs. 36,90,626.81
being !nterest accrued but not dus on loans disclosed inschedule H-Curent liabilities. Furither
tha interest accrued and due should have been clubbed along with respective loans.

2. The buildings and Roads under construction (at cost) and Plant and Machinery under
Erection disclased as item No. C under Fixed Assets is inciusiva of Rs, 98,267.73 being work-in
progress relating to incompleted repairs and maintenance woiks. Further the total cost of matarials
issugd to M:s. ENCOS Lid. (reporied to be in liguidation) for construction of labpur tenements
in the estates, which is to bs accounted by them is included in the above head.

3. “Development of Proparty~

{a) Rs. 1.23526 96 and Rs. 1,83,238.85 representing davelopment cost of the

Plantations in the Adirappally Estate for the yeare 1975 and 1976 respectively have bean wrongly
classified under the sub head Re—planting.

{b) Eucalyptus Plantation in Chandanappally Estate. Rs. 1280.94 reptasenting the

cost of development of Eucalyptus plantation requirss to be written off in view of the fact that
thare are no eucalypiuz trees in the estats,

4, Welfare Expenses in the Profit and Loss Account includs the following.

Leave with wages : Rsz. 50358254
Heliday wages : 3.38,755.17
Subsistance allowance - §9,354.00
Notice pay : 2,428.44
Pay ang allowance : 3.19,592.90
Running and maintenance of vehicles Rs. 8522035
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5. Tha Cotporation has purchased s Drier from a supplist at Rs. 223,000 as against a
lower quotation made by another supplier for Rs. 1,21,600 since the latter guotation was received
a little late. The Company is of opinion that ihis procedure has been followed since its policy
is to reject [ate quotations.

6. As 00 31-3-1977 the company had in stock 203 rolls of polythene film meant for use
as rain guards, which ware declared as unserviceable, the cost being Bs. 27.131.56. The Company
has stated that it has valusd the same at cost on ths ground that the supplieis have agreed to
reprocess the said rofls free of cost

7. The claims against the company not acknowledged as debts de not include the
following: .

From the Forest Department for 720 MT of firewood fvalue not asceriainabla)
-tio- for Bamboo sold L,y Corporation at Rs. 2B.082.30

From a Customar towards additional processing charges on defective

Centtifugat latex supplied by the Coporation in 220 drums. Rs. 5070000

From a customer towards cost of 20 drums of centrifugal

latex approximate cost Rs. 22 BG0.00

8. The Company was meeting the expenses of the Alakode Govaiament esiate  frem
its own funds (Maximum amount spent being Rs. 2,09.437.62) ¢venthough as pet the agreement
with the Land Bosrd 1he Company was entitled 1o receive the amount in advance.

9. The cost of 2292.80 Kg. bitubest found shatt in Chandanappzlly estate has not begn
adjusted in the books of account,

10. In Schedule Il 1o the Accounts under the main head ~Manufacturing and Selling
expenses, the followinyg items included in -~Distribution’, should have found a place in
“Manufacturing-.

Dapreciation : e 4,30.061.42
Amaniation chages included in seling exgznses ¢ R:. 1,37192528

11. The Company had received acacurity deposii of Rs. 503 - {jom an employee, but
the company has not cempled with the provisions of =acuon 417 of iha Companies Act, by
depogiting the sams in either in a Post Oflicz Savings Bank Account ot in a Bank.

12. Lbease rent shown in development etpenditure (capitalised) includss Ra, 28,558.23
pettaining to prior period ending upto 31-3-31976.

13. MNote Mo, 46 an the accounts— Leave encashment of Rs. 1848.22 paid to the
Manraging Drirecior is in respect of his leave whils working as General Manager,

For VARMA & VARMA

Sd;-
(5. PRABHAKARAN)
Ernakulam, Cochin-16 Partner
3rd Septamber 18977, Chartered Accountants
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REPLIES TO THE REPORT GF THE STATUTORY AUDITORS

. 4. {a) The Co-operative societies are not liquidated so far. In view of this the market
value realisable value carnot be assessed. Note No. 21 tothe accounts may also ba seen,

(b) The amount has been paid as customary bonus gs per the directions of the
gtate Govt. and is chargeable ta the Profit snd Loss Account. Note No. 62 on the accounts may
LETT R

. [(8) The decision to pay the minimum bonus of B}", wastaken by the Govarnment
after finalisation of the accounts and hence no provision was made in the accounts, Thiz has a
refsrence to note No. 27 an the accounts,

{d) The amount of Rs. 60,071.31 pertaining to lease rent for the prior petfod sended
31-3-1978 for Div. A will be capitalised during 77-74.

(6) The amount of Rs. 60,712.52 tepresenting the cost of bitubest supplied to the
estate will be included in the accounts for 77-78. However it has not affected ths profit shown
in the Profit and Loss accaunt,

REPLY TC THE ANNEXURE TO THE AUDIT REPORT (ANNEXURE, A)
OF STATUTORY AUDITORS - WHEREVER REQUIRED

1. The pelicy of the Company is not to make any adjustmants in the accounts ragarding
casualtins suffered in the piantations. This has bean the practice followed by the Corporation
sinca the wvery inception. The casualties incured during the past years have besn properly
gep filled. In Dil Palm Plantations, tha casualties are on the high sida dus to various reagons.
The Board has already approved of gap filling this zrea. The Company does not consider the
loes on account of casualties as a reventa loss and the expenditure remains as part of davelopment
axpenditure.

3. As regards consumable stores the physical verification is done only once ina year.
This is due to the fact that there is g control account for the stock of stores and this |5 being tallied
monthly. Apart from this, test checks are also being conducted by tha internal audit wing from tima
o time, on varicus stores situated in the estates, The stack of rubber at the factories are physically
vetified every quarter,

5. Losns and advances includs Rs. 2 lakhs paid to Mjs. ENCOS Ltd, (said to be in
liguidation) towards carrying out works contracts. The Company is hopefui of adjusting the amount
against the works done by them.

6. {a) For reply pteass soe reply 1o Note Mo, S&6 of Annexure B,

As ragards the contracts entrusted ip M.s. ENCOS, The Corporation is yvel to finalise the
value of the work done by them, Cnly after finalisation of this it could be known whether there is
&ny amount due to them or due from them. As regards cement which has been issued by the
Corporation to M:s. ENCOS and was damaged subsequently the cost will be recovared with penalty
from their pending bills.

(b) This is not a common fsature. As regards deterioration in quality either dug to
long storage ordue to damages in transit the Corporation is morally bound to replace the damaged
quantity in arder to retain good relationship with aur customers and win Gver thair confidence and
thatis the trade practice also. This has a reference to Note No. 59 to the accounts,

11. As regards purchase. the internal audit does not cover all the points and policy matters
ak thera aro checking and counter checking at varicus levals in the Head Cfice,
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" "REPLY TO THE ANNEXURE TO THE AUDIT REPORT (ANNEXLIRE B}
OF THE STATUTORY AUDITORS (WHEREVER NECESSARY)

1. An amount of Rs. 9340933 representing interest accrued and due haz not hean
included under secured loans duetothe fact that the decision of the Government on wajving of
penal intgrest has not been finalised and hence shown under curent liabilities.

2. HNoted Such bifurcation will be done in future.
3. Devslopment of property.
{8 This willba adjusied in the accounts for the vear ¥7-73.

{b) The amount of Rs. 138084 pertaining to Eucalyptus plantations in Chandanappally
gstate will be written off during 77-78.

4. The comment is factusl. However it is pointed out that all these itemz have been
shown under the same head during previous years as well.

B. The comment is factual. The late quotation received was not in accordance with the
specification of tha tandar,

6. 203 rolls of polythena film was detericrated quality and was sent back for reprocessing
to the supplier free of cost.

7. These claims have not been accepled by the Company and hence we do not think
that any liability will arise on this account, Hence not shown under contingant liability.

2. The comment is factual.

2. It will be investigated and if there is aclual shortege it will be recovered fram the
porsons responsible forthe shortage.

10. Noted.

11. An amount of Rs. BOO-- received as security deposit from an employes will be
depositad in the post office savings bapk account orany bank account without further delay.

12. 3ince the capitalisation is done on the area basis there will not be any implication,
Howaver the comment i factual.

13, The comment is fagtual,

Sdy- 5d/- Sd;-
M. M. JACOB R. RAVINDRAN PHILIP JACOB
Chairman Managing Director Socratary
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COMMENTS OF THE FINANCE SECRETARY TO THE
GOVERNMENT OF KERALA UNDER AATICLE 105 OF
THE ARTICLES OF ASSOCIATION OF THE PLANTATION
CORPORATION OF KERALA, LIMITED ON THE ACCOUNTS

QF THE COMPANY FOR THE PER/CD FROM 1-4-1876
TO 31-3-1977.

“NO COMMENTS*

5d/-
TRIVANDRUM, k. V. RABINDRAN NAIR
3-10-1977. FINANCE SECRETARY.




- COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF
IND!A UNDER SECTION 619 (4) OF THE COMPANIES ACT, 1856
ON THE ACCOUNTS OF THE PLANTAYION CORPORATION OF
KERALA 1IMITED FOR THE YEAR ENDED 315T MARCH 1577

} have to atate the Comptoler and Auditor General of Indis has no
comments upon or supplement to the Auditor's Report under Section B19(4) of
the Companies Act, 1956 on the accounts of The Plantation Corporation of Kerals
Limited for the year ended 31st March 1977,

del'-
Trivandzumn, {A. K. A. SUBRAHMANYA)
5-10-19877. ACCOUNTANT GENERAL. KERALA.



